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CR05812-2021

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-IS

INFORMATION STATEMENT PURSUANT TO SECTION 17.1(b)

OF THE SECURITIES REGULATION CODE

1. Check the appropriate box:
 Preliminary Information Statement
 Definitive Information Statement

2. Name of Registrant as specified in its charter
Marcventures Holdings Inc.

3. Province, country or other jurisdiction of incorporation or organization
Metro Manila, Philippines

4. SEC Identification Number
12942

5. BIR Tax Identification Code
000-104-320-000

6. Address of principal office
4th Floor BDO Towers Paseo (formerly Citibank Center), 8741 Paseo de Roxas, Makati
City
Postal Code  
1227

7. Registrant's telephone number, including area code
632-88314479

8. Date, time and place of the meeting of security holders
September 3, 2021 at 2:00 pm, 4th Floor, BDO Towers Paseo (formerly Citibank Center),
8741 Paseo de Roxas, Makati City via Virtual Meeting/Videoconferencing/Remote
Communication

9. Approximate date on which the Information Statement is first to be sent or given to security holders
Aug 12, 2021

10. In case of Proxy Solicitations:

Name of Person Filing the Statement/Solicitor
-

Address and Telephone No.
-

11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA
(information on number of shares and amount of debt is applicable only to corporate registrants):
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 Yes  No

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
COMMON 3,014,820,305

13. Are any or all of registrant's securities listed on a Stock Exchange?

If yes, state the name of such stock exchange and the classes of securities listed therein:
Philippine Stock Exchange

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
the Corporate Information Officer of the disclosing party.

Marcventures Holdings, Inc.
MARC

PSE Disclosure Form 17-5 - Information Statement for Annual or 

Special Stockholders' Meeting 

References: SRC Rule 20 and 


Section 17.10 of the Revised Disclosure Rules

Date of Stockholders'
Meeting Sep 3, 2021

Type (Annual or
Special) ANNUAL

Time 2:00 P.M.

Venue 4th Floor, BDO Towers Paseo (formerly Citibank Center), 8741 Paseo de Roxas, Makati City via
Virtual Meeting/Videoconferencing/Remote Communication

Record Date Aug 3, 2021

Inclusive Dates of Closing of Stock Transfer Books

Start Date N/A
End date N/A

Other Relevant Information

PLEASE SEE ATTACHED DEFINITIVE INFORMATION STATEMENT

Filed on behalf by:
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Name Maila Lourdes De Castro
Designation VP Legal
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SECURITIES AND EXCHANGE COMMISSION 
SEC FORM 20-IS 

INFORMATION STATEMENT PURSUANT TO SECTION 20 
OF THE SECURITIES REGULATION CODE 

 
1. Check the appropriate box: 
 

[     ] Preliminary Information Statement 
[ √  ] Definitive Information Statement 

 
2. MARCVENTURES HOLDINGS, INC. 
 Name of the Registrant as specified in its charter 
 
3. METRO MANILA, PHILIPPINES 
 Province, country or other jurisdiction of incorporation or organization 
 
4. SEC Identification Number  12942 

5. BIR Tax Identification Code ___000-104-320-000___ 
 
6 4th Floor BDO Towers Paseo (formerly Citibank Center), 8741 Paseo de Roxas, 

Makati City 
  Address of principal office                    Postal Code 1227  

 
7. (02) 8831-4479 or 8856-7976 
 Registrant’s telephone numbers, including area code 
 
8.      September 03, 2021 at 2:00 pm, 4th Floor BDO Towers Paseo (formerly Citibank 

Center), 8741 Paseo de Roxas, Makati City via Virtual 
Meeting/Videoconferencing/Remote Communication 

    Date, time and place of the meeting of security holders 
 
9. Approximate date on which the Information Statement is first to be sent or given to 

security holders – August 12, 2021 
 

10.      In case of Proxy Solicitations:  
 

 Name of Person Filing the       
 Statement/Solicitor:   MARCVENTURES HOLDINGS, INC. 

        
         Address and Telephone No.: 4th Floor BDO Towers Paseo, (formerly Citibank Center) 
     8741 Paseo de Roxas, Makati City 
     Metro Manila, Philippines 1227 
       Tel. (632) 8831-4479 
       Attn:  Atty. Maila G. De Castro  
 
11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of 

the RSA (information on number of shares and amount of debt is applicable only to 
corporate registrants): 



 

         
        August 5, 

2021 
 
 
Securities and Exchange Commission 
Secretariat Building, PICC Complex 
Roxas Blvd., Pasay City 
1307 Metro Manila 
 
  Attention : Dir. Vicente Graciano P. Felizmenio, Jr.   

     Market and Securities Regulation Department 
 
  Re  : Marcventures Holdings, Inc. 

     Company Registration No. 00012942 
2021 Definitive Information Statement (SEC Form 20-IS) 

 
Gentlemen: 
 

We respectfully submit the Definitive Information Statement of MARCVENTURES 

HOLDINGS, INC. (“MARC”) in relation to the conduct of its annual stockholders’ meeting to 
be held on September 3, 2021 at 2:00 p.m., at the 4th Floor, BDO Towers Paseo (formerly 
Citibank Center), 8741 Paseo de Roxas, Makati City, via virtual meeting. Incorporated therein 
are the changes and comments of the Securities and Exchange Commission on MARC’s 
Preliminary Information Statement. 
 

Checklist of Requirements SEC Remarks MARC’s Actions 
 
 
 
 

SRC Rule 20.3.3.5 Information 
Statement and Management 
Report shall be uploaded to 
Issuer's Website for 
downloading by interested 
parties 

Please upload SEC 
Form 20-IS and its 
attachments on the (1) 
Company's website 
and (2) PSE Edge,   
then    send    us    (via 
msrd_covid19@sec.gov
.ph). 

MARC will upload and 
send SEC Form 20-IS to 
MSRD as instructed.  

  
Submit signed copy of 
the Notice of Annual 
Stockholders' Meeting 

Please refer to the signed 
Notice of the Annual 
Stockholders’ Meeting 
attached to the Definitive 
Information Statement.  
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COVER SHEET 

 
The company is advised 
of the Notice dated 
March 17, 2021 re: 
Alternative Mode for 
Distributing and 
Providing Copies of the 
Notice of Meeting, 
Information Statement 
and other documents in 
connection with the 
holding of meeting for 
2021. In this regard, 
provide us the proof of 
publication. 

 
The target dates of 
publication are August 9 
and 10, 2021. MARC will 
submit proof of 
publication of the Notice 
of Meeting once available. 

Part I.  

A.  General Information  

ITEM 1.  DATE, TIME 
AND PLACE OF 
MEETING 

   

Date, time, place of meeting 
Page 3 

Not complied with. 
 
Please see Section 15 of 
MC 6, series 2020 which 
provides that the 
presiding officer shall call 
and prescribe the 
stockholders' meeting, 
whether regular or 
special, at the principal 
office of the corporation 
as provided in the 
articles of incorporation, 
or, if not practicable, in 
the city or municipality 
where the principal office 
of the corporation is 
located. 

 
Please refer to revised Item 
1 on page 3 of the 
Definitive Information 
Statement.   
 
 

ITEM 5.   DIRECTORS & 
EXECUTIVE OFFICERS 

  
(A)(1) Identify Directors, 
including Independent 
Directors and Executive 
Officers 

Submit a  
C e r t i f i c a t i o n  o n  t h e  
Qualifications and 
Disqualification   of M r .    
Carlos Alfonso T.  
Ocampo, one of the 
nominees for Independent 
Directors. 

Please refer to the 
Certification on the 
Qualifications and 
Disqualification   of Mr.   
Carlos Alfonso T.  
Ocampo  dated July 26, 
2021 which is attached to 
the Definitive 
Information Statement.  
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ITEM 7.   INDEPENDENT 
PUBLIC ACCOUNTANTS 
 

Identify    the    
Chairman    and 
Members of the Audit 
Committee. 

Please refer to revised 
Item 7 on page 17 of the 
Definitive Information 
Statement.  

 
D.     Other Matters 

  

 
ITEM 15. ACTIONS WITH 
RESPECT TO REPORTS 

  

COMPLIANCE WITH 
SECTION 49 OF THE REVISED 
CORPORATION CODE 

  

1) A description of the voting 
and vote tabulation procedures 
used in the previous meeting; 

 
Indicate in the covering 
letter the explanation on 
the company's 
compliance with Section 
49 of the Revised 
Corporation Code (RCC). 

 
Please refer to Exhibit 1 
(Disclosure Requirements 
under Section 49 of the 
Revised Corporation Code) 
of the Definitive 
Information Statement.    

2) A description of the 
opportunity given to 
stockholders to ask questions 
and a record of the questions 
asked and answers given; 

3) the matters discussed and 
resolutions reached; 

4) a record of the voting results 
for each agenda item; 

5) A list of directors, officers 
and stockholders who attended 
the meeting; and 

6) such other items that the 
Commission may require in 
the interest of good 
governance and the protection 
of minority stockholders. 

7) Appraisals and performance 
reports for the board and the 
criteria and procedure for 
assessment; 

8) director disclosures on self-
dealings and related party 
transactions. 
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ITEM 17. AMENDMENTS OF 
CHARTER, BY-LAWS & 
OTHER DOCUMENTS 

  

 
Brief reason(s) for and the 
general effect of such 
amendment 
 
 

 
Not complied with 

 
Please refer to revised Item 
17 on page 19 of the 
Definitive Information 
Statement.  

 
MANAGEMENT REPORT 

  

 
Audited Financial Statements 
and Interim Financial Statements 

 
Submit Consolidated 
Unaudited Interim 
Financial Statements as of 
June 30, 2021. 

 
Please refer to the 
Consolidated Unaudited 
Interim Financial 
Statements as of June 30, 
2021 attached to the 
Definitive Information 
Statement.  
  

Management's Discussion and 
Analysis (MD&A) or Plan of 
Operation (Required by Part 
III(A) of "Annex C") 

  

All other registrants shall provide 
the following information: 

  

 
For both full fiscal years and 
interim periods, disclose the 
company’s and its majority-
owned subsidiaries’ top five (5) 
key performance indicators. It 
shall include a discussion of the 
manner by which the company 
calculates or identifies the 
indicators presented on a 
comparable basis. 
 
 

 
Not complied with 

 
Please refer to the Key 
Performance Indicators 
discussed under the 
following sections of the 
Management Report: 
 
1. Part II, Item 5, 

Paragraph A  
2. Part II, Item 5, 

Paragraph D 

 
(a)  Full fiscal years 
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(1) Discussion of the 
Registrant's Financial 
Condition, Changes in 
Financial Condition and 
Results of Operations for each 
of the last 3 fiscal years. 
 
 

 
Incomplete - 
Discussion of the 
financial condition and 
results of operation for 
the years 2018 vis-à- 
vis 2017. 

Please refer to Paragraph D 
(Discussion for 2018 and 
2017 Financial Results) 
under Item 5, Part II of the 
Management Report.  

 
 

If Material:   

 
(i)  Any Known Trends, Events 
or Uncertainties (Material 
Impact on Liquidity) 

 
Disclose, if any 

 
Please refer to page 11 
of the Management 
Report.  

(ii) Events that will trigger 
direct or contingent financial 
obligation that is material to the 
company, including any 
default or acceleration of an 
obligation 

(iii) All material off-balance 
sheet transactions, 
arrangements, obligations 
(including contingent 
obligations), and other 
relationships of the company 
with unconsolidated entities or 
other persons created during 
the reporting period. 
 
(iv) Description of any material 
commitments for capital 
expenditures, general purpose 
of such commitments, expected 
sources of funds for such 
expenditures 

(v)Any Known Trends, Events 
or Uncertainties (Material 
Impact on Sales) 

(vi) Any Significant Elements of 
Income or Loss (from 
continuing operations) 
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(b)  Interim Periods: 
Comparable discussion to 
assess material changes (last 
fiscal year and comparable 
interim period in the 
preceding year). Disclose the 
required information under 
subparagraph (2)(a)(I) to (viii) 
above. 
 
 

 
The company should 
discuss the financial 
condition and results of 
operation as of June 30, 
2021. (2nd Quarter 
Report) 

 

 
Please refer to Paragraph A 
[Discussion for June 30, 
2021 (with comparative 
Audited Consolidated 
Statements of Financial 
Position as at December 31, 
2020) and for the six-month 
period ended June 330, 
2021 and 2020] under Item 
5, Part II, of the 
Management Report. 
  
 

 
INFORMATION ON 
INDEPENDENT 
ACCOUNTANT 

  

 
EXTERNAL AUDIT FEES (MC 
No. 14 Series of 2004) 

  

(a) Under the caption Audit 
and Audit-Related Fees, the 
aggregate fees billed for each 
of the last two (2) fiscal years 
for professional services 
rendered by the external 
auditor for: 
 
 

 
Not complied with   

 
Please refer to the revised 
discussion on 
INFORMATION ON 
INDEPENDENT 
ACCOUNTANT AND 
OTHER RELATED 
MATTERS. 

 

Very truly yours, 
                                                   
 
                  ANA MARIA A. KATIGBAK 
                    Assistant Corporate Secretary  

 



REPUBLIC OF THE PHILIPPINES ) 
MAKATI CITY ) S.S. 

SECRETARY'S CERTIFICATE 

KNOW ALL MEN BY THESE PRESENTS: 

I, ANA MARIA A. KATIGBAK, of legal age, Filipino, with office address at the 
3rd Floor, The Valero Tower, 122 Valero Street; Salcedo Village, Makati City, being the 
duly elected Assistant Corporate Secretary of MARCVENTURES HOLDINGS INC. 
(the "Corporation"), a corporation duly organized in accordance with Philippine law, 
with principal office at the 4th Floor, Citi Center Bldg., 8741 Paseo De Roxas, Makati 
City, do hereby certify that at the regular meeting of the Board of Directors of the 
Corporation held on June 25, 2021 via remote communication, the following resolutions 
were unanimously adopted and approved: 

"RESOLVED, that the Board of Directors of MARCVENTURES 
HOLDINGS, INC. (the "Corporation") authorizes, as it hereby 
authorizes, the holding of the Annual Stockholders' Meeting of the 
Corporation on September 3, 2021 with the record date on August 3, 2021; 

RESOLVED FURTHER, that that the annual meeting of 
stockholders, or any postponements or . adjournments thereof be, as it is 
hereby, conducted virtually by remote communication or in absentia, and 
that the casting of votes by all qualified stockholders of the Company at 
that meeting be done by proxy or remote communication or in absentia in 
accordance with the internal procedure to be issued by the Company." 

AUG 0 5 2021 
IN WITNESS WHEREOF, I have hereunto set my hand this ______ _ 

in Makati City. 

AN~BAK 
Assistant Corporate Secretary 

SUBSCRIBED AND SWORN to before me this AUG 0 5 2021 at Makati City 
by affiant whose identity I have confirmed through her Passport with No. P1893381A 
issued on February 7, 2017 in Manila, bearing the affiant's photograph and signature. 

l.Jar "'' ''''''\ 
Doc. No. -UL ··-~SSIC4J'''• 
Page No. (UV : £~"?'-.; •• ••·"-·•···:.~J•1~ 

'I 
''"'•• •,T,,, f'. Book No. t \ : ;ct:: \0 ~ 

Series of 2021. t~f NOTARY PUBLIC\~~ 
~ * \ ROLL NO. 73308 J-;-l 
I.~•. : , 
~, ~ • ' .•/'(>"' 
f/f;;.;·.. .·:~~ 7' i)'; •• ··o~--8'/ cir..; .. ···\~,~~: 

~\\' • Pr\ --­,,,,,,~ 

PORTI SSICA J . MACLAN 
A 1 tment No. M-54 

Nota ublic for Makati City 
Until December 31 , 2021 

Castillo Laman Tan Pantaleon 
& San Jose Law Firm 

The Valero Tower, 122 Valero Street 
Salcedo Village, Makati City 

PTR No. 8533747; 01-04-2021; Makati City 
IBP No. 141746; 01-04-2021 ; Makati Chapter 

Roll No. 73308 



 

 
 
 
 
 

 
 

NOTICE OF ANNUAL STOCKHOLDERS’ MEETING 
 
To All Stockholders: 
 

Please be advised that the annual meeting of stockholders of MARCVENTURES 

HOLDINGS, INC. (the “Corporation”) will be held virtually on September 3, 2021 (Friday) at 

2:00 p.m. at the 4th Floor, BDO Towers Paseo (formerly Citibank Center), 8741 Paseo de Roxas, 

Makati City. Due to the COVID-19 situation and for the health and safety of the stockholders, 

the meeting will be conducted by remote communication or in absentia and may be accessed 

through the following link:   https://conveneagm.com/ph/ASM-MHI-2021.  

 
The Agenda of the meeting is as follows:  
 
1. Call to Order 
2. Proof of Notice and Certification of Quorum 
3. Approval of Minutes of Previous Stockholders’ Meeting  
4. Approval of the Management Report and Audited Financial Statements 
5. Ratification of All Acts of the Board of Directors and Management  
6. Amendment of the Articles of Incorporation to Reduce the Number of Directors 
7. Election of Directors  
8. Appointment of the Independent External Auditor 
9. Other Matters 
10. Adjournment 
 
For purposes of the meeting, stockholders of record as of August 3, 2021 are entitled to 

receive notice of and to vote at the said meeting. Stockholders intending to participate by 
remote communication should register at https://conveneagm.com/ph/ASM-MHI-2021 on or 
before August 24, 2021. The password to attend the meeting shall be provided by the Company 
to all stockholders of record or their proxies who have successfully registered to attend the 
meeting.  Please refer to the Procedure for Participation and Voting at the 2021 Annual 

Stockholders’ Meeting (attached to the Definitive Information Statement) for detailed 
information on participation by remote communication and voting in absentia (electronic voting) 
or by proxy.  
 

The deadline for submission of proxies is on August 24, 2021. Validation of proxies will 
take place on August 27, 2021. 
 

Pursuant to SEC Notice dated March 16, 2021, a copy of this Notice, the Definitive 
Information Statement, Management Report, Proxy Form, minutes of the previous meeting of 
the stockholders, and other documents related to the meeting may be accessed through the 
Company’s website https://www.marcventuresholdings.com/.   
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For any questions about the conduct of the virtual meeting, you may send an email to 

maila.decastro@marcventures.com.ph or inquiries@marcventures.com.ph.  
 
Makati City, August 4, 2021. 
 

 
 

ROBERTO V. SAN JOSE 
Corporate Secretary 

 
 
*All proxies which have been previously submitted shall remain valid unless revoked. 
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ANNEX TO THE NOTICE OF THE 2021 ANNUAL STOCKHOLDERS’ MEETING 
 

AGENDA 
Details and Rationale 

 
1.  Call to order 
 

The Chairman of the Board of Directors, Mr. Cesar C. Zalamea, will call the meeting to 
order.  

  
2. Proof of Notice and Certification of Quorum 
 

The Assistant Corporate Secretary, Atty. Ana Maria A. Katigbak, will certify that 
pursuant to SEC’s Notice dated March 16, 2021, the Notice of the meeting was 
published in the business section of two (2) newspapers of general circulation. She will 
confirm whether the attendees at the meeting hold or represent a sufficient number of 
shares for quorum to exist for the valid transaction of business.  

 
A copy of the Notice of the meeting together with the Definitive Information 
Statement, Management Report, Proxy Form, minutes of the previous meeting of the 
stockholders, and other documents related to the meeting are accessible through the 
Company’s website.  

 
 
3. Approval of the Minutes of Previous Stockholders’ Meeting  
 

A copy of the draft minutes of the previous meeting of the stockholders is available for 
examination at the Company’s website https://www.marcventuresholdings.com/.  
 
The stockholders will be requested to approve the draft minutes. The following is the 
proposed resolution:  
 

“RESOLVED, that the minutes of the Annual Stockholders’ 
Meeting of the Corporation held on October 16, 2020 be, as it is hereby, 
approved.”  

 
4.  Approval of the Management Report & Audited Financial Statements  
 

The Senior Vice President and Officer-in-charge, Mr. Rolando S. Santos, will present 
the Management Report, the Corporation’s operational highlights and financial 
results, Audited Financial Statements for the year ended December 31, 2020, and latest 
interim period financial report.  These documents are available on the Company’s 
website https://www.marcventuresholdings.com/ . 
 
The audited financial statements were prepared by the Corporation’s external auditor, 
Reyes Tacandong & Co., and approved by the Corporation’s Audit and Governance 
Committee and the Board of Directors. In compliance with regulatory requirements, 
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the audited financial statements were submitted to the Securities and Exchange 
Commission and Bureau of Internal Revenue.  
 
The stockholders will be requested to approve the Management Report and Audited 
Financial Statements for the year ended December 31, 2020. The following is the 
proposed resolution:  

 
“RESOLVED, that the Management Report as presented by the 

Senior Vice President and Officer-in-charge and the Corporation’s 
audited financial statements for year ended December 31, 2020 be, as it is 
hereby, approved.” 

 
5. Ratification of All Acts of Board of Directors and Management  
 
 The stockholders will be requested to approve the acts, contracts, resolutions and deeds 

of the Board of Directors and Management of the Corporation that were significant 
towards achieving the Corporation’s performance and results The enumeration of acts 
for ratification were included in the Definitive Information Statement made available to 
all stockholders before the meeting.  The following is the proposed resolution for 
approval of the stockholders: 

 
“RESOLVED, that all acts, contracts, resolutions and actions, 

authorized and entered into by the Board of Directors and Management 
of Marcventures Holdings, Inc. from the date of the last annual 
stockholders’ meeting up to the present be, as these are hereby, 
confirmed, ratified and approved.” 

 
6. Amendment of Articles of Incorporation to Reduce the Number of Directors 
 
 On June 25, 2021, the Board of Directors approved the amendment of the Articles of 

Incorporation to reduce the number of directors from eleven (11) to nine (9). The 
proposed reduction in the number of directors will be presented to the stockholders for 
approval. The following is the proposed resolution:  

 
“RESOLVED, that the stockholders of Marcventures Holdings, 

Inc. (the “Corporation”) approve, as they hereby approve, the 
amendment of the Articles of Incorporation to reduce the number of 
directors from eleven (11) to nine (9);  

 
RESOLVED FURTHER, that the directors and officers of the 

Corporation be, as they are hereby, authorized to sign, execute and file 
with the Securities and Exchange Commission and other relevant 
government agencies, such documents as may be required to give effect 
to the foregoing resolution.”  
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7.  Election of Directors  
 
 In view of the proposed amendment of the Articles of Incorporation to reduce the 

number of directors to nine (9), it is proposed to elect the individuals named below to 
the nine (9) available Board seats. The biographical profiles of the nominee-Directors are 
provided in the Definitive Information Statement that has been made available together 
with copies of this Notice to all stockholders of record. The nominee-Directors are the 
following: 

 
 For Regular Directors: 

1. Cesar C. Zalamea 
2. Isidro C. Alcantara, Jr.  
3. Michael L. Escaler 
4. Marianne Regina T. Dy 
5. Augusto C. Serafica, Jr. 
6. Ruby Sy 
7. Antony M. Te 

 
For Independent Directors: 
1. Carlos Alfonso T. Ocampo 
2. Kwok Yam Ian Chan 

 
8. Appointment of Independent External Auditor 
 

Upon the favorable recommendation of the Corporation’s Audit, Governance, Oversight 
and Related Party Transaction Committee, the Corporation’s external auditor, Reyes 
Tacandong & Co., is proposed to be reappointed for the current year 2021-2022. The 
audit partner-in-charge is currently Ms. Carolina P. Angeles. The following is the 
proposed resolution for approval of the stockholders: 

 
“RESOLVED, that the accounting firm of Reyes Tacandong & 

Company be re-appointed external auditors of the Company for the year 
2021-2022.   

 
9. Other Matters 
 

Stockholders may propose to discuss other issues and matters.  
 
10. Adjournment    
 

After all matters in the agenda have been taken up, the meeting will be adjourned. 



MARCVENTURES HOLDINGS, INC.  
ANNUAL STOCKHOLDERS’ MEETING  

September 03, 2021 
 

PROXY FORM  
 

This proxy is being solicited on behalf of the Board of Directors and Management of Marcventures 
Holdings, Inc. (the “Company”) for voting at the Annual Stockholders’ Meeting to be held on September 
03, 2021. facilitated via a virtual meeting.  

 

I, the undersigned stockholder of the Company, do hereby appoint, name and constitute the Company’s 
Chairman, Cesar C. Zalamea or Officer-in-Charge / Senior Vice President, Rolando S. Santos  
     or 
 
   ________________________________ 
 
as my attorney-in-fact and proxy, to represent me at the Annual Stockholders’ Meeting of the Company 
to be held on September 03, 2021 at 2:00 p.m. and any postponement(s) and adjournment(s) thereof, as 
fully and to all intents and purposes as I might or could do if present and voting in person, hereby 
ratifying and confirming any and all actions taken on matters which may properly come before such 
meeting or adjournment(s) thereof. In particular, I hereby direct my said proxy to vote on the agenda 
items set forth below as I have expressly indicated by marking the same with an “X”. 
  
 

AGENDA ITEMS ACTION 

Item 1. Call to Order No action necessary. 

Item 2: Proof of Notice and Certification of Quorum No action necessary.  

 FOR AGAINST ABSTAIN 

Item 3: Approval of the Minutes of the Previous Annual 
Stockholders’ Meeting held on 16 October 2020 

   

Item 4: Approval of the Management Report and Audited 
Financial Statements for the year ended 31 December 2020 

   

Item 5: Ratification of All Acts of the Board of Directors and 
Management  

   

Item 6: Amendment of the Articles of Incorporation to reduce 
the number of directors (from eleven to nine)  

   

Item 7: Election of Directors 
For Regular Directors:   

   

1. Cesar C. Zalamea    

2. Isidro C. Alcantara, Jr.     

3. Michael L. Escaler    

4. Marianne Regina T. Dy    

5. Augusto C. Serafica, Jr.    

6. Ruby Sy    

7. Antony M. Te    

For Independent Directors:    

1. Carlos Alfonso T. Ocampo    

2. Kwok Yam Ian Chan    

Item 8: Approval of Appointment of Reyes Tacandong & Co. as 
the Company’s Independent External Auditor 

   

Item 9: Other Matters According 
to Proxy’s 
Discretion 

  

Item 10: Adjournment    

 
IN CASE A PROXY FORM IS SIGNED AND RETURNED IN BLANK 

 
If no instructions are indicated on a returned and duly signed proxy, the shares represented by the proxy 
will be voted:  
 

- FOR the approval of the minutes of previous Annual Meeting of the Stockholders;  
- FOR the approval of the Management Report and Audited Financial Statements for year ended 

December 31, 2020;  
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- FOR the confirmation and ratification of all acts and resolutions of the Board of Directors and 
Management from the date of the last stockholders’ meeting to date as reflected in the books and 
records of the Company; 

- FOR the approval of the amendment of the Company’s Articles of Incorporation to reduce the 
number of directors from eleven (11) to nine (9) 

- FOR the election of the following directors:   
For Regular Directors: 

1. Cesar C. Zalamea 
2. Isidro C. Alcantara, Jr. 
3. Michael L. Escaler 
4. Marianne Regina T. Dy 
5. Augusto C. Serafica, Jr. 
6. Ruby Sy 
7. Anthony M. Te 

 
For Independent Directors: 

1. Carlos Alfonso T. Ocampo 
2. Kwok Yam Ian Chan 

 
- FOR the approval of the appointment of Reyes Tacandong & Co. as the Company’s external 

auditor; and  
- TO authorize the Proxy to vote according to discretion of the Company’s Chairman or Senior 

Vice President/Officer-in-charge of the Meeting on any matter that may be discussed under 
“Other Matters”.   

 
A Proxy Form that is returned without a signature shall not be valid.  

 
VALIDATION OF PROXIES 
 

If you will not be able to attend the meeting but would like to be represented thereat, you must 
submit a duly signed and accomplished proxy form to the Office of the Corporate Secretary of 
Marcventures Holdings, Inc., 4th Floor Citi Center, 8741 Paseo de Roxas, Makati City or on before 6:00 
p.m., of August 24, 2021. Beneficial owners whose shares are lodged with PDTC or registered under the 
name of a broker, bank, or other fiduciary allowed by law, must likewise present a notarized certification 
from the owner of record (i.e. the broker, bank, or other fiduciary) that he is the beneficial owner 
indicating thereon the number of shares. Corporate shareholders shall likewise be required to present a 
notarized Secretary’s Certificate attesting to the authority of its representative to attend and vote at the 
stockholder’s meeting. Validation of proxies shall be made on August 27, 2021 at the principal office of 
Marcventures Holdings, Inc.  
 
REVOCATION OF PROXIES:  
 
 A stockholder giving a proxy has the power to revoke it any time before the right granted is 
exercised. A proxy is also considered revoked if the stockholder attends the meeting in person and 
expresses his intention to vote in person.  
 
 
  Signed this _______________ 2021 at  _________________. 
    (DATE)    (PLACE) 
 
 
   _______________________  ______________________ 
   Printed Name of Stockholder  Signature of Stockholder  

or Authorized Signatory 
 
 

PLEASE DATE AND SIGN YOUR PROXY 
 
PLEASE MARK, SIGN, AND RETURN YOUR PROXY BY HAND OR MAIL (IN TIME FOR IT TO 
REACH THE COMPANY) ON OR BEFORE 6:00 P.M. OF AUGUST 24, 2021. 
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REPUBLIC OF THE PHILIPPINES ) 
CITY OF     ) S.S 
 

 
SECRETARY’S CERTIFICATE 

 
KNOW ALL MEN BY THESE PRESENTS: 
 
 I, ______________________, of legal age, Filipino and with business address at the 
_______________________________________, under oath, depose and state that: 
 
 
 I am the Corporate Secretary of _____________________, the (“Corporation”), a corporation duly 
organized and existing under the laws of the Philippines, with principal office and place of business at 
______________________. 
 
 I hereby certify that at a meeting of the Board of Directors of the sad Corporation held at its 
principal office on ______________ at which a quorum was present and acting throughout, the following 
resolution was unanimously approved: 
 

“RESOLVED, as it is hereby resolved that _____________, be appointed by the 
Corporation to represent it at the meeting of the stockholders of 
MARCVENTURES HOLDINGS, INC. scheduled on September 03, 2021 or at any 
postponement thereof, and in connection therewith, to vote all shares registered 
in the name of the Corporation or to execute or give any proxies as she/he may 
deem proper.” 

 
 IN WITNESS WHEREOF, I have hereunto set my hand on this ____ day of ___________ at 
_______________.  
 
        ___________________ 
        Corporate Secretary 
 
 

SUBSCRIBED AND SWORN TO before me this _______ day of ______, affiant exhibiting to me 
his _______________ issued at __________ on _________ showing his photograph and signature.  
 
Doc No._____; 
Page No.: ____; 
Book No. _____; 
Series of 2021.  
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 Title of Each Class          Number of Shares of Common Stock 
      Outstanding or Amount of Debt Outstanding 
 Common Stock       3,014,820,305* 
 * As of 30 June 2021 
  
 Are any or all of registrant's securities listed in a Stock Exchange?   

  
 YES [X] NO [ ] 

  
If yes, disclose the name of such Stock Exchange and the class of securities therein: 
 
Philippine Stock Exchange - Common Stock 
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MARCVENTURES HOLDINGS, INC. 
INFORMATION STATEMENT  

(SEC FORM 20-IS) 

PART 1: GENERAL INFORMATION 

Item 1. DATE, TIME AND PLACE OF MEETING OF SECURITY HOLDERS 
Date of meeting :  September 03, 2021 (Friday) 
Time of meeting :  2:00 pm 
Place of meeting : 4th Floor BDO Towers Paseo (formerly Citibank Center), 

8741 Paseo de Roxas, Makati City; However, due to 
safety and health precautions for the COVID-19 
pandemic, all security holders and attendees are to be 
present via Virtual Meeting/Video 
Conferencing/Remote Communication 

The Chairman of the Company, Mr. Cesar C. Zalamea, 
shall preside over the meeting in Makati City. 

Approximate mailing date  
of this statement including 
proxy form:  August 12, 2021 (to be compliant with the 

requirements of publication of Notice of Meeting 
under Securities and Exchange Commission (SEC) 
Notice dated 20 April 2020 re Alternative Mode of 
Distribution) 

Complete mailing address of the  
principal office of the registrant : 4th Floor BDO Towers Paseo (formerly Citibank Center), 

8741 Paseo de Roxas, Makati City 

Item 2. DISSENTERS’ RIGHT OF APPRAISAL 

There are no matters to be taken up during the Annual Stockholders’ Meeting on September 
03, 2021 that will require the exercise of appraisal right by any dissenting stockholder.   

Any stockholder of the Company may exercise his appraisal right against the proposed 
action which qualifies as instances that give rise to the exercise of such right, pursuant to 
the provisions and procedures set forth under Title X of the Revised Corporation Code of the 
Philippines. The application of such right is limited to the following instances: 

a. In case an amendment to the articles of incorporation has the effect of changing or
restricting the rights of any stockholder or class of shares, or of authorizing
preferences in respect superior to those of outstanding shares of any class, or of
extending or shortening the term of corporate existence (Section 80);

b. In case of the sale, lease, exchange, transfer, mortgage, pledge or other disposition
of all or substantially all of the corporate property and assets (Section 80);
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c. In case of merger or consolidation (Section 80); 
 
d. In case of investment of corporate funds for any purpose other than the primary 

purpose of the corporation (Section 80). 
 
The Revised Corporation Code of the Philippines (Sec. 81) provides that the appraisal right 
may be exercised by any stockholder who shall have voted against the proposed corporate 
action, by making a written demand on the corporation within thirty (30) days after the date 
on which the vote was taken for payment of the fair value of his shares: Provided, that 
failure to make the demand within such period shall be deemed a waiver of the appraisal 
right. If the proposed corporate action is implemented or affected, the corporation shall pay 
to such stockholder, upon surrender of the certificate or certificates of stock representing 
his shares, the fair value thereof as of the day prior to the date on which the vote was taken, 
excluding any appreciation or depreciation in anticipation of such corporate action.  
 
If within a period of sixty (60) days from the date the corporate action was approved by the 
stockholders, the withdrawing stockholder and the corporation cannot agree on the fair 
value of the shares, it shall be determined and appraised by three (3) disinterested persons, 
one of whom shall be named by the stockholder, another by the corporation, and the third 
by the two thus chosen. The findings of the majority of the appraisers shall be final, and 
their award shall be paid by the corporation within thirty (30) days after such award is 
made: Provided, that no payment shall be made to any dissenting stockholder unless the 
corporation has unrestricted retained earnings in its books to cover such payment: and 
Provided, further, that upon payment by the corporation of the agreed or awarded price, 
the stockholder shall forthwith transfer his shares to the corporation. 
 
Item 3. INTEREST OF CERTAIN PERSONS IN OR OPPOSITION TO MATTERS TO BE ACTED 

UPON 
 
No incumbent member of the Board of Directors, or nominee for election as Director, at any 
time since the beginning of the last fiscal year has any substantial interest, direct or indirect, 
by security holdings or otherwise, in any of the matters to be acted upon in the meeting 
other than election to office.  
 
No director has informed the Company  in writing that he intends to oppose any action to 
be taken by the Company at the meeting. 

 
B. CONTROL & COMPENSATION INFORMATION 

 
Item 4. VOTING SECURITIES AND PRINCIPAL HOLDERS THEREOF 
 
(1) The Registrant has 3,014,820,305 outstanding common shares as of June 30, 2021. Each 

common share shall be entitled to one vote with respect to all matters to be taken up 
during the Annual Stockholders’ Meeting.   

 
(2) The record date for determining stockholders entitled to notice and to vote during the 

Annual Stockholders Meeting and also to this Information Statement is on August 3, 
2021. 
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(3) The election of the Board of Directors for the current fiscal year will be taken up and all 

stockholders have the right to cumulate their votes in favor of their chosen nominees for 
director in accordance with Section 23 of the Revised Corporation Code of the 
Philippines.  Section 23 provides that a stockholder may vote such number of shares 
registered in his name as of the record date for as many persons as there are directors 
to be elected or he may cumulate said shares and give one candidate as many votes as 
the number of directors to be elected multiplied by the number of his shares shall equal, 
or he may distribute them on the same principle among as many candidates as he shall 
see fit.  The total number of votes cast by such stockholder should not exceed the 
number of shares owned by him as shown in the books of the corporation multiplied by 
the whole number of directors to be elected. 

 
(4) Security Ownership of Certain Record and Beneficial Owners and Management of 

more than 5% 
 
Security ownership of certain record (“r”) and beneficial (“b”) owners of five percent (5%) or 
more of the outstanding capital stock of the Registrant as of June 30, 2021: 
 

Title of 
Class 

Name, address of 
record owner and 
relationship with 

Issuer 
 

Name of Beneficial 
Owner & Relationship 

with Record Owner 
 

Citizenship No. of Shares 
Held 

Percent 
(Based on 
new no. of 
Outstanding 
Shares 

Common RYM Business 
Management 

Corp. 

- Filipino 309,999,946 10.28% 

Common Ruby Sy - Filipino 168,615,000 5.59% 

Common 
 

PCD Nominee 
Corporation  

(registered owner 
in the books of the 

stock transfer 
agent) 

 

Bright Kindle 
Resources & 

Investments Inc. 

Filipino 600,000,000 19.90% 

Rodolfo Yu Filipino 172,635,000 5.73% 

Dy Family Filipino 348,500,000 11.56% 

Isidro C. Alcantara, Jr.  109,378,982 3.63% 
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Except those 
enumerated above, 
the Company is not 
aware of other 
persons with lodged 
shares who are the 
beneficial owners of 
more than 5% of its 
outstanding capital 
stock. 
 
PCD authorizes its 
trading participants to 
vote the shares 
registered in their 
name. 

Filipino 332,882,402 11.04% 

TOTAL 2,042,011,330 67.73% 

 
 

The Company has not yet received the proxy form appointing the attorney-in-fact who 
shall represent and vote the shares held by Bright Kindle Resources and Investments, 
Inc. and RYM Business Management Corporation in the 2021 Annual Stockholders’ 
Meeting. In previous meetings, the authorized proxy was Mr. Isidro C. Alcantara, Jr. 
 
As of June 30, 2021, the foreign ownership level of Marcventures Holdings, Inc. (MARC) 
is 150,220,691 common shares or equivalent to 4.98%. 
 
Security Ownership of Management – Record “r” and Beneficial “b” (direct/indirect) 
owners as of June 30, 2021: 
 

Title of 
Class 
 

Name of Beneficial 
Owner  

Amount and nature of 
ownership (Indicate 
record (“r”) and/or 
beneficial (“b”) 

Citizenshi
p 

Percent 
of Class 

Common Cesar C. Zalamea 
Chairman 

1,000             “r” (direct) 
0                    “b” (indirect) 

Filipino 0.00% 
 

Common Isidro C. Alcantara, Jr. 
Director & President 
(retired as President 
effective 31 October 
2020) 

2,018            “r” (direct) 
109,378,982 “b” (indirect) 

Filipino 0.00% 
3.63% 

Common Marianne Regina T. Dy    
Director 

1                     “r”  (direct)  
5,999,999     “b”  (indirect) 

Filipino 0.00% 
0.20% 

Common Carlos T. Ocampo 
Independent Director 

1,000             “r”   (direct) 
0                     “b”  (indirect) 

Filipino 0.00% 

Common Augusto C. Serafica, Jr. 
Director 

10,000            “r”  (direct)  
0                      “b” (indirect) 

Filipino 0.00% 
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Common Ruby K. Sy 
Director 

168,615,000  “r” (direct) 
0                      “b” (indirect) 

Filipino                5.59% 

Common Anthony M. Te 
Director 

27,000,500    “r”  (direct) 
55,629,100     “b” (indirect) 

Filipino 0.90% 
2.74% 

Common Michael L. Escaler 
Director 
 

0                    “r” (direct) 
                        “b” (indirect) 

Filipino 0.00% 

Common Kwok Yam Ian Chan 
Director 

1,000             “r”   (direct) 
      0                     “b”  (indirect) 

British 0.00% 

Common Rolando S. Santos 
Treasurer 

1                       “r”  (direct)  
0                       “b” (indirect) 

Filipino 0.00% 
 

Common Roberto V. San Jose 
Corporate Secretary 

0                       “r”  (direct)  
0                       “b” (indirect) 

Filipino 0.00% 

Common Ana A. Katigbak 
Asst. Corporate Secretary 

0                        “r” (direct) 
150,000           “b” (indirect) 

Filipino  
0.00% 

Common Reuben F. Alcantara 
SVP Marketing, Business 
Development, and 
Strategic Planning 

499                  “r” (direct) 
0                      “b” (indirect) 

Filipino 0.00% 
 

Common Maila G. De Castro 
VP Legal 

0                       “r”  (direct)  
0                       “b” (indirect) 

Filipino 0.00% 
 

Common Dale A. Tongco 
VP Finance & Controller 

0                       “r”  (direct)  
0                       “b” (indirect) 

Filipino 0.00% 
 

Common Deborra C. Ilagan 
VP for HR/ Admin 

0                       “r”  (direct)  
0                       “b” (indirect) 

Filipino 0.00% 
 

   
195,631,019  - “r” 
171,158,081 – “b” 

  

 
Voting trust holders of 5% or More 
 
No person holds more than five per centum (5%) of a class under a voting trust agreement 
or similar arrangement. 
 
Changes in control 
 
There are no arrangements which may result in a change in control of the registrant.  
 
Item 5. DIRECTORS AND EXECUTIVE OFFICERS 
 
Board of Directors and Executive Officers  
 
The names, ages, citizenship, position and business experience of all directors and executive 
officers held for the past five (5) years (except those years stated otherwise) are as follows: 

Name Age Citizenship Position 

Cesar C. Zalamea 92 Filipino Chairman 

Isidro C. Alcantara, Jr. 67 Filipino President (retired as of 
October 31, 2020) / Director 
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Macario U. Te 
(resigned June 7, 2021) 

91 Filipino Director 

Augusto C. Serafica, Jr. 59 Filipino Director 

Marianne Regina T. Dy 44 Filipino Director 

Ruby K. Sy 69 Filipino Director 

Michael L. Escaler 70 Filipino Director 

Anthony M. Te 51 Filipino  Director 

Carlos Alfonso T. Ocampo 55 Filipino Independent Director 

Kwok Yam Ian Chan 34 British Independent Director 

Rolando S. Santos 71 Filipino Treasurer/ Senior Vice 
President for Finance & 
Administration 

Reuben F. Alcantara 38 Filipino Senior Vice President for 
Marketing, Business 
Development and Strategic 
Planning  

Maila G. De Castro 45 Filipino Vice President and Head of 
Legal and Co. Asst. Corporate 
Secretary 

Dale A. Tongco 56 Filipino Vice President for 
Controllership   

Deborra C. Ilagan 58 Filipino VP for HR/ Admin 

Roberto V. San Jose 78 Filipino Corporate Secretary 

Ana Maria A. Katigbak 52 Filipino Asst. Corporate Secretary and 
Corporate Information Officer 

 

Mr. Cesar C. Zalamea was elected Chairman of Marcventures Holdings, Inc. (MHI) in June 
2013. He served as the MHI’s President from June 2013 to September 2014. He serves as 
Chairman of Marcventures Mining and Development Corp. (MMDC) and Bright Kindle 
Resources Inc. (formerly: Bankard Inc.). He is an independent director of Araneta Properties 
Inc., a company he joined as Director in December 2008. He was a member of the Advisory 
Board of Campbell Lutyens & Co. Ltd., an investment advisory company based in the U.K., 
from July 2011 until June 2015. In 1945, Mr. Zalamea joined AIG where he started as an 
Investment Analyst at the Philippine American Life Insurance Company (Philamlife) and, 
later, its President in May 1969. While with Philamlife, he was called to serve the Program 
Implementation Agency (PIA) in 1964 as Deputy Director General. PIA was an economic 
group that reported directly to the President of the Philippines. He returned to Philamlife in 
1965. In 1969, Mr. Zalamea was appointed Member of the Monetary Board of the Central 
Bank of the Philippines, representing the private sector. In 1981, he left Philamlife to 
become Chairman of the Development Bank of the Philippines, giving up his post in the 
Monetary Board. In 1986, he left the DBP to go back to AIG. He was then stationed in Hong 
Kong to be the first President of AIG Investment Corporation (Asia) Ltd. At this time, he was 
elected to serve as Director in many AIG affiliated companies in Asia, such as the AIA 
Insurance Co., Nan Shan Life Insurance Co., and Philamlife. He left AIG in 2005 to work 
directly with Mr. Maurice R. Greenberg at C.V. STARR Companies, where he was appointed 
President and CEO of Starr Investment Co. (Asia) Ltd. In 2008, he became its Chairman until 
he retired in 2010. 
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Mr. Zalamea obtained his BS in Accounting and Banking in 1951 from Colegio de San Juan de 
Letran, where he graduated valedictorian. In 1953, Mr. Zalamea received his MBA from New 
York University. 
 
Mr. Isidro C. Alcantara, Jr. was elected as Director of Marcventures Holdings, Inc. in August 
2013 and concurrently served as MHI’s Executive Vice President. He was then elected as 
President of MHI in September 2014, a position he held until his retirement effective on 
October 31, 2020. He currently sits as Director and President of Bright Kindle Resources and 
Investment Inc. and Financial Risk Resolutions Advisory, Inc.; as Director of BrightGreen 
Resources, Corp.; Alumina Mining Phils. Inc.; and Bauxite Resources, Inc. In April 2018, Mr. 
Alcantara was elected Chairman of Philippine Nickel Industry Association (PNIA). 
 
As a long-time Senior Banker, he was the Senior Vice President and Head of Corporate & 
Institutional Banking at Hongkong and Shanghai Banking Corporation (HSBC). He was the 
former President and CEO of Philippine Bank of Communications (PBCom) from 2000 to 
2004 when he led its corporate rehabilitation. In addition, he served as Executive Vice 
President of the Corporate Banking Group of Equitable PCI Bank (EPCIB) from 1981 to 2000 
and as Director of Bankers Association of the Philippines from 2000 to 2003. Moreover, he 
occupied high-level posts at Bancom Finance Corporation, PCI Bank, and Insular Bank of Asia 
and America (a Bank of America affiliate) from 1975 to 1981. Mr. Alcantara is a Certified 
Public Accountant.  
 
He obtained his BSC in Accounting and BS in Economics degrees from De La Salle University, 
graduating magna cum laude. He also attended the Special Studies in International Banking 
at the Wharton School, University of Pennsylvania. 
 
Mr. Macario U. Te was elected as Director of MHI in June 2013, and resigned on June 7, 2021. 
He also served as director of Bright Kindle Resources & Investments, Inc. He was the previous 
President of Macte International Corp, and Linkwealth Construction Corp.; Chairman of 
Autobus Industries Corporation; and CEO of M.T. Holdings, Inc. He previously sat as director in 
Bulawan Mining Corp., PAL Holdings Inc., Philippine National Bank, Oriental Petroleum and 
Minerals Corp., Gotesco Land Inc., PNB Capital and Investment Corp., PNB General Insurers Co. 
Inc., PNB Holdings Corp., PNB Remittance Center, PNB Securities Inc., PNB-IFL, PNB Italy SPA, 
Balabac Resources and Holdings, Nissan North Edsa, Beneficial-PNB Life and Insurance Co. Inc., 
Waterfront Phils., Fontana Golf Club., Baguio Gold Holding Corp., Traders Royal Bank, Traders 
Hotel, Pacific Rim Oil Resources Corporation, Suricon Resources Corporation, Alcorn Petroleum 
& Minerals Corp., Associated Development Corp., and Palawan Consolidated Mining 
Corporation. Mr. Te obtained his BS in Commerce from Far Eastern University. 
 
Ms. Marianne Regina T. Dy was elected Director in September 2014. She is the Vice President 
and Chief Operating Officer of So-Nice International Corporation and an active member of the 
Meat Importers and Traders Association (MITA).  She is a graduate of De La Salle University 
with degrees in Psychology, Marketing Management, and Finance for Senior Executives from 
the Asian Institute of Management. 
 
Mr. Augusto Antonio C. Serafica Jr. was elected as Director in June 2013. Mr. Serafica is 
currently the President and CEO of Premiere Horizon Alliance Corporation and the Managing 
Director of Asian Alliance Investment Corporation and Asian Alliance Holdings & Development 
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Corporation. He is the Chairman of the Board for Goshen Land Capital, Inc., West Palawan 
Premiere Development Corporation, Redstone Construction and Development Construction 
and TLC Manna Consulting, Inc. He sits as a Regular Director of Bright Kindle Resources, Inc., 
Concepts Unplugged Business Environment Solutions, Inc. and Premiere Horizon Alliance 
Corporation. He is also the Treasurer of Sinag Energy Philippines, Inc. 
 
Mr. Serafica is also a member of the Board of Trustees of the AIM Scientific Research 
Foundation, Inc., President of the AIM Alumni Leadership Foundation, Inc., Treasurer of the 
Federation of AIM Alumni Associations, Inc. and Director of the Alumni Association of AIM – 
Philippines, Inc. He is also the National Treasurer of the Brotherhood of Christian Businessmen 
and Professionals (BCBP). 
 
Mr. Serafica obtained a Bachelor of Commerce in Accountancy degree from San Beda College 
and Master’s in Business Management from the Asian Institute of Management. Mr. Serafica is 
a Certified Public Accountant. 
 
Mr. Michael L. Escaler was elected Director on November 14, 2014. He is the President and 
CEO of All Asian Countertrade Inc. known as the largest sugar trader in the Philippines, 
founded in 1994 in partnership with Louis Dreyfus and Nissho-Iwai. He is also the Chairman 
and President of PASUDECO Development Corp.; Chairman and CEO of Sweet Crystals 
Integrated Mill Corporation and Okeelanta Corporation; Chairman of Balibago Waterworks 
System Inc., South Balibago Resources Inc., Megaworld Capital Town Inc., JSY Transport 
Services Inc., Aldrew and Gray Transport Inc., Silverdragon Transport Inc. and Metro Clark 
Waste Management Inc.; President of San Fernando Electric Light and Power Company Inc. 
and Stanwich Philippines Inc. He serves as an Independent Director of Lorenzo Shipping 
Corporation, Director of PowerSource Philippines Inc., Empire Insurance Company, Trinity 
Insurance Brokers Inc., Trinity Healthcare Services Inc., Omnigrains Trading Corporation and 
Leyte Agri Corporation. 
 
A sugar trader in New York and London from 1974 to 1993, Mr. Escaler began his career at 
Nissho- Iwai of America for two years and left for ACLI International, one of the largest 
privately held trading company. Later on, he transferred to Philipp Brothers as Vice-
President to head its white sugar trading operations. Afterwards he started his own trading 
company in the Philippines. He is a Hall of Fame Sprinter for Ateneo de Manila University, 
where he graduated Cum Laude in Bachelor of Arts in Economics. He obtained his Master’s 
in Business Administration in International Marketing in New York University. 
 
A Philanthropist, Mr. Escaler supports various charities including Habitat for Humanity, Coca 
Cola Foundation, PGH Medical Foundation, Mano Amiga Academy, Productive Internships in 
Dynamic Enterprise (PRIDE), American Chamber Foundation Philippines Inc. and San Lorenzo 
Ruiz Charity.  
 
Mr. Anthony M. Te was elected Director in October 2017 and has been a director of 
Marcventures Mining & Development Corp., MHI’s wholly-owned subsidiary, since August 
2013. He is currently the Chairman of the Board of Asian Appraisal Company, Inc., 
Amalgamated Project Management Services, Inc., Asian Asset Insurance Brokerage Corp. 
and AE Protiena Industries Corp. He serves as Chairman and Chief Finance Officer of Mactel 
Corp., and as Director and Treasurer for Manila Standard Today Management, Inc. Mr. Te is 
a licensed soliciting official for Non-Life Insurance with the Philippine Insurance Commission. 
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He previously sat as director in the following companies: AG Finance, Inc. Balabac Resources 
& Holdings Co., Inc., Commonwealth Savings & Loans Bank, EBECOM Holdings, Inc., 
Equitable PCI Bank, MRC Allied Industries, Inc., Oriental Petroleum & Minerals Corp., PAL 
Holdings, Inc., PGA Cars, Inc., and Phoenix Energy Corp. He obtained his Bachelor of Arts in 
Business Management from De La Salle University. 
 
Ms. Ruby K. Sy was elected Director in April 2018.  She previously served as President and 
Director of Asia Pilot Mining Philippines Corp. (APMPC), Director and Treasurer of Bauxite 
Resources, Inc. and Director and Treasurer of Alumina Mining Philippines, Inc. 
 
Atty. Carlos Alfonso T. Ocampo was elected as Independent Director in August 2013. He is 
also an Independent Director of Bright Kindle Resources & Investments, Inc. He is the 
founder of Ocampo & Manalo Law Firm, which was established in 1997. He is a member of 
the Board in various corporations, including MAA General Assurance Phils. Inc., South 
Forbes City College Corporation, Columbian Autocar Corporation, Asian Carmakers Corp., 
Jam Transit Inc., Prestige Cars Inc., Autohaus Quezon City, Inc., and AVK Philippines, Inc. He 
is the Corporate Secretary of PSI Healthcare Development Services Corp., PSI Prescription 
Solutions Corp., Adrianse Phils. Inc., Bluelion Motors Corp., First Charters and Tours 
Transport Corp., Brycl Resorts and International Inc., AVK Philippines Inc., Jam Liner Inc., and 
Manila Golf and Country Club. He previously served as Vice President and General Counsel 
of Air Philippines Corporation. Upon graduating from college, he was admitted into the 
honor societies of Phi Kappa Phi and Pi Gamma Mu. Atty. Ocampo subsequently obtained 
his Bachelor of Laws from the University of the Philippines. He also completed an Executive 
Management Program at the Asian Institute of Management and earned Certificates from 
The Harvard Kennedy School of Government for the IME program in 2017 and MN program 
in 2016. In 2013, he was named as a leading adviser as well as a commercial law expert by 
Acquisition International and Global Law Experts, respectively. 
 
Mr. Kwok Yam Ian Chan was elected as Independent Director of MHI on 25 September 
2020. He is currently a Director of Zenith System and Heavy Equipment, Seaborne Shipping 
Inc., and lsky Empire Realty Inc. He is likewise a Director of Megalifters Cargo Handling 
Corp., King Dragon Realty Corp. and DK Ventures Inc. Previous to that, he was the Managing 
Director of Dunfeng Philippines International Inc. from 2010 to 2017. He was also the 
President of Dunfeng Shipping Inc. from 2013 to 2017 and served as a Director of Mannage 
Resource and Trading Inc. from 2015 to 2017. He obtained his master's degree in Economics 
majoring in Finance at California Polytechnic University. Mr. Chan graduated from DLSU - 
College of St. Benilde with a Bachelor of Science degree in Business Administration majoring 
in Export Management. 
 
Mr. Rolando S. Santos was elected Treasurer in March 2014 and concurrently holds the 
position of Senior Vice President for Finance and Administration. He also serves as Treasurer 
for MMDC, Bright Kindle Resources and Investments, Inc., Prime Media Holdings Inc., 
BrightGreen Resources Holdings Corp. and BrightGreen Resources Corp. He previously 
served as Treasurer for AG Finance Inc., and was the Branch head/Cluster head of Branches 
for Banco De Oro from 2001 to 2013, Bank of Commerce from 1984 to 2001, Producers Bank 
of the Philippines from 1981 to 1984, and Far East Bank from 1972 to 1981. He obtained his 
degree in BS Business Administration from the University of the East. 
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Mr. Reuben F. Alcantara is the Senior Vice President for Marketing, Business Development, 
and Strategic Planning. He joined the Company in September 2013 and likewise serves as 
Senior Vice President for Marketing of Marcventures Mining and Development Corporation 
and Bright Kindle Resources and Investments, Inc. He previously served as the Vice 
President of Marketing for AG finance, Inc., as Relationship and Credit Officer for Security 
Bank and had stints in Corporate Banking in Bank of Commerce and Maybank Philippines. 
Mr. Alcantara obtained his Executive Master’s in Business Administration Degree from the 
Asian Institute of Management in 2016. 
 
Atty. Maila G. De Castro was appointed Vice President and Head of Legal; MHI Co-Asst. 
Corp. Secretary/Co-Compliance Officer/Co-Corporate Information Officer /Data Privacy 
Officer; Corp. Secretary for all MHI subsidiaries in August 2019. She completed her Bachelor 
of Arts in Mass Communications Major in Film and Audio-Visual Communications from the 
University of the Philippines in 1996 and proceeded to obtain her Juris Doctor from the 
Ateneo de Manila School of Law in 2000 and was admitted to the Integrated Bar of the 
Philippine in year 2001. She then subsequently earned her Master's Degree in Business 
Administration from the Asian Institute of Management (AIM) in 2006. 
 
Before joining MHI and MMDC, she was a Legal Associate and Special Projects Counsel at 
Belo Gozon Elma Parel Law Offices, with secondment to GMA Network, Inc. and Subsidiaries 
reporting directly to the President, Chief Executive Officer, and the Board. She also served as 
the Corporate Counsel and Vice President/Head of Legal and Corporate Planning of UNITEL 
Productions, Inc. and Subsidiaries, and acted as an independent consultant for various 
companies in the Content, Entertainment, and Technology sectors. She is concurrently the 
Chairperson of the Rules Change Committee of the Philippine Electricity Market Corporation 
for the Wholesale Electricity Spot Market. 
 
Mr. Dale A. Tongco, Mr. Dale A. Tongco was appointed VP and Financial Controller of MHI 
and its subsidiaries on 18 December 2019.  He is a Licensed CPA with extensive experience 
in Public Accounting Firms as External Auditor/ Partner and with Corporations as an Internal 
Auditor and Risk Management Officer specifically in the areas of Fraud Management; ISO 
9001 and 14001 Audit and Management; Process and Control Review; Policies and 
Procedures Documentation; Corporate Governance; and, Finance and Treasury. His 
professional experience over 13 years includes stints in KPMG, Deloitte, Phil-Am AIA, CP de 
Guzman & Co.-CPAs and recently, with Benguet Corporation as Head of Internal Audit and 
Risk Management. He was engaged in Benguet as Internal Auditor and Risk Officer in August 
2015 with the specific task to co-lead the efforts to institute Control Procedures and 
implement System and Process Reviews especially in the areas of Funds Control, Purchasing 
and Disbursement in the operations of Benguet specifically in their mining operations in 
Nickel and Gold Operations. 
 
Ms. Deborra C. Ilagan was elected Vice President for Human Resource (HR) and 
Administration on 4 May 2020. She has been a Human Resources practitioner for well over 
20 years with solid background in various HR roles and office administration functions, as 
well as Finance. Her longest stint (1991-2014) was with Metro Drug, Inc. – a leading 
distributor of pharmaceutical and healthcare products – where she rose through the ranks 
from Management Services Supervisor, Treasury Supervisor, Assistant Manager, HR 
Manager, and Vice President for HR. She was instrumental in building the HR department’s 
resources, led collective bargaining agreement negotiations from 2002 to 2013, and 
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implemented three (3) rightsizing and early retirement programs of the company. She 
transitioned to her role as Associate Director – Human Resources and Systems in 2017 at 
Pacific Cross Insurance, Inc. where she led overall HR operations. 
 
Atty. Roberto V. San Jose is the Corporate Secretary of the Company and has held the office 
since 2010. He is also a Director, Corporate Secretary, or an officer of various companies which 
are clients of the law firm of Castillo Laman Tan Pantaleon & San Jose, where he is a Senior 
Consultant. He is a member of the Integrated Bar of the Philippines. 
 
Atty. Ana Maria A. Katigbak is the Co-Assistant Corporate Secretary of the Company and has 
held the office since 1997. She is a partner in Castillo, Laman, Tan, and Pantaleon & San Jose 
Law Offices and acts as director or corporate secretary for the firm’s clients. She is a member 
of the Integrated Bar of the Philippines. 
 
Nominations Committee and Nominees for Election as Members of the Board of Directors 
 
The Nominations Committee has screened the following nominees for election or re-election 
on 03 September 2021. The Nominations Committee determined that the candidates possess 
all the qualifications and none the disqualifications as director or independent director.   
 
Nominees for Regular Directors: 
 

1. Cesar C. Zalamea 
2. Isidro C. Alcantara, Jr. 
3. Michael L. Escaler 
4. Marianne Regina T. Dy 
5. Augusto C. Serafica, Jr. 
6. Ruby K. Sy 
7. Anthony M. Te 

 
Nominees for Independent Director: 
 

1. Carlos Alfonso T. Ocampo 
2. Kwok Yam Ian Chan 

 
All nominations for regular and independent director have been reviewed and approved by 
the Company’s Nominations and Compensation Committee. 
 
Please refer to the above biographical details of current directors that have been re-
nominated. 
 
Independent Directors 
 
As of the date of this Information Statement, the Nominations and Compensation 
Committee has received and approved the nomination of the following individuals for 
independent director/s of the Company: 

 
1. Carlos Alfonso T. Ocampo 
2. Kwok Yam Ian Chan 
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They both possessed all the qualifications and none of the disqualifications as independent 
director since their election in the year 2013 and 2020, respectively. 
 
The Independent Directors named above were nominated by Mr. Isidro C. Alcantara, Jr., 
who has no relations to the nominees. 
 
The nomination and election of independent director shall be in accordance with Section 38, 
as amended of Republic Act 8799 or the Securities Regulation Code.  
 
The Nominations and Compensation Committee is composed of Mr. Cesar C. Zalamea as 
Chairman and Messrs. Augusto C. Serafica, Jr. and Michael L. Escaler as members. 
 
In accordance with SEC Memorandum Circular No. 4 Series of 2017, the Independent 
Directors (IDs) have not exceeded the maximum cumulative term of nine (9) years.  
Furthermore, the Company understands that after a term of nine (9) years, the independent 
director shall be perpetually barred from re-election as such in the same company but may 
continue to qualify for nomination and election as a non-independent director. At the 
instance that a company wants to retain an independent director who has served for nine 
(9) years, the Board should provide meritorious justification/s and seek shareholders’ 
approval during the annual shareholders’ meeting; and Reckoning of the cumulative nine-
year term is from 2012. 
 
Period in Which Directors and Executive Officers Should Serve 
 
The directors and executive officers should serve for a period of one (1) year. 
 
Term of Office of a Director 
 
The directors shall be elected annually by the stockholders owning majority of the 
outstanding capital stock for a term of one (1) year and shall serve until the election and 
qualification of their successors. 
 
If any vacancy shall occur among the directors by death, resignation or otherwise, such 
vacancy may be filled by the remaining directors at any meeting at which a quorum shall be 
present. Any such vacancy may also be filed by the stockholders by ballot at any meeting or 
adjourned meeting held during such vacancy. Provided the notice of the meeting shall have 
mentioned such vacancy or expected vacancy. The stockholders at any such meeting may 
also, in case of like mention, accept the resignation of any director and fill the vacancy 
thereby caused for the unexpired term. In case of a vacancy in the Board, the remaining 
directors shall forthwith fill the vacancy or call a special meeting of the stockholders for that 
purpose. 
 
Significant Employees 
 
The Company is not highly dependent on any individual who is not an executive officer. 
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Family Relationships 
 
Mr. Isidro C. Alcantara, Jr., Director and former President of MHI, is the father of Mr. Reuben 
F. Alcantara, SVP for Marketing, Business Development and Strategic Planning.  Mr. Macario 
U. Te, former director of MHI, and Mr. Anthony M. Te, are also father and son. 
 
Except for Mr. Isidro C. Alcantara, Jr. and Mr. Reuben F. Alcantara, as well as Mr. Macario U. 
Te (resigned as of June 7, 2021) and Mr. Anthony M. Te, the other directors and executive 
officers named above are not related to each other. 
 
Involvement in Certain Legal Proceedings 

  
To the best of the knowledge and/or information of the Company, none of its directors or its 
executive officers, is presently or during the last five (5) years been involved in any material 
legal proceeding in any court or government agency on the Philippines or elsewhere which 
would put to question their ability and integrity to serve Marcventures Holdings, Inc. and its 
stockholders.  

 
Further, to the best of its knowledge and/or information, the Company is not aware of: (a) any 
bankruptcy petition filed by or against any business of which a director or executive officer or 
person nominated to become a director or executive officer was a general partner or 
executive officer either at the time of the bankruptcy or within two years prior to that time; 
(b) any conviction by final judgment, including the nature of the offense, in a criminal 
proceeding, excluding traffic violations and other minor offenses; (c) being subject to any 
order, judgment, or decree, not subsequently reversed, suspended or vacated, of any court of 
competent jurisdiction, domestic or foreign, permanently or temporarily enjoining, barring, 
suspending or otherwise limiting his involvement in any type of business, securities, 
commodities or banking activities; and (d) being found by a domestic or foreign court of 
competent jurisdiction (in a civil action), the Commission or comparable foreign body, or a 
domestic or foreign Exchange or other organized trading market or self-regulatory 
organization, to have violated a securities or commodities law or regulation and the judgment 
has not been reversed, suspended, or vacated. 
 
Certain Relationships and Related Transactions 
 
As of December 31, 2020, the related transactions have an outstanding balance of ₱140.27 
million which represents a non-interest bearing unsecured loan payable on demand.  Please 
refer to Note 19 on page 35 of the 2020 Audited Consolidated Financial Statements (ACFS). 
 
The Company retains the law firm of Castillo Laman Tan Pantaleon & San Jose Law Offices 
(CLTPS) where its Corporate Secretary, Atty. Roberto V. San Jose, is a Senior Partner.  During the 
last fiscal year, the Company paid CLTPS legal fees which the Company believes to be 
reasonable. 
 
The Company is involved in nickel mining operations in Surigao del Sur, through its wholly-
owned subsidiary, Marcventures Mining & Development Corporation (MMDC). The area 
covered by MMDC's Mineral Production Sharing Agreement, No. 016-93-XIII, is physiologically 
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located in the Diwata mountain range of Surigao del Sur and covers an area of 4,799 hectares. 
The mine is covered by ECC NO. 0807-022-1093 issued by the Department of the Environment 
and Natural Resources. Please refer to Note 1 of the 2019 ACFS. 
 
Other than the foregoing, there has been no transaction outside of the ordinary course of 
business during the last two years, nor is any transaction presently proposed, to which the 
Company was or is to be a party in which any director or executive officer of the Company, or 
owner of more than 10% of the Company’s voting securities or any member of the immediate 
family of any of the foregoing persons had or is to have a direct or indirect material interest.  In 
the ordinary and regular course of business, the Company had or may have had transactions 
with other companies in which some of the foregoing persons may have an interest. 
 
Item 6. COMPENSATION OF DIRECTORS AND EXECUTIVE OFFICERS 
 
The following table summarizes certain information regarding compensation paid or accrued 
during the last three fiscal years and to be paid in the ensuing fiscal year to the Company’s 
President and each of the Company’s three other most highly compensated executive officers: 
  

SUMMARY OF COMPENSATION TABLE 
Names Position SALARY BONUS OTHER 

COMPENSATION  

Executive officers      

Cesar Zalamea 
Isidro C. Alcantara, Jr. 
 
Roberto San Jose 
Maila G. De Castro 
Ana Maria Katigbak 

 

Chairman 
President (retired effective 
31 October 2020) 
Corporate Secretary 
Asst. Corporate Secretary 
Asst. Corporate Secretary 

 
 
 
 

 
 
 
 

 
 
 
 

 

 

2018 14,760,000 1,845,000 ₱25,858,222 
 

2019 14,760,000 1,230,000 ₱23,445,000 
 

2020 14,760,000 762,649 ₱23,445,000 
 

 June 2021 estimated 7,380,000 − ₱11,722,500  

All other officers and 
directors as group 

unnamed 

2018 − − ₱6,600,000  
 

2019 − − ₱7,650,000 
 

2020 − − ₱8,000,000   

June 2021 estimated  ₱− ₱  ₱4,000,000  
 

 
Compensation of key management personnel consists of salaries and other benefits. 
 
The above executive officers are covered by standard employment contracts and can be 
terminated upon appropriate notice. 
 
Non-executive Directors are entitled to a per diem allowance of ₱75,000 for each attendance 
in Regular Board meetings. 
 
Item 7.  INDEPENDENT PUBLIC ACCOUNTANTS  
 
Independent Public Accountants, Reyes Tacandong & Co. (“RTC”) will stand for re-election 
as the Company’s auditor for the year 2021 which shall be subject to shareholders’ approval 
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during the Annual Meeting. RTC is currently the Company’s Independent Public Accountant. 
Representatives of RTC will be present during the annual meeting and will be given the 
opportunity to make a statement if they desire to do so.  They are also expected to respond 
to appropriate questions if needed.   

In compliance with SRC Rule 68, Paragraph 3(b)(iv) which provides that the external auditor 
should be rotated every five (5) years or earlier or the handling partner shall be changed, 
the previous account partner handling the Company, Belinda B. Fernando, who has been the 
handling partner since December 2013, was replaced by Carolina P. Angeles last 2018.  A 
two-year cooling off period shall be observed in the re-engagement of the same signing 
partner or individual. 

There was no event in the past years where RTC and the Company had any disagreements 
with regard to any matter relating to accounting principles or practices, financial statement 
disclosure or auditing scope or procedure. 

The following are members of the Audit Committee: 

Chairman:     Carlos Alfonso T. Ocampo (ID) Members: Augusto C. Serafica, Jr 
  Kwok Yam Ian Chan  

Item 8. COMPENSATION PLANS 

There is no action proposed to be taken during the stockholders’ meeting with regard to any 
bonus, profit sharing, pension/retirement plan, granting of any extension of options, 
warrants or rights to purchase any securities. 

C. ISSUANCE AND EXCHANGE OF SECURITIES 

Item 9.  Authorization or Issuance of Securities other than for Exchange 

There are no matters or actions to be taken up with respect to authorization or issuance of 
securities. 

Item 10.  Modification or Exchange of Securities 

There are no matters or actions to be taken up with respect to modification or exchange of 
securities.  

Item 11. Financial and Other Information 

Copies of the Management Report, the Audited Financial Statements for the year ended 31 
December 2020, 17Q or the Quarterly Unaudited Financial Statements as of 30 June 2021 
are attached hereto.  

The Management’s Discussion and Analysis of Financial Condition and Result of the 
Operations are discussed in the attached Management Report. The notes to the 
Consolidated Financial Statements are incorporated hereto by reference.  
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The Company has not made any changes in and has not had any disagreements with its 
external auditor on accounting and financial disclosures.  

Representatives of the Company’s external auditor, Reyes Tacandong & Co., are expected to 
be present at the Annual Shareholders’ Meeting. They will have the opportunity to make a 
statement if they desire to do so and are expected to be available to respond to appropriate 
questions.  

Item 12.  Mergers, Consolidations, Acquisitions and Similar Matters 

There is no action to be taken with respect to any merger, consolidation, or acquisition. 

Item 13.  Acquisition or Disposition of Property 

No action is to be taken with respect to the acquisition or disposition of any property. 

Item 14. Restatement of Accounts 

There is no action to be taken with respect to the restatement of any asset, capital, or 
surplus account of the Company.  

D. OTHER MATTERS 

Item 15. ACTION WITH RESPECT TO REPORTS & OTHER PROPOSED ACTION/S 

The following matters shall be submitted to the vote of stockholders of the Company during 
the stockholders’ meeting.  

1. Approval of Minutes of Previous Stockholders’ Meeting
2. Approval of the Management Report and Audited Financial Statements
3. Ratification of All Acts of the Board of Directors and Management
4. Amendment of the Articles of Incorporation to Reduce the Number of Directors
5. Election of Directors
6. Appointment of the Independent External Auditor
7. Other Matters

Please refer to Exhibit 1 of the Definitive Information Statement for a discussion on certain 
matters required under Section 49 of the Revised Corporation Code.  

Item 16. MATTERS NOT REQUIRED TO BE SUBMITTED 

All corporate actions to be taken up at the annual stockholders’ meeting this September 03, 
2021 will be submitted to the stockholders of the Registrant for their approval in accordance 
with the requirements of the Revised Corporation Code of the Philippines. 

Matters not required to be submitted are the Call to Order and Certification of Notice and 
Quorum. 
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ITEM 17. AMENDMENT OF CHARTER, BY-LAWS OR OTHER DOCUMENTS 

There is a proposed action to be taken in relation to the amendment of the Company’s 
Articles of Incorporation for the reduction of the number of directors from 11 to 9.  The 
purpose of the amendment is to make it easier for the Company to reach quorum in Board 
meetings.  

The proposed Sixth Article of the Amended Articles of Incorporation (AOI) of MHI, as 
amended, will appear as follows:  

“SIXTH: The number of directors of the said corporation shall be nine(9) xxx xxx xxx” 

ITEM 18. OTHER PROPOSED ACTIONS 

Action is to be taken on the ratification and approval of the acts of the Board of Directors 
and Management from the last stockholders’ meeting until the date of the 2021 Annual 
Stockholders’ Meeting. The resolution to be adopted will be the ratification and approval of 
the acts of the Board of Directors and Management from the last stockholders’ meeting in 
year 2020 until the date of the 2021 Annual Stockholders’ Meeting, including the following: 

Highlights 
- Opening of Online Corporate Payroll Account with RCBC 
- Postponement of the Annual Stockholders’ Meeting 
- Approval of the 2019 Audited Financial Statements of the 

Corporation 
- Approval of the Corporation’s 2019 Sustainability Report 
- Approval of the Corporation’s 2020 Revised Manual on 

Corporate Governance  
- Approval of Required Disclosures and/or Documents for the 

Posting on the Corporation’s Website to Comply with the 
Security and Exchange Commission’s Prescribed Template for 
Publicly-Listed Companies’ Website 

- Authority to Enter into Transactions with University of the 
Philippines – Department of Mining Metallurgical and Materials 
Engineering  

- Approval of Enterprise Resource Planning (ERP) System  
- Election of Officers  
- Appointment of the Members of the Different Committees/ 

Reorganization of Board Committees 
- Approval of 3M Seedling Project  
-      Approval of loans and guarantees in the usual course of 

business 
-      Approval of service contracts and supply contracts in the usual 

course of business 
-    Controllership Report/ Findings on Adjustments 
-    Approval of 2020 Audited Financial Statements 
-     Approval of MHI Sustainability Report for Year 2020 
-     Amendment of Material Related Party Transactions (MRPT) 

Policy  
-     Postponement of the Annual Stockholder’s Meeting (ASM) 
-     Approval of Annual Corporate Governance Report for 2020 
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Item 19. VOTING PROCEDURES 

(a) the vote required for approval or election 

The proposed amendment to the Article of Incorporation will require the affirmative 
vote of the stockholders holding at least two-thirds (2/3) of the outstanding capital 
stock. 

For other matters other than the election of directors, the affirmative vote by 
stockholders holding at least a majority of the outstanding capital stock shall be 
sufficient.  

During the election of directors, every stockholder entitled to vote shall have the 
right to vote the number of shares of stock standing, in his own name on the stock 
books of the Company; and said stockholder may vote such number of shares for as 
many persons as there are directors to be elected or he may cumulate said shares 
and give one candidate as many votes as the number of directors to be elected 
multiplied by the number of shares shall equal, or he may distribute them on the 
same principle among as many candidates as he shall see fit:  Provided, That the 
total number of votes cast by him shall not exceed the number of shares owned by 
him as shown in the books of the Company multiplied by the whole number of 
directors to be elected.  

The Chairman shall ensure that two seats or at least 20% of the number of directors 
to be elected, whichever is lesser, shall be allotted for the election of independent 
directors as required by the SRC and Corporation’s Code of Corporate Governance. 

(b) Method by which Votes will be counted 

At each meeting of the stockholders, every stockholder shall be entitled to vote in 
person or by proxy, for each share of stock held by him, which has voting power 
upon the matter in question. 

The method and manner of counting the votes of shareholders shall be by proxies.  
The votes shall be counted by the Corporate Secretary and Assistant Corporate 
Secretary, who shall be assisted by the stock transfer agent. 

PART II:  INFORMATION REQUIRED IN A PROXY FORM 

PLEASE USE THE ATTACHED PROXY FORM 

Item 1.  Identification 

This proxy is solicited by the Board of Directors and Management of Marcventures Holdings 
Inc.  The solicited proxy shall be exercised by the Chairman, Cesar C. Zalamea or the Officer-
in-Charge, Rolando S. Santos or the stockholder’s authorized representative. 
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Item 2.  Instruction 
 
a. For all agenda items other than “Call to Order”, “Proof of Notice and Certification of 

Quorum”, the proxy form shall be accomplished by marking in the appropriate box 
either “FOR”, “AGAINST” or “ABSTAIN” according to the stockholder’s/proxy’s 
preference. 
 
If no instructions are indicated on a returned and duly signed proxy, the shares 
represented by the proxy will be voted:   
 

- FOR the approval of the minutes of the previous Annual Meeting of the 
Stockholders;  

- FOR the approval of the Management Report and Audited Financial Statements for 
year ended 31 December 2020;  

- FOR the confirmation and ratification of all acts and resolutions of Board of Directors 
and Management from the date of the last stockholders’ meeting to date as 
reflected in the books and records of the Company; 

- FOR the approval on the amendment of the Company’s Articles of Incorporation to 
reduce the number of Board seats (from 11 to 9 seats) 

- FOR the election of the following directors:   
 

For Regular Directors: 
 

1. Cesar C. Zalamea 
2. Isidro C. Alcantara, Jr. 
3. Michael L. Escaler 
4. Marianne Regina T. Dy 
5. Augusto C. Serafica, Jr. 
6. Ruby Sy 
7. Anthony M. Te 

 
For Independent Director: 

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               
 
 
 

- FOR the approval of the appointment of Reyes Tacandong & Co. as the Company’s 
external auditor; and to authorize the Proxy to vote according to discretion of the 
Company’s Officer-in-charge or Chairman of the Meeting on any matter that may be 
discussed under “Other Matters”.   
 

b. A Proxy Form that is returned without a signature shall not be valid. 
 

c. The matters to be taken up in the meeting are enumerated opposite the boxes on 
the accompanying Proxy Form. The names of the nominee directors are likewise 
enumerated opposite an appropriate space. 

 
d. If a stockholder will not be able to attend the meeting but would like to be 

represented thereat, he may submit his Proxy Form, duly signed and accomplished, 

1. Carlos Alfonso T. Ocampo 
2. Kwok Yam Ian Chan 
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to the Office of the Co-Assistant Corporate Secretary at the head office of 
Marcventures Holdings Inc., 4th Floor BDO Towers Paseo (formerly Citibank Center 
Bldg), 8741 Paseo de Roxas, Makati City, on or before 24 August 2021.  Beneficial 
owners whose shares are lodged with PDTC or registered under the name of a 
broker, bank or other fiduciary allowed by law must, in addition to the required I.D., 
present a notarized certification from the owner of record (i.e. the broker, bank or 
other fiduciary) that he is the beneficial owner, indicating thereon the number of 
shares.  Corporate shareholders shall likewise be required to present a notarized 
secretary’s certificate attesting to the authority of its representative to attend and 
vote at the stockholders’ meeting. 

 
Validation of proxies will take place on 27 August 2021, at the principal office of the 
Company.  

 
Item 3.  Revocability of Proxy 
 
A shareholder may revoke his proxy on or before the date of the Annual Meeting.  The proxy 
may be revoked by the shareholder’s written notice to the Corporate Secretary advising the 
latter of the revocation of the proxy, or by a shareholder’s personal attendance during the 
meeting and appropriate advice to the Corporate Secretary of such revocation. 
 
Item 4.  Persons Making the Solicitation 
 
This solicitation is made by the Company.  No director has informed the Company in writing 
or otherwise of his intention to oppose any action intended to be taken up at the meeting. 
 
Solicitation of proxies will be done mainly by mail. Certain regular employees of the 
Company will also solicit proxies in person or by telephone.  
 
The estimated amount to be spent by the Company to solicit proxies is Philippine Pesos: 
PhP20,000. The cost of solicitation will be borne by the Company. 
 
Item 5.  Interest of Certain Persons in Matters to be Acted Upon 
 
Other than the interest of those persons mentioned below, no member of the Board of 
Directors or executive officer since the beginning of the last fiscal year, or nominee for 
election as director, or their associates, has had any substantial interest, direct or indirect, 
by security holdings or otherwise, in any of the matters to be acted upon in the meeting, 
other than election to office.  
 
 

PART III:  SIGNATURE PAGE 
 
 
After reasonable inquiry and to the best of my knowledge and belief, I certify that the 
information set forth in this report is true, complete and correct.  This report is signed in 
Makati City on August 5, 2021. 
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      MARCVENTURES HOLDINGS INC. 
      
      By: 
       Ana Maria A. Katigbak  
       Asst. Corporate Secretary  
 
 
THE COMPANY WILL PROVIDE WITHOUT CHARGE TO EACH PERSON SOLICITED, UPON HIS 
WRITTEN REQUEST, A COPY OF THE COMPANY’S ANNUAL REPORT ON SEC FORM 17-A 
DULY FILED WITH THE SECURITIES AND EXCHANGE COMMISSION. AT THE DISCRETION OF 
MANAGEMENT, A REASONABLE FEE MAY BE CHARGED FOR THE EXPENSE INCURRED IN 
PROVIDING A COPY OF THE EXHIBITS. ALL REQUESTS MAY BE SENT TO THE COMPANY’S 
HEAD OFFICE AND ADDRESSED TO: 
 

 
 Attention: MAILA LOURDES G. DE CASTRO 
    MARCVENTURES HOLDINGS INC. 
    4th Floor BDO Towers Paseo  
                                                     (formerly Citibank Center),  
                                                     8741 Paseo de Roxas, Makati City 

 
 
Transfer Office: 
 
RIEL JOHN SIMON C. REVELAR  
PROCESSOR  
 
STOCK TRANSFER SERVICE, INC.  
34-D RUFINO PACIFIC TOWER  
6784 AYALA AVENUE, MAKATI CITY  
TEL. NOS. 403-9853, 403-2410, 403-2412 



Exhibit 1  
Disclosure Requirements under 

Section 49 of the Revised Corporation Code 
 
a. A description of the voting and vote tabulation procedures used in the previous meeting: 

 
See attached Minutes of the Annual Stockholders’ Meeting held on October 16, 2020 

 
b. A description of the opportunity given to stockholders or members to ask questions and a 

record of the questions asked and answers given: 
 

See attached Minutes of the Annual Stockholders’ Meeting held on October 16, 2020 
 
c. The matters discussed and resolutions reached: 

 
See attached Minutes of the Annual Stockholders’ Meeting held on October 16, 2020 

 
d. A record of the voting results for each agenda item: 

 
See attached Minutes of the Annual Stockholders’ Meeting held on October 16, 2020 

 
e. A list of the directors or trustees, officers and stockholders or members who attended the 

meeting: 
 

Cesar C. Zalamea Chairman of the Board/ Chairman of the 
Nomination and Compensation Committee 

Isidro C. Alcantara, Jr.  Director/ President 

Macario U. Te Director 

Marianne Regina T. Dy Director 

Augusto C. Serafica, Jr. Director/ Chairman of the Investment 
Committee 

Ruby Sy Director 

Anthony M. Te Director/ Chairman of the Executive Committee 

Retired Court of Appeals Justice 
Sesinando E. Villon 

Director 

Carlos Alfonso T. Ocampo Independent Director/ Chairman of the Audit, 
Governance, Oversight and Related Party 
Transaction Committee 

Kwok Yam Ian Chan Independent Director 

Atty. Roberto V. San Jose Corporate Secretary 

Atty. Ana Maria A. Katigbak Assistant Corporate Secretary/ Compliance 
Officer/ Corporate Information Officer 

Atty. Maila G. De Castro Co-Assistant Corporate Secretary/ Co-
Compliance Officer/ Corporate Information 
Officer/ Data Privacy Officer/ Vice-President 
and Head of Legal 

Reuben F. Alcantara Senior Vice-President for Marketing/ Business 



Development and Strategic Planning 

Rolando S. Santos Treasurer/ Senior Vice-President for Finance 
and Administration 

Deborra C. Ilagan Vice-President for HR/ Admin 

Dale A. Tongco Vice-President for Controllership 

 
During the meeting of the stockholders on October 16, 2020, there were present, 

in person and by proxy, stockholders owning at least 2,495,436,972 shares representing 
at least 82.77% of the outstanding capital stock. The list of stockholders present and the 
proxies executed by stockholders is available at the office of the Corporation.  

 
f. Other items that the Commission may require in the interest of good governance and 

the protection of minority stockholders:  
 

The Company complies with the SEC and PSE disclosure requirements which 
protects the interests of minority stockholders and is in the interest of good governance.  
The Company also complies with the PSE rule on additional listing of securities which 
requires, in certain cases, the consent of at least a majority of the minority stockholders 
present at a stockholders’ meeting. 

 
g. Appraisals and performance report for the Board and the criteria and procedure for 

assessment: 
 

The Company is in the process of establishing a formal policy and processes for 
the conduct of an annual assessment of the performance of the Board as a body, of the 
Chairman, of each of the individual directors, the committees, and corporate officers for 
continual improvement and effective Board, Chairman, Committee and individual 
performance.  

 
Although the Board has not yet implemented a formal assessment process and 

has yet to decide on the need to do individual assessments and the means by which such 
assessments or evaluations should be undertaken, the Company discloses all relevant 
information to its stakeholders and the investing public through regular and timely 
disclosures to the SEC and PSE which will enable them to gauge the performance of the 
Board.  

 
h. Director disclosures on self-dealing and related party transactions: 

 
Directors’ disclosures on self-dealings are disclosed to the SEC by submission of 

SEC Form 23-A Initial Statement of Beneficial Ownership of Securities and SEC Form 23-
B Statement of Changes in Beneficial Ownership of Securities.  As of June 30, 2021, the 
beneficial ownership of directors was included in the security ownership of 
management section of information statement. Disclosures on related party transactions 
can also be found in the ‘Certain Relationships and Related Transactions” section of the 
Definitive Information Statement and Note 20 of the Audited Consolidated Financial 
Statements and unaudited quarterly reports. 



MINUTES OF THE ANNUAL MEETING 
OF THE STOCKHOLDERS 

OF 

MARCVENTURES HOLDINGS, INC. 

Held on October 16, 2020 at 2:00 P.M. at Makati City 
By remote communicationl 

The 2020 Annual Stockholders' Meeting of Marcventures Holdings, Inc. 

("MARC" or the "Company") was conducted by remote communication or in 

absentia at: 

https:/ I agm.convcneagm.org/ marcvcntures/ #I agm 

Prior to the start of the meeting proper, a video of the Philippine National 

Anthem was shown, after which it was announced by the host, Ms. Theresa 

Defensor, that the meeting would be recorded in accordance with Securities and 

Exchange Commission ("SEC') Memorandum Circular No. 6, Series of 2020. 

CALL TO ORDER 

The Chairman, Mr. Cesar C. Zalamea, presiding from Makati City, called 

the meeting to order and presided over the same. He announced that due to the 

COVID-19 pandemic, the Annual Stockholders' Meeting was being conducted 

via remote communication for the first time in the Company's history. He 

thanked all those joining the live webcast and those who participated in the 

meeting by remote communication, by voting in absentia or appointed proxies for 

the meeting. 



October 16, 2020 A111111al Stocldwlditrs · Meeting 

The Chairman then acknowledged the presence of the following members 

of the Board of Directors and Management at the meeting: 

Cesar C. Zalamea Chairman of the Board/ Chairman of the 
Nomination and Compensation 
Committee 

Isidro C. Alcantara, Jr. Director/ President 

Macario U. Te Director 

Maria1me Regina T. Dy Director 

Augusto C. Serafica, Jr. Director/ Chairman of the Investment 
Committee 

Ruby Sy Director 

Antony M. Te Director/ Chairman of the Executive 
Committee 

Retired Court of Appeals Director 
Justice Sesinando E. Villon 

Carlos Alfonso T. Ocampo Independent Director/ Chairman of the 
Audit, Governance, Oversight and 
Related Party Transaction Committee 

Kwok Yam Ian Chan Independent Director 

Atty. Roberto V. San Jose Corporate Secretary 

Atty. Ana Maria A. Assistant Corporate Secretary/ 
Katigbak Compliance Officer/ Corporate 

Information Officer 

Atty. Maila G. De Castro Co-Assistant Corporate Secretary/ Co-
Compliance Officer/ Corporate 
Inf orma ti on Officer/ Data Privacy 
Officer/ Vice-President and Head of 
Legal 

Reuben F. Alcantara Senior Vice-President for Marketing/ 
Business Development and Strategic 
Planning 

Rolando S. Santos Treasurer/ Senior Vice-President for 
Finance and Administration 
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Deborra C. Ilagan Vice-President for HR/ Admin 

Dale A. Tongco Vice-President for Controllership 

PROOF OF NOTICE AND CERTIFICATION OF QUORUM 

3 
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The Assistant Corporate Secretary, Ana Maria A Katigbak, with the 

permission of the Corporate Secretary, Atty. Roberto V. San Jose, reported that 

pursuant to SEC Notice dated 20 April 2020, the notice (or "Notice") of the 

meeting was published in print and online format in the business section of the 

Philippine Daily Inquirer and Manila Standard, both newspapers of general 

circulation, for 2 consecutive days at least 21 days before the meeting. A copy of 

the Notice, together with the Definitive Information Statement, minutes of the 

previous meeting, and other documents related to this meeting were also made 

accessible through the Company's website and the meeting portal. 

Qualified stockholders who successfully registered within the prescribed 

period were included in the determination of quorum. By voting in absentia or by 

proxy or by participating remotely in this meeting, a stockholder was deemed 

present for purposes of determining quorum. 

Based on this, the Assistant Corporate Secretary certified that there were 

present at the meeting stockholders owning at least 2,495,436,972 shares 

representing at least 82.77% of the outstanding capital stock of thee Company. 

Therefore, there was a quorum for the transaction of business. 

The Chairman then said that while the Company was holding the meeting 

virtually, the Company had taken steps to ensure that the stockholders would 

have an opportunity to participate in the meeting to the same extent as they 

would have had the meeting been done in person. In this regard, the Assistant 

Corporate Secretary explained the participation and voting procedures adopted 

for the meeting. She stated that under the Company's By-Laws, every 

stockholder shall be entitled to one vote for each share of stock standing in 

his/her name in the books of the Company. For the election of directors, each 

stockholder may cumulate his/her votes. 
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Stockholders who successfully registered for the meeting were given the 

opportunity to cast their votes by voting in nbsentin or by proxy. There were six 

(6) items for approval excluding the adjournment, as indicated in the agenda set 

out in the Notice. The proposed resolutions for each of these items would be read 

out and flashed on the screen during the meeting when the proposal to approve 

the resolution was presented. 

For all items in the agenda to be approved in the meeting other than the 

election of directors, the stockholders had the option to either vote in favor of or 

against a matter for approval, or to abstain. For the election of directors, the 

stockholders had the option to vote their shares for each of the nominees, not 

vote for any nominee, or vote for one or some nominees only, in such number of 

shares as the stockholders prefer; provided that the total number of votes cast did 

not exceed the number of shares owned by them multiplied by the number of 

directors to be elected. 

Votes received through ballots or by proxy forms were valiLlated by Stock 

Transfer and Services, Inc., the Company's Stock and Transfer Agent. The results 

of the voting, with full details of the affirmative and negative votes, as well as 

abstentions, were set out in Annex" A" of these Minutes. 

For all items in the agenda approved at the meeting other than the election 

of directors and the proposed amendment of the Articles of Incorporation of the 

Company, the vote of the stockholders representing at least a majority of the 

outstanding capital stock was sufficient to approve the matter. For the election of 

directors, the eleven (11) nominees receiving the highest number of votes would 

be declared the duly elected members of the Board of Directors for the current 

term. For the proposed amendment of the Articles of Incorporation to change the 

corporate name, the affirmative vote of stockholders representing at least 2/3 of 

the outstanding capital stock was sufficient to approve the matter. 
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Finally, the Assistant Corporate Secretary explained that stockholders, 

once successfully registered, were also given an opportunity to raise questions or 

express comments limited to the agenda items by submitting the same through 

the meeting portal or by e-mail. She stated that Management would endeavor to 

reply to these questions or address these comments at the end of the meeting. 

Questions not answered would be answered by email. 

The Assistant Corporate Secretary announced that out of the issued and 

outstanding capital stock, there were present, in person and by proxy, 

stockholders owning at least 2,495,436,972 shares representing at least 82.77% of 

the outstanding capital stock. (The list of attendees and proxies is available at the 

office of the Corporation). She then certified that there was a quorum for the 

transaction of business. 

APPROVAL OF THE MINUTES OF PREVIOUS ANNUAL 

STOCKHOLDERS' MEETING 

The next item of business was the approval of the minutes of the previous 

meeting of the stockholders held on September 26, 2019, an electronic copy of 

which was made available at the Company's website. 

The Assistant Corporate Secretary presented Management's proposal to 

adopt the following resolution approving the minutes of the annual stockholders' 

meeting held on September 26, 2019: 

"RESOLVED, that the minutes of the Annual 

Stockholders' Meeting of the Corporation held on September 26, 

2019 be, as it is hereby, approved." 

Thereafter, the Assistant Corporate Secretary announced that stockholders 

ownmg at least 2,495,436,972 shares representing at least 82.77% of the 
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outstanding capital stock approved the resolution while zero shares voted 

against and zero shares abstained on the motion. It was noted that the 

affirmative votes were sufficient to approve the resolution. 

MANAGEMENT REPORT AND AUDITED FINANCIAL STATEMENTS FOR 
THE YEAR ENDED DECEMBER 31, 2019 

The next matter on the agenda was the approval of the management 

report and audited financial statements. The President, Mr. Isidro C. Alcantara, 

Jr. reported on the Company's operational highlights and financial results, the 

audited financial statements for the year ended December 31, 2019, and interim 

period financial report. 

After the report, the Assistant Corporate Secretary presented 

management's proposal to adopt the following resolution, approving the a1mual 

report of management as presented by the President and the audited financial 

statements for the year ended December 31, 2019: 

"RESOLVED, that the Management Report as presented 

by the President and the Corporation's audited financial 

statements for year ended December 31, 2019 be, as it is hereby, 

approved." 

Thereafter, the Assistant Corporate Secretary announced that stockholders 

owning at least at least 2,495,436,972 shares representing at least 82.77% of the 

outstanding capital stock voted in favor of approving the resolution while zero 

shares voted against and zero shares abstained on the motion. It was noted that 

the affirmative votes were sufficient to approve the resolution. 
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RATIFICATION AND APPROVAL OF CORPORATE ACTS 

The next item was the ratification and approval of the acts of management 

and directors of the Corporation undertaken from the date of the last 

stockholders' meeting to date. The Chairman stated that a summary of the acts of 

the Board and management for ratification was included in the Definitive 

Information Statement. 

The Assistant Corporate Secretary presented Management's proposal to 

adopt the following resolution, ratifying all acts, contracts, resolutions, and deeds 

authorized and entered into by the management and the Board of Directors from 

the last annual stockholders' meeting up to the present: 

"RESOLVED, that all acts, proceedings, transactions, 

contracts, agreements, resolutions and deeds, authorized and 

entered into by the Board of Directors, management, and/ or 

officers of Marcventures Holdings, Inc. from the date of the last 

annual stockholders' meeting up to the present be, as they are 

hereby, ratified, confirmed, and approved." 

Thereafter, the Assistant Corporate Secretary announced that stockholders 

owning at least 2,495,436,972 shares representing at least 82.77% of the outstanding 

capital stock voted in favor of the resolution while zero shares voted against and 

zero shares abstained on the motion. It was noted that the affirmative votes were 

sufficient to approve the resolution. 

AMENDMENT OF ARTICLES OF INCORPORATION 

The next item on the agenda was the amendment 0£ the Articles of 

Incorporation and By-Laws of the Company to change the corporate name from 

"1\.ifa.rowontun;w HoJdint;s, Inc." to "l\.4Qrcwent-ures Nickel Holdings, Inc." The 
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Chairman requested the Assistant Corporate Secretary to present the proposed 

amendment. 

The Assistant Corporate Secretary informed the stockholders that 

management had deferred taking up the proposed amendment to change the 

corporate name as the matter was being restudied. She said that the stockholders 

would be informed as soon as the proposed change in name is submitted for their 

approval. 

ELECTION OF DIRECTORS 

The next matter on the agenda was the election of the members of the 

Board of Directors. 

The Assistant Corporate Secretary stated that under the SIXTH Article of 

the Company's Articles of Incorporation, there were eleven (11) seats in the 

Board of Directors. She explained that under existing SEC rules, the Corporation 

was required to have at least two (2) independent directors. The SEC rules 

provided that all nominations for director shall be submitted to and evaluated by 

the Nominations and Compensation Committee. Nominations for Independent 

Directors shall appear in the Final List of Candidates set forth in the Definitive 

Information Statement or other reports submitted to the Securities and Exchange 

Commission, and no other nominations shall be entertained. 

The Assistant Corporate Secretary noted that the Company received a 

total of nine (9) nominations for Regular Directors, and two (2) for Independent 

Directors. She explained that nominees receiving the highest number of votes for 

the 9 available seats for Regular Director, and for the 2 available seats for 

Independent Director, would be declared as the duly elected members of the 

Board of Directors for 2020-2021. 
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She announced the names of the following nominees for regular and 

independent directors and that full details of the background and qualifications 

of the nominees were disclosed in the Company's Definitive Information 

Statement: 

For Regular Directors: 

1. CESAR C. ZALAMEA 
2. ISIDRO C. ALCANTARA, JR. 
3. MACARlO U. TE 
4. MICHAEL L. ESCALER 
5. MARIANNE REGINA T. DY 
6. AUGUSTO C. SERAFICA, JR. 
7. RUBY SY 
8. ANTHONY M. TE 
9. SESINANDO E. VILLON 

and as Independent Directors: 

10. CARLOS T. OCAMPO 
11.. KWOK YAM IAN CHAN 

At the Chairman's request, the Assistant Corporate Secretary announced 

that based on the tabulation and validation by the Company's stock and transfer 

agent, stockholders owning at least 2,495,436,972 shares representing at least 

82.77% of the outstanding capital stock, voted to elect all the eleven (11) 

candidates to the Board of Directors. The above eleven (11) candidates were 

therefore declared as the duly elected members of the Board of Directors of the 

Company for the term 2020-2021 to act as such until their successors are duly 

elected and qualified. 

APPOINTMENT OF EXTERNAL AUDITOR 

The Chairman stated that the next item in the agenda was the 

appointment of the Company's external auditor for the current year. 
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The Chairman of the Audit and Governance Committee, Independent 

Director Carlos Alfonso T. Ocampo, informed the stockholders that the Audit 

and Governance Committee reviewed the qualifications and performance of the 

Company's current external auditor, Reyes Tacandong & Company, and 

endorsed its reappointment for the current year. 

The Assistant Corporate Secretary presented Management's proposal to 

adopt the following resolution, reappointing Reyes Tacandong & Company as 

the Company's external auditor for the current year: 

"RESOLVED, that the accounting firm of Reyes 

Tacandong & Company be re-appointed external auditors of the 

Corporation for the year 2020-2021." 

Thereafter, she announced that that stockholders owning at least 

2,495,436,972 shares representing at least 82.77% of the outstanding capital stock, 

voted in favor of approving the resolution while zero shares voted against and 

zero shares abstained on the motion. It was noted that the affirmative votes 

were sufficient to approve the resolution. 

OTHER MATTERS 

The Chairman inquired whether any questions were raised or comments 

made on the agenda, by email or through the meeting portal. 

The Assistant Corporate Secretary replied that no questions or comments 

were received by email through the meeting portal prior to and during the 

meeting. 
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ANNEX 11A11 

(VOTING RESULTS) 

AGENDA ITEMS 
Item 1. Call to Order 
Item 2. Proof of Notice and Certification 
of Quorum 

FOR 
Item 3. Approval of the Minutes of the 2,495,436,972 
Previous Arumal Stockholders' Meeting 
Item 4. Approval of the Management 2,495,436,972 
Report and Audited Financial 
Statements for the year ended December 
31,2019 
Item 5. Ratification of Previous 2,495,436,972 
Corporate Acts 
Item 6. Amendment of Articles of 
Incorporation and By-Laws to Change Matter 
the Corporate Name of "Marcventures deferred 
Holdings, Inc.". 

ACTION 
No action necessary. 
No action necessary. 

%1 AGAINST 
82.77% 0 

82.77% 0 

82.77% 0 

Matter Matter 
deferred deferred 

Item 6. Election of Directors Votes per nominee shown below 
For Regular Director: 
Cesar C. Zalamea 2,495,436,972 82.77% 0 

Isidro C, Alcantara, Jr. 2,495,436,972 82.77% 0 

Macario U. Te 2,495,436,972 82.77% 0 

Michael L. Escaler 2,495,436,972 82.77% 0 

Marianne Regina T. Dy 2,495 ,436,972 82.77% 0 

Augusto C. Serafica, Jr. 2,495,436,972 82.77% 0 

Ruby Sy 2,495,436,972 82.77% 0 

Anthony M. Te 2,495,436,972 82.77% 0 

Sesinando E. Villon 2,495,436,972 82.77% 0 

For Independent Director: 

Carlos Alfonso T. Ocampo 2,495,436,972 82.77% 

Kwok Yam Ian Chan 2,495,436,972 82.77% 0 

Item 9. Approval of appointment of 2,495,436,972 82.77% 0 
Reyes & Tacandong as the Company's 
external auditor 
Item 10. Adjournment 2,495,436,972 82.77% 0 

ABSTAIN 
0 

0 

0 

Matter 
deferred 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
*Percentage is based on total outstanding voting shares of MHI at 3,014,820,305 common shares 
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The President, Mr. Isidro C. Alcantara, then thanked the Board and 

stockholders for the support they have provided to the Company. He also 

informed the stockholders that he will be retiring from the Company effective 

October 31, 2020. 

ADJOURNMENT 

There being no other matters on the agenda, the Chairman adjourned the 

meeting. He then conveyed his wishes for the safety and good health of the 

stockholders and their families. 

ATTESTED BY: 

CESAR C. ZALAMEA 
Chairman of the Meeting 

ISIDRO C. ALCANTARA 
President 

ROBERTO V. SAN JOSE 
Corporate Secretary 

ANA MARIA A. KATIGBAK 
Assistant Corporate Secretary 
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Attested By: 

CEJc~ 
Chairman 

ISIDRO C. ALCANTARA JR. 
Director 

T.OCAMPO" 

MICHAEL ESCALER 
Director 

MACARIO U. TE 
Director 

v~+--
Director 

~·~ KwOKYAM( N ci'"AN° 
Independent Director 



Procedure for Registration, Participation and Voting  
in the 2021 Annual Stockholders Meeting  

of MARCVENTURES HOLDINGS, INC. 
 

 
As a precautionary and safety measure in view of the Corona Virus Disease 2019 (Covid-

19) pandemic, Marcventures Holdings, Inc. (the “Company”) will be conducting its Annual 
Stockholder Meeting (“ASM”) scheduled on September 3, 2021 at 2:00 PM by remote 
communication or in absentia.  
 

Only Stockholders of record as of August 03, 2021 are entitled to participate and vote in 
the 2021 ASM. Stockholders intending to participate by remote communication or by proxy 
should register according to Step I below on or before August 24, 2021. The password to attend 
the meeting through the link provided in the Notice, shall be sent to all stockholders of record 
or their proxies who have successfully registered to attend the meeting. 
 
Step I. Registration and Participation/Attendance Procedure: 
 

1. Stockholders who intend to participate in the virtual ASM may register at 
https://conveneagm.com/ph/ASM-MHI-2021 with the following requirements for 
registration: 

 
a. For individual stockholders: 

 
i. Scanned copy of any valid government-issued ID; 
ii. Scanned copy of stock certificate in the name of the individual stockholder; 

and  
iii. Active contact number, either landline or mobile. 

 
b. For stockholders with joint accounts: 

 
i. Scanned copy of authorization letter signed by other stockholders indicating the 

person among them authorized to participate and/or vote in the 2021 ASM; 
ii. Documents required under items 1.a (i) and (iii) for the authorized 

stockholder; 
iii. Scanned copy of stock certificate in the name of the joint stockholders.  

 
c. For stockholders under PCD Participant / Brokers Account or “Scripless Shares”: 

 
i. Coordinate with the broker and request for the full account name and reference 

number or account number; 
ii. Documents required under items 1.a (i) and (iii).  

 
 



 
 
d. For corporate stockholders: 

 
i. Secretary’s Certificate attesting to the authority of the representative to 

participate and / or vote in the 2021 ASM; 
ii. Documents required under items 1.a (i) and (iii) for the authorized 

representative; 
iii. Scanned copy of stock certificate in the name of the corporate stockholder. 
 

2. Upon successful registration and validation of the documents submitted through the 
portal https://conveneagm.com/ph/ASM-MHI-2021, the stockholder will receive an 
email confirmation and a unique link which can be used to log in and view the 2021 
ASM.  

3. Only those stockholders who have registered following the procedure above, and 
stockholders who have voted by providing their executed Proxy Form or through the 
Online Stockholder Voting System shall be included for purposes of determining the 
existence of a quorum.  

4. For purposes of voting during the 2021 ASM, please see section on Voting Procedure 
below.  

5. For the Question and Answer portion during the 2021 ASM, stockholders may send their 
questions related to the agenda at https://conveneagm.com/ph/ASM-MHI-2021. Due to 
limitations on technology and time, not all questions may be responded to during the 
2021 ASM but the Company will endeavor to respond to all the questions through email.  

6. The proceedings during the 2021 ASM will be recorded as required by the Securities and 
Exchange Commission.  

7. Stockholders intending to participate by remote communication in the 2021 ASM are 
required to register not later than ten (10) calendar days before the scheduled ASM, or 
not later than August 24, 2021.  

8. In compliance with the SEC Notice dated March 16, 2021, the Information Statement, 
Management Report, Proxy Form and other pertinent documents may be accessed 
through the Company’s website at www.marcventuresholdings.com. 

 
Step II. Voting Procedure: 
 

Stockholders may vote during the 2021 ASM either (1) by Proxy or (2) by voting in absentia 
through our Online Stockholder Voting System.  

 
1. Voting by Proxy: 

 
a. Download and fill up the Proxy Form at https://conveneagm.com/ph/ASM-MHI-

2021.  The Chairman, or in his absence, the Officer-in-Charge / Senior Vice President 
or the stockholder’s attorney-in-fact is authorized to cast the votes pursuant to the 
instructions in the Proxy Form.  



b. Send a scanned copy of the executed Proxy Form by email to 
maila.decastro@marcventures.com.ph. 

c. The scanned copy of the executed Proxy Form should be emailed to the above not 
less than ten (10) calendar days prior to the scheduled ASM, or not later than 
August 24, 2021.  

d. The hard copy of the signed Proxy Form should be delivered to:  
 

The Corporate Secretary,  
4th Floor, BDO Towers Paseo (formerly, Citibank Center), 8741 Paseo de Roxas, 
Makati City  

 
2. Voting in absentia through the Online Stockholder Voting System: 

 
a. Follow the Registration and Participation/Attendance Procedure set forth above.  
b. Stockholders may vote in absentia through the Online Stockholder Voting System 

not later than ten (10) calendar days before the scheduled 2021 ASM, or not later 
than August 24, 2021.  

c. Upon validation, the Company will send an email to the stockholder containing the 
link for the Online Stockholder Voting System and the instructions for casting votes 
in the Online Stockholder Voting System. Registered stockholders shall have until 
5:00 PM of August 24, 2021 to cast their votes.  

d. All agenda items indicated in the Notice of Meeting will be included in the Online 
Stockholder Voting System and the registered stockholder may vote as follows: 

i. For items other than election of the Directors, the stockholder may vote: 
“For”, “Against”, or “Abstain”. The vote shall be considered as cast for all the 
stockholder’s shares.  

ii. For the election of Directors, the stockholder may vote for all the nominees, 
not vote for any of the nominees, or vote for some of the nominees only, in 
such number of shares as the stockholder may see fit, provided that the total 
number of votes cast shall not exceed the number of shares owned, 
multiplied by the number of Directors to be elected. 

e. Once voting is completed in the Online Stockholder Voting System, the stockholder 
shall proceed to click on the “Submit” button which shall complete the process. 
Once submitted, the stockholder may no longer change the votes cast. The votes 
cast in absentia will have same effect as votes cast by proxy.  

 
For any questions or clarification, you may contact us through: 
 

 Email at  maila.decastro@marcventures.com.ph; or  

 Telephone number at 8831-4479; or  

 Our stock transfer agent, Stock Transfer Service, Inc. (STSI), through  
 Riel Revelar at rcrevelar@stocktransfer.com.ph or  
 Richard D. Regala at rdregala@stocktransfer.com.ph, or  
 STSI’s telephone number at 8403-2410 or 8403-2412 



MARCVENTURES HOLDINGS INC. 
 

MANAGEMENT REPORT 
Pursuant to SRC Rule 20 

 
For the Annual Stockholders’ Meeting 

On September 03, 2021 
 

 
I. Consolidated Audited Financial Statements 

 
The Consolidated Audited Financial Statements of Marcventures Holdings, Inc. (MHI or the 
“Company”) for the year ended as of December 31, 2020 and unaudited financial statements for the 
period ended June 30, 2021 are attached to this report. 
 
II. Disagreements with Accountants on Accounting and Financial Disclosures 
 
There was no event in the past years where Reyes Tacandong & Co. (RTC), the Company’s                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            
Independent Public Accountant, and the Company had any disagreements with regard to any matter 
relating to accounting principles or practices, financial statement disclosure or auditing scope or 
procedure. 
 
ITEM 1. BUSINESS 
 
Background  
 
Marcventures Holdings, Inc. (Formerly: AJO.net Holdings, Inc.), the Parent Company (or Company), 
was incorporated and registered with the Securities and Exchange Commission (SEC) on August 7, 
1957, with primary purpose to acquire by purchase, exchange, assignment, gift or otherwise, and to 
hold, own and use for investment or otherwise, and to sell, assign, transfer, exchange, lease, let, 
develop, mortgage, pledge, traffic, deal in, and with, and otherwise operate, manage, enjoy and 
dispose of, any and all properties of every kind and description and wherever situated, including land 
as and to the extent permitted by law, including but not limited to, buildings, tenements, 
warehouses, factories, edifices and structures and other improvements and bonds, debentures, 
promissory notes, shares of stock, or other securities or obligations, created, negotiated or issued by 
any corporation, association or other entity, foreign or domestic and while the owner, holder or 
possessors thereof, to exercise all rights, powers and privileges of ownership or any other interest 
therein, including the right to receive, collect and dispose of, any and all rentals, dividends, interest 
and income derived therefrom, and the right to vote on any proprietary or other interest, on any 
shares of the capital stock, and upon any bonds, debentures or other securities having voting power, 
so owned or held; and provided it shall not engage in the business of an open-end or close-end 
investment company as defined in the Investment Company Act (Republic Act 2629), or act as a 
securities broker or dealer; to aid either by guaranty and/or surety, any subsidiary and/or affiliate of 
the corporation. 
 
On December 15, 2009, the Parent Company entered into a Memorandum of Agreement (MOA) 
with the shareholders of Marcventures Mining & Development Corporation (MMDC) (Investor 
Group) and their partners to exchange their stake in MMDC for a total value of ₱1.3 billion consisting 
of: (i) new Parent Company shares worth ₱100.0 million representing the full payment of the 
balance for the subscription to the increase in authorized capital stock; (ii) additional Parent 
Company shares worth ₱1.15 billion to be issued from the authorized capital stock as increased, and 



the new par value of the Parent Company after its corporate restructuring; and (iii) 488 membership 
certificates of The Metropolitan Club, Inc. (Metroclub Certificates) with an agreed net value of ₱50.0 
million together with the Parent Company’s rights, obligation and interests. The consolidated 
financial statements assumed June 30, 2010 as the acquisition date. 
 
In March 2010, the Company reduced the par value of its capital stock from ₱0.10 to ₱0.01, which 
resulted in a reduction in its issued and outstanding capital stock in the amount of ₱459 million and 
in a corresponding increase in its Additional Paid-in Capital account. Subsequently, the Company 
issued    5 billion new shares (par value of ₱0.01) at a price of ₱0.02, which resulted in additional 
paid-in capital of ₱50.0 million.  The Company also transferred the amount of ₱441.0 million from its 
Additional Paid-in Capital to reduce its Deficit account. 
 
On September 30, 2010, the Securities and Exchange Commission (SEC) approved the change in the 
par value of its capital stock from ₱0.01 to ₱1.00. 
 
Marcventures Mining & Development Corporation (MMDC), a wholly-owned Subsidiary of the 
Parent Company, is incorporated in the Philippines and is primarily engaged to carry on the business 
of mining, smelting, extracting, smelting mineral ores such as, but not limited to nickel, chromites, 
copper, gold, manganese and other similar ores and/natural metallic or non-metallic resource from 
the earth;  to operate, manage and/or engage in the business of smelting, and/or operate smelting 
plant, to refine and/or convert metals, ore, and other precious metals into finished products within 
the commerce of man; to carry on the business of operating coal mines; and of prospecting, 
exploration and of mining, milling, concentrating, converting, smelting, treating, refining, preparing 
for market, manufacturing, buying, selling, exchanging, and otherwise producing and dealing in all 
other kinds of ores, metals, and minerals, hydrocarbons, acids and chemicals, and in the products 
and by-products of every kind and description and by whatsoever process, the same can b or may 
hereafter be produced; to purchase, lease, option, locate, or otherwise acquire, own, exchange, sell 
or otherwise dispose of, pledge, mortgage, deed in trust, hypothecate, and deal in mines, mining 
claims, mineral lands, coal lands, timber lands, water and water rights, and other property, both real 
and personal.   
 
MMDC obtained its ISO 14001:2004 + Cor.  1:2009 Certification from TÜV Rheinland Cert GmbH, an 
International Certification Body performing system certification and training as well as providing third-
party audit/certification based on various international standards.  The certificate issued in favor of 
MMDC dated 16 May 2016 complies with Department of Environment and Natural Resources (DENR) 
Administrative Order No. 2015-07. It confirms that MMDC’s Environment Management Systems 
implemented for Mining and Shipping of Nickel Laterite Ore and Post-Mining Activities are compliant 
with International Standards. 
 
Going beyond regulatory demand, MMDC integrated three (3) management systems to raise business 
standards and more importantly, protect the environment and people.  After rigorous, simultaneous 
audits, MMDC’s Surigao Nickel Mining project obtained International Organization for Standardization 
(ISO) certification for Environmental Management System (ISO 14001:2015), Quality Management 
System (ISO 9001:2015), and the Occupational Health and Safety Management System 
(ISO18001:2007). It also received certification for the migration from OHSAS 18001:2007 (Occupational 
Health and Safety Assessment Series [OHSAS]) to ISO 45001:2018 (Occupational Health and Safety 
Management System). The British certifying body National Quality Assurance (NQA), which granted 
MMDC the ISO certification in September 2017, also certified the Company’s integrated Management 
Systems (IMS). 

On December 29, 2017, the SEC approved the merger of MHI with Asia Pilot Mining Philippines Corp. 
(“APMPC”) and BrightGreen Resources Holdings Inc. (“BHI”) with MHI as the surviving entity. The 



merger resulted to MHI’s acquisition of APMPC’s subsidiaries, namely, Alumina Mining Philippines Inc. 
(“AMPI”) and Bauxite Resources Inc. (“BARI”) as well as BHI’s subsidiary, BrightGreen Resources Corp. 
(“BRC”). Moreover, this resulted in the increase in authorized capital stock of the Parent Company to 
accommodate the merger from 2,000,000,000 shares at P=1 par value to 4,000,000,000 shares at P=1 par 
value a share.  Out of this increase, a total of 1,125,000,000 of the Parent Company’s common shares 
were issued to BHI and APMPC shareholders at P=1 per share.  

BHI owns 100% interest in BRC and APMPC owns 100% interest in AMPI and BARI. 
 
The merger allowed MHI to grow its business, diversify its products and expand its source of income. 
Bauxite has been observed to be more stable in prices as compared to other commodities even 
during the slump of metal prices. 

The Company is not involved in any bankruptcy, receivership, or similar proceedings. 

The Company is listed in the Philippine Stock Exchange (PSE). The consolidated financial statements 
include the accounts of the Parent Company and its subsidiaries, MMDC, BRC, AMPI and BARI as at 
June 30, 2021 and December 31, 2020 and for the period ended June 30, 2021 and December 31, 
2020.  

The Parent Company’s current registered office is located at Unit 4-3 4th Flr. BDO Towers Paseo 
(formerly Citibank Center), 8741 Paseo de Roxas, Makati City. 
 
Pursuant to the approval of the Board of Directors of the Company on 15 February 2018, MHI 
executed, on 23 May 2018, a Subscription Agreement with Mr. Isidro C. Alcantara, Jr. then MHI’s 
President & CEO, accepting the subscription of the latter to 45,731,706 MARC shares at ₱1.64 per 
share equivalent to ₱74,999,997.84. The subscription price was based on the average 30 day high and 
low prices from January 3, 2018 to February 9, 2018 as disclosed. 

Simultaneously, the Company entered into a Subscription Agreement with its subsidiary, MMDC 
wherein the Company subscribed to additional 7,500,000 MMDC shares with a par value of Ten Pesos 
(₱10.00) per share for a total amount of Seventy-Five Million Pesos (₱75,000,000.00). The 
subscription proceeds are to be used by MMDC for its operations and infrastructure development. 
 
During the annual meeting held on December 19, 2018, the Stockholders of MHI approved the 
amendment of the Seventh Article of the Articles of Incorporation to increase the MHI’s authorized 
capital stock from ₱4.0 Billion to an amount of up to ₱7.0 Billion and to create a class of up to 
100,000,000 non-voting, non-participating, cumulative, and redeemable Preferred Shares with a par 
value of ₱10.00 per share or aggregate par value of ₱1,000,000,000, thereby amending the Seventh 
Article as follows: 
 

SEVENTH. That the authorized capital stock of the corporation is SEVEN BILLION 
PESOS (₱7,000,000,000.00) and said capital stock is divided into:  
 
(a) SIX BILLION (6,000,000,000) common shares with a par value of One Peso 
(₱1.00) each share or an aggregate par value of SIX BILLION PESOS 
(₱6,000,000,000.00); AND  
 
(b) ONE HUNDRED MILLION (100,000,000) Preferred Shares with a par value of 
TEN PESOS (₱10.00) each share or an aggregate par value of ONE BILLION PESOS 
(₱1,000,000,000.00) 

 



Furthermore, the Stockholders also authorized the MHI to enter into Placing and Subscription 
Transactions. The Stockholders authorized the Board of Directors to determine the terms and 
conditions of the Placing and Subscription Transaction, provided that: 

 
(i) The number of Placing Shares shall not exceed 600,000,000 listed common 
shares to be provided by existing shareholders of the Corporation, and the 
number of Subscription Shares shall be equivalent to the number of Placing 
Shares actually sold; and 
 
(ii) The Placing price shall not be less than the par value of the common shares.  

 
The Stockholders likewise approved the issuance of warrants to stockholders, directors, officers 
and/or third-party consultants under such terms and conditions as the Board of Directors may deem 
proper. 
 
The foregoing has yet to be implemented. 
 
On February 21, 2019, the PSE approved MHI’s listing application of shares issued in connection with 
the merger of APMC and BHI and further approved the listing application for two (2) private 
placements - BDO Unionbank, Inc. and Investment Group as Escrow Agent. 
 
During the annual stockholder’s meeting held on September 26, 2019, stockholders representing 
81.22% ratified all acts of the Board of Directors and Management from the last stockholders’ 
meeting until the date of the 2019 Annual Stockholders’ Meeting including Board Resolutions 
authorizing MHI to act as Surety or Guarantor or to issue Pledges or Mortgages to secure the loan 
obligations of its Subsidiaries, namely, Alumina Mining Phils. Inc. (AMPI), Bauxite Resources, Inc. 
(BARI), BrightGreen Resources Corporation (BRC), and Marcventures Mining and Development 
Corporation (MMDC). 
 
Updates and Developments in 2021 
 
The Security Agreements of MHI for the loan obligations of its subsidiaries are as follows:  
 

a. AMPI as regards its loan obligations to Philippine Business Bank; 
 

 Authority of MHI to act as surety, binding itself jointly and severally to pay the loan/ credit 
accommodation granted by Philippine Business Bank to AMPI in the principal amount of 
Two Hundred Million Pesos (₱200,000,000.00), Philippine currency, together with 
interests, penalties, and other charges therein; the authority of the then President, Mr. 
Isidro C. Alcantara, Jr., and the Treasurer, Mr. Rolando S. Santos, to sign, execute, and 
deliver any and all documents and instruments on behalf of MHI; and the authority of MHI 
to mortgage the following:  
 

Description CCT Area Location 

Unit 4-1 006-2018002292 178.19 sqm. 4F, BDO Towers Paseo  

Unit 4-3 006-2014001598 313.76 sqm. 4F, BDO Towers Paseo 

Unit 4-4 006-2014001597 469.55 sqm.  4F, BDO Towers Paseo 

Parking B351 006-2014001599 36 sqm. Basement, BDO Towers 
Valero Parking B352 

Parking B353 

Parking LB70 006-2018002293 12 sqm. Basement, BDO Towers 



Valero 

 
b. MMDC as regards its loan obligations to United Coconut Planters Bank 
 
 Authority of MHI to act as surety to guarantee the payment of the obligations of MMDC 

under the credit accommodation in the form of term loan at the aggregate principal 
amount of not more than One Hundred Seventy Million Pesos (P170,000,000.00), (“Credit 
Accommodation”) granted by United Coconut Planters Bank; grant of authority to the 
officers of MHI to sign, execute, and deliver any and all documents and instruments on 
behalf of MHI; and authority of MHI to mortgage, pledge and/or assign the following 
properties of MHI as  security for the Credit Accommodation: 

  

Issued by Stock Certificate No. No. of Shares 

BrightGreen Resources Corporation 77 20,000,000 

 
c. MMDC as regards its loan obligations to Philippine Veterans Bank.  
 
 Authority of MHI to act as guarantor for the loan obligations and corporate borrowings of 

MMDC with Philippine Veterans Bank up to the aggregate amount of Two Hundred Million 
Pesos (₱200,000,000.00) Philippine currency, and to pledge its Ten Million (10,000,000) 
shares of stock in MMDC as added security or collateral to the obligation or corporate 
borrowings; grant of authority to the officers of MHI to sign, execute, and deliver any and all 
documents and instruments on behalf of MHI.  

 
Information about the Subsidiaries 
 
All of the subsidiaries of the Parent Company are wholly owned. 

Subsidiaries  
 
Below are the Parent Company ownership interests in its subsidiaries: 
 

 
Subsidiaries 

June 30, 
2021 

December 
31, 2020 

Marcventures Mining and Development Corporation (MMDC) 100% 100% 
BrightGreen Resources Corporation (BRC) 100% 100% 
Alumina Mining Philippines Inc. (AMPI) 100% 100% 
Bauxite Resources Inc. (BARI) 100% 100% 

MMDC.  MMDC was incorporated and registered with the SEC on January 18, 1995 primarily to 
engage and/or carry on the business of extracting, mining, smelting, refining and converting 
mineral ores such as, but not limited to nickel, chromites, copper, gold, manganese and other 
similar ores and/natural metallic or non-metallic resource. 
 
MMDC has been granted by the Department of Environment and Natural Resources (DENR) 
Mineral Production Sharing Agreement (MPSA) No. 016-93-XIII covering an area of approximately 
4,799 hectares located in the municipalities of Carrascal, Cantilan and Madrid, Surigao Del Sur. 

Originally, the MPSA was granted to Ventura Timber Corporation (VTC) on June 19, 1992. In 
January 1995, VTC executed a Deed of Assignment (the Deed) to transfer to MMDC all its rights 



and interest in and title to the MPSA.  On January 15, 2008, the Deed was approved by the Mines 
and Geosciences Bureau (MGB). 

On June 24, 2016, the DENR issued an order approving the extension of MMDC’s MPSA for a 
period of nine (9) years starting from the expiration of the first 25-year term. 

 
On February 13, 2017, MMDC received an order dated February 8, 2017 from the DENR cancelling 
its MPSA due to alleged impairment of the functions of the watershed caused by MMDC’s 
operation, failure to comply with the penalty of planting three million seedlings, and violation of 
environment-related laws and regulations.   
 
On 17 February 2017, MMDC filed a Notice of Appeal to the Office of the President (OP) and filed 
its Appeal Memorandum on 17 March 2017.  The Appeal is based, among others, on the grounds 
that it is the good faith belief of Management and both its external and internal Legal Counsel, that 
the Order is without basis in fact and in law.  MMDC asserts that it is engaged in clean and 
responsible mining, and it has implemented all the necessary measures to ensure that it is 
environmentally compliant. Further, there was no indication in the said Order as to the specific 
facts and provisions of law allegedly violated. Likewise, while its operations are within a 
proclaimed watershed, Presidential Proclamation No. 1747 recognizes its prior legal right to mine 
in the area considering that its MPSA was approved in 1993 prior to issuance of the said 
proclamation in 2009. To wit: (a) operations is allowed by law since said MPSA dated 01 July 1993 
is granted with prior rights and is allowed by law as indicated specifically in Proclamation 1747 
issued in 2009 by former President GMA; and (b) despite operations in a watershed, MMDC has 
not impaired farmlands, rivers or coastal areas within the MPSA area.  
 
MMDC subsequently wrote a letter to the Office of the President (OP) requesting for the issuance 
of a formal Stay of Execution Order pending Appeal.  In a letter dated 02 May 2017, the OP stated 
that the issuance of a Stay of Execution Order is not necessary because the execution of the Order 
of the DENR Secretary is deemed stayed as a matter of course on account of the pendency of the 
Appeal.  The OP ordered the DENR to file its Comment on the Appeal and DENR filed its Comment 
dated 17 April 2017. Thereafter, MMDC filed a Reply on 12 July 2017, as well as a Supplement 
thereto on 26 July 2017. The case remains pending to date.  
 
Management and its legal counsel are of the good faith belief that the order has no basis and the 
outcome of legal actions taken will not likely have a material adverse effect on MMDC’s 
operations.  Accordingly, MMDC has continued its mining operations in areas covered by the 
MPSA. 

BRC.  BRC was incorporated and registered with the SEC on July 20, 1989 to engage in the mining 
business. 

On July 1, 1993, the DENR approved BRC’s application for MPSA No. 015-93-XI (SMR) covering an 
area of approximately 4,860 hectares located in the municipalities of Carrascal and Cantilan, 
Surigao del Sur.  BRC is undertaking its continuous exploratory drilling program to block mineral 
resources at indicated and measured category. 

AMPI.  AMPI was incorporated and registered with the SEC on August 31, 2001 to engage in the 
mining business. 

On December 5, 2002, the DENR approved AMPI’s application for MPSA No. 179-2002-VIII-SBMR 
covering 6,694 hectares in the municipalities of San Jose de Buan and Paranas Samar in Eastern 
Visayas (Region VIII), valid for 25 years and renewable for another 25 years. 



BARI. BARI was incorporated and registered with the SEC on August 31, 2001 to engage in the 
mining business. 
 
On December 5, 2002, the DENR approved BARI’s application for MPSA No. 180-2002-VIII-SBMR 
covering 5,519 hectares in the Municipalities of Gandara, San Jose de Buan, Matuguinao, and San 
Jorge, Province of Samar (formerly known as Western Samar) in Eastern Visayas (Region VIII) , valid 
for 25 years and renewable for another 25 years. 
 

BRC, AMPI and BARI received a Show-Cause Order dated February 13, 2017 from the DENR to explain 
why their MPSA should not be cancelled for being within a protected watershed. BRC, AMPI and BARI 
submitted their respective reply explaining that BRC, AMPI and BARI have prior right as duly recognized 
by the law through the National Integrated Protected Areas System (NIPAS) Act. 

 
Subsequently, AMPI and BARI obtained certifications from the Forest Management Bureau that its 
mining tenement is outside officially designated proclaimed watersheds. This was further confirmed by 
the MGB in its letter dated August 10, 2017. 
 
Complaint for Damages filed by Datu Kasaligan against MHI’s subsidiaries, MMDC, BRC, AMPI and 
BARI  
 
On 4 March 2021, the Company received a Summons dated 22 January 2021 from the Regional Trial 
Court of Makati City, Branch 58, addressed to various defendants, including MHI subsidiaries 
(MMDC, BRC, AMPI and BARI). The Summons included a Complaint dated 20 October 2020 filed by 
Indigenous Cultural Communities or Indigenous Peoples represented by a Jose Romel Agustin Murio 
a.k.a Datu Kasaligan (Plaintiff) who represented himself as the Indigenous Tribal Prime Minister of 
110 tribe chieftains whose ancestral domains comprise the entire Philippines. He alleged that the 
defendants extract minerals within said ancestral domains without his consent in violation of Section 
59 (Certification Precondition) of the IPRA, and prays that the trial court orders all defendants to pay 
damages (1% and 30% royalties), stop transporting minerals outside the country without his written 
consent, and attorney’s fees. After filing a Motion for Extension to file the Answer and after the 
Supreme Court issued announcements and a series of Administrative Circulars (A.C.) ordering the 
physical closure of courts in the National Capital Region, MHI subsidiaries timely filed their 
respective Answer on 4 May 2021.   
 
The Management and legal counsel of MHI subsidiaries are of the good faith belief that the Complaint 
has no basis in fact and in law as the Plaintiff, to wit:  
 

 Plaintiffs’ application for Certificate of Ancestral Domain Title (CADT) remains pending. Thus, 
there is no guarantee that their claim of ownership over the MPSA of MMDC is valid and as 
such Plaintiff has no right, not even an inchoate one, that has to be protected or enforced.  

 There was non-payment of correct filing fees for failure to specify the amount of the 
damages claimed.  

 The Complaint fails to state a cause of action because the Complaint is not brought in the 
name of the real parties in interest and there is no clear showing that the Plaintiff is duly 
authorized by the IP/ICCs he allegedly represents, and the allegations in the Complaint are 
insufficient to constitute a cause of action against the defendants. 

 There was failure to observe rules on joinder of causes of action and parties because 
defendants have no commonality of interests with the other defendants, even with the 
other defendants who are likewise engaged in mining, as their respective MPSAs do not 
overlap with that of the other defendants as a matter of law and as conferred by the DENR. 



 For AMPI and BARI: Complaint has no cause of action considering that the contract areas of 
the defendants do not overlap with any ancestral domain/land and no tribe is represented 
to be from Region VIII where the mining tenements are located. 

Plaintiff’s allegations or claims are unsubstantiated and/or not duly supported by the documentary 
evidence attached in the Complaint. 

 
Products/Sales/Competition 
 
MMDC’s main product is nickel ore.  All its nickel ore productions were exported to China. China 
remains the principal market for nickel ore production from the Philippines. After Indonesia 
implemented a ban on nickel ore exports, the Philippines has become the main source of Chinese 
nickel ore. Chinese imports of ores from the Philippines accounted for 97% of total imports.  Chinese 
companies prefer Philippine-sourced nickel ore due to savings in freight costs because of the proximity 
of the Philippines to China. Nickel ore is sold to Chinese customers based on FOB shipping point and 
customers handle the charter of vessels.  China also relies heavily on imported nickel ore due to 
insufficient domestic supplies. While MMDC does not rely heavily on a single customer, it is affected by 
the market price of nickel ore depending on domestic and foreign supply and demand.  
 
Sources and availability of Raw Materials 
 
MMDC’s nickel ore is extracted from its mining tenement covered by MPSA No. 016-93-XIII in Surigao 
del Sur in the municipalities of Cantilan, Carrascal and Madrid. 
 
Equipment, spare parts, and other operating supplies are readily available both locally and abroad and 
as such, MMDC is not expected to be dependent upon one or a limited number of suppliers. 
 
Mining Claim 
 
MMDC was granted by Philippine National Government, through the DENR, an MPSA No. 016-93-XIII 
covering an area of approximately 4,799 hectares located in Surigao Del Sur. As the holder of the said 
MPSA, MMDC has the exclusive right to conduct and develop mining operations within the contract 
area over a period of 25 years from July 1, 1993. The MPSA is valid until 2018 and renewable for 
another 25 years.  MMDC has identified Nickel Ore as the primary mineral that will be extracted and 
sold to third parties due to the abundance and favorable characteristics of nickel within the mineral 
property. 

 
The MPSA was originally granted to Ventura Timber Corporation on June 19, 1992 and subsequently 
approved on July 1, 1993. In January 1995, a Deed of Assignment (Deed) was executed, wherein 
Ventura assigned to MMDC all its rights, title and interest in and to MPSA No. 016-93-XIII. The Deed 
was duly registered with the Mines and Geosciences Bureau (MGB) Regional Office (RO) No. XIII on 
February 9, 1995, and was subsequently approved on January 15, 2008, making MMDC the official 
contractor of DENR for the mining tenement.  
 
To date, MMDC has done exploration work on 1,659 hectares and has performed mining operations on 
282.8 hectares on the above MPSA covered area. 
 
On June 24, 2016, the DENR issued an order approving the extension of MPSA for a period of nine (9) 
years starting from the expiration of the 25-year term. 
 
Aside from the above discussed MPSA, the approval of the merger of the Parent Company with Asia 
Pilot Mining Philippines Corp. (AMPC) and the holding company of Brightgreen Resources Corp. (BRC)  



gave the Parent Company 3 additional mining tenements, particularly,  under MPSA 179-2002 VIII 
(SBMR) with an area of 6,694 Hectares located in Motiong, San Jose De Buan and Wright, Province of 
Samar issued on December 5, 2002 to Alumina Mining Philippines Inc. and MPSA 180-2002 VIII (SBMR) 
with an area of 5,519 Hectares located in Gandara, San Jose De Buan and Wright, Province of Samar 
issued on December 5, 2002 in favor of Bauxite Resources Inc. and MPSA 015-93-XIII issued to 
BrightGreen Resources Corp. which was approved on 01 July 1993, covering approximately 4,860 
hectares of Carrascal and Cantilan, Surigao del Sur. 
 
Government Regulation and Approvals 
 
As mentioned above, the MHI’s wholly owned subsidiaries are respective holders of MPSAs issued by 
the MGB, which define the percentage share of the local and national government in the mining 
revenues.  MGB also regulates the export of mineral ores with the issuance of Ore Transport/Mineral 
Ore permits before any shipment can be made. The DENR monitors compliance with the 
Environmental Protection and Enhancement Program (EPEP), as well as the Social Development and 
Management Programs (SDMPs) of the Company and requires a certain percentage of the Company’s 
operating cost to be allotted to these programs. The costs of complying with the above regulatory 
requirements are appropriately reflected in the books either as an expense or as a capital asset under 
the GAAP. 
 
Determination of the effect of probable government regulations cannot be known until specific 
provisions are made clear. 
 
Compliance with Environmental Laws 
 
The Company is strongly committed to its policy of protecting and enhancing the environment. It 
spent ₱52.83 million and ₱42.61 million on its EPEP for the period ended June 30, 2021 and 2020. 
 
Related Party Transactions   
As at June 30, 2021 and December 31, 2020, the total advances to related parties have an outstanding 
balance of ₱71.72 million and ₱39.18 million, respectively, which represent a non-interest bearing 
unsecured and payable on demand.   
 
On the other hand, the total advances from related parties as at June 30, 2021 and December 31, 2020 
have an outstanding balance of ₱324.46 million and ₱140.27 million, respectively, which represent a 
non-interest bearing unsecured loan payable on demand. 

 
Employees 
  

 Parent Company- Marcventures Holdings, Inc. (MHI) 
The Company currently has a total of 5 employees, consisting of 2 executive positions, 1 in 
Treasury and 2 messenger personnel. For the ensuing 12 months, the Company anticipates it will 
have the same number of employees.  There is no employees’ union and neither is there a 
collective bargaining agreement with the employees.  There has not been a strike by the 
employees in the Company’s history.  The Company believes relations with the employees are 
good. 
 

 Marcventures Mining & Development Corporation (MMDC) 
As of June 30, 2021, MMDC engaged a total of 889 workers. Out of the 889 workers, 57 are 
employed by security agencies engaged by MMDC.    
 



Table below show the distribution of our workforce:  
 
                                                        Makati Office         Mine Site Total 

Senior Management       14 1                       15 

Managers       9                          8    17 

Supervisors       16 76   92 

Rank and File       21 687 708 

Subtotal       60 772    832 

Security Agency        0 57     57 

Total       60 829    889 

 
The table below show a breakdown of the workforce hired from the local communities: 
 
                                                        Makati Office Mine Site Total 

Regular 54 211 265 

Probationary 3 4 7 

Service Contract 1 4 5 

Regular Seasonal 0 140 140 

Project Based 2 413 415 

Subtotal Total 60 772 832 

Security Agency 0 57 57 

Total          60 829 889 

 
There is a collective bargaining agreement with Samahan ng Responsableng Manggagawa ng 
Marcventures Mining and Development Corporation (SRMMMDC) for Rank-and-File Union and 
Marcventures Mining and Development Corporation Supervisory Union (MMDCSU) – Associated 
Professional Supervisory Office and Technical Employees Union (APSOTEU) – Trade Union Congress of 
the Philippines (TUCP) for Supervisory Union.  The agreement is still in full force and there has not been 
any strike by the employees in the Company. The Company believes relations with the employees are 
good. 
 
Risks Related to our Business and Industry 
 
Market Risk 
 
MMDC Revenues are dependent on both the volume and on the world market demand and price of 
nickel. The sales price of nickel or is correlated with the world market demand and price of nickel. The 
nickel price is subject to volatile price movements over time and is affected by numerous factors that 
are beyond the Company’s control. 
 
From the start of the Company’s shipment operations, 100% of its revenues are derived from sale of 
nickel ore into China. While China has become a significant source of global demand for commodities, 
the Company’s exposure to the Chinese Market and its short-term supply agreements with Chinese 
customers have resulted in increased volatility in our business. 
  
Operational Risk 
 
Mining operations are influenced by changing conditions that can affect the production levels and cost 
for varying periods that can diminish revenues and income. Severe weather conditions and other 



events constituting Force Majeure, changing prices of fuels and other supplies, increase in taxes and 
repair costs could have significant impact on the productivity of the Company’s operating results.  
 
Socio-Political Risk 
 
Mining operations can be affected by relevant changes in the rules and regulations in the mining laws 
of the Philippines, as well as its implementation, both local and national.  Impact would include 
changes in the Company’s mining methods and processes to avoid related fines and penalties, and also 
on any required rehabilitation efforts by local and national government.  The Company actively 
participates in mining related organizations and discussions with relevant agencies on various 
development projects, especially those that may involve environmental concerns and regional politics.   
 
Foreign exchange risk 
 
As all revenues are in US dollars, the Company revenues are affected by fluctuations in the US$/PHP 
exchange rate. To mitigate this risk, the Company closely monitors foreign exchange rates trends and 
properly timed conversion of dollars into peso to attain the best rates. 
  
Other risks 
 
Other risks affecting the Company were discussed in Note 25 of the June 30, 2021 CFS. 
 
Risk Management 
 
Risk Policy Statement 
The Organization is committed to integrating risk management practices into its business strategy and 
performance to drive consistent, effective and accountable management in achieving the 
Organization’s business objectives. 
 
The Organization recognizes that risk is dynamic and is inherent in all external and internal operating 
environments, and that managing risks is vital in defining the organization’s purpose, process and 
expected results, which are the foundations of its daily operations.  
 
Risk Management activities are carried out through a systematic and disciplined process. The process 
starts with a Board-approved, comprehensive and Risk Management Policy Manual which 
encompasses the Enterprise Risk Management (ERM) framework for managing risk at enterprise-wide 
level. 
 
ERM framework provides the means to ensure that all risks – operational, financial, compliance, 
security and safety as well as reputational are identified, assessed, monitored, mitigated and 
controlled.   
 
Purpose 
The Enterprise Risk Management Framework Manual forms part of the Organization’s compliance 
policies and shall: 

- Establish the risk management framework – the risk philosophy, strategy, objectives, policies 
and procedures of the Company; 

- Define the roles and responsibilities of the Board and the senior management in their 
oversight role, as well as the roles and responsibilities of the entire workforce; 

- Communicate and provide rules or guidelines to the whole organization in the implementation 
of risk management practices; 



- Provide baseline reference to the internal and external audit activities as they perform their 
function in the risk evaluation, assessment and other related audit activities 

- Sets the scope and application of risk management within the organization 
- Details the process of risk reporting obligations to external and internal stakeholders 

 
To meet this commitment, risk management is to be every employee’s business. All employees are 
responsible and accountable for managing risks within their area of responsibility and that the Board 
and senior management is responsible of its oversight.  Three lines of defense are also identified within 
the organization to be the operational staff and associates, line supervisors and managers and lastly, 
the Compliance and Audit function. 
 
Through the Framework and its supporting processes, the organization formally establishes and 
communicates its risk appetite in managing risks. 
 
The organization is averse to risks relating to: 

1. health, safety and well-being of our employees, staff and the community 
2. administration of finances and assets 
3. compliance with applicable regulations – especially those in relation to environmental 

protection as issued by the MGB and DENR, among others. 
 
There is a potentially higher appetite where benefits created by potential innovation or improvisation 
outweigh the risks. Benefits may include improved production, and/or increased efficiency and 
effectiveness of the organization’s operations. 
 
The framework follows the model of the 2017 Enterprise Risk Management – Integrating with Strategy 
and Performance of COSO or Committee of the Sponsoring Organizations of the Treadway 
Commission. 
 
This Enterprise Risk Management Framework also demonstrates that it has incorporated the four areas 
of sound risk management practices, as required by the Security and Exchange Commission and 
Philippine Stock Exchange: 
 

1. Adequate and active board management oversight 
2. Acceptable policies and procedures  
3. Appropriate monitoring and management information system 

4. Comprehensive internal controls and audit 
 
 
ITEM 2. DESCRIPTION OF PROPERTIES    
 
Mineral Properties 
 
MHI currently has four (4) wholly-owned mining subsidiaries, namely, Marcventures Mining and 
Development Corporation, (MMDC), BrightGreen Resources Corp. (BRC), Alumina Mining Philippines 
Inc. (AMPI) and Bauxite Resources Inc. (BARI). 
 
MMDC 
 
The Company, through its subsidiary Marcventures Mining & Development Corporation, holds Mineral 
Production Sharing Agreement No. 016-93-XIII which covers 4,799 hectares in the province of Surigao 
Del Sur. It is physiologically located within the Diwata Mountain Range. 



 
BRC 
 
BrightGreen Resources Corp. holds MPSA No. 015-93-XIII approved on 01 July 1993, covering 
approximately 4,860 hectares of the Municipalities of Carrascal and Cantilan in the Province of Surigao 
del Sur. 
 
AMPI 
 
Alumina Mining Philippines Inc. holds MPSA No. 179-2002 VIII (SBMR), with an area of 6,694 hectares 
located in the Province of Samar, issued on December 5, 2002. 
 
BARI 
 
Bauxite Resources Inc. holds MPSA No. 180-2002 VIII (SBMR), with an area of 5,519 hectares located in 
the Province of Samar, issued on December 5, 2002. 
 
Estimates of the MHI’s mineral resources and reserves are as follows: 
 

MMDC BRC AMPI BARI 

Measured & Indicated     

Saprolite:  
11.8 million WMT at 
1.34% Ni, 12.59% Fe 
 
Limonite: 
63.0 million WMT at 
0.87% Ni, 44.17% Fe 
 
Inferred  
Saprolite: 
5.1 million WMT at 
1.30% Ni, 12.81% Fe 
 
Limonite: 
NA 

Measured & Indicated 

Saprolite:  
3.1 million WMT at 1.59% 
Ni, 14.85% Fe 
 
Limonite: 
13.0 million WMT at 1.07% 
Ni, 39.73% Fe 
 
Inferred  
Saprolite: 
0.3 million WMT at 1.61% 
Ni, 14.25% Fe 
 
Limonite: 
4.7 million WMT at 0.90% 
Ni, 39.61% Fe 

Measured & Indicated 

Bauxite Ore: 

41.7 million WMT at 

40.06% Al2O3 and 

14.50% SiO2 

 

Inferred  

Bauxite Ore:  

17.3 WMT  

at 38.96% Al2O3  

and 16.59% SiO2 

 

Measured & Indicated 

Bauxite Ore: 
31.5 million WMT at 
43.78% Al2O3   

and 7.96% SiO2 

 

Inferred  

Bauxite Ore:  
28.4 million WMT at 
43.75% Al2O3  

and 8.09% SiO2 

 
Notes:  
1. MMDC Mineral Resource as of Dec. 31, 2020 has been generated by Ms. Arlene A. Morales 

under the supervision of Ms. Jayvhel T. Guzman, both of which are licensed geologists and 
accredited Competent Persons under the definition of the Philippine Mineral Reporting Code 
(PMRC).  
 

2. BRC Mineral Resource was estimated by PMRC-accredited Competent Person Radegundo S. de 
Luna in March 2016. CP de Luna passed away in 2017. 

 
3. AMPI and BARI Mineral Resource was reviewed and certified by PMRC-accredited Competent 

Person Tomas D. Malihan in June 2017.  
 
The mineral resources are reported in accordance with the PMRC 2007. 
 



These estimates are based on the measured and indicated mineral resource computed which was 
readily convertible to prove and probable ore reserve. For other discussion of mining properties, 
please refer to Note 10 of the June 30, 2021 CFS. 
 
Property and Equipment 
 
Office Space 
  
In January 2014, the Company acquired two (2) condominium units of the BDO Towers Condominium 
Project located at BDO Towers Paseo (formerly Citibank Center), 8741 Paseo de Roxas, Makati City, 
with an aggregate floor area of, more or less, nine hundred sixty-seven and 7/100 (967.07) square 
meters and amounting to Sixty-Eight million pesos (₱68,000,000).  The property is covered by 
Condominium Certificates of Title Nos. 006-2011006557 and 006-2011006558 issued by the Register of 
Deeds of Makati City. The said property became  the site of the Company’s new  principal office 
starting September 2014.  
 
In November 2017, the Company acquired another condominium unit BDO Towers Condominium  
located also at the 4th Floor BDO Towers Paseo (formerly Citibank Center), 8741 Paseo de Roxas, 
Makati City, with with an approximate area of 220 square meters inclusive one (1) parking slot 
amounting to twenty five million (₱25,000,000.00). The property is covered by Condominium 
Certificates of Title No. 006-2012006781. The said condominium unit was purchased for the Makati 
office expansion. 
 
MMDC Properties 
 
The table below sets forth a summary of the properties owned and rented by MMDC. 
 
Land and Improvements owned 

 Lot Area (sqm) Amount 

Haulage Roads 117,596 10,268,670 
Stockyards 426,583 24,400,086 
Causeway 38,856 4,000,000 
Campsite 14,700 450,000 
Butuan Lot 3,544 15,948,000 
Others 85,357 4,280,130 

Total Land & improvements 686,636 59,346,886 

 
Rented 

  Lot Area (sqm) Monthly Rental 

Haulage Roads 224,106 641,013 
Stockyards 119,386 171,567 
Causeway 19,555 120,279 
Others 129,012 156,335 

Total  512,060 1,089,194 

 
The renewals of the above leases are subject to agreement by the parties.  
 
The above leased properties are used by MMDC for hauling roads and stockpile areas. 
 
MMDC will acquire and/or lease additional properties to be utilized for hauling roads and stockpile 
areas as needed for its operations. The cost of such acquisitions will depend on negotiations with 



prospective owners and lessors. MMDC plans to finance such acquisitions from internally generated 
funds and borrowing from banks. 
 
The Company’s equipment mostly pertains to transportation equipment.  For details of the property 
and equipment, please refer to Note 9 of the June 30, 2021 CFS.   
 

ITEM 3. LEGAL PROCEEDINGS        
 
As of December 31, 2020, the Company is a party to the following legal proceedings and/or assessment 
or pending governmental investigation:  
 

 BIR Formal Letter of Demand No. FLD-RR8A-RDO50-2016-eLA No. 201500084258-289 
(“FLD”) and (ii) Final Assessment Notices with Assessment Nos. IT-ELA84258-16-19-289, 
VT-ELA84258-16-19-289, WE-ELA84258-16-19-289, and WC-ELA84258-16-19-289 (“FAN”) 
TY2016 
 
On 6 September 2017, MHI received Letter of Authority (LOA) No. eLA201500084258 dated 
29 August 2017 issued by Revenue District Office (RDO) No. 050 on the conduct an audit and 
examination covering MHI’s taxable period ending 31 December 2016. 

 
 However, it was only on 11 December 2019 that MHI received a Preliminary Assessment 

Notice (“PAN”) dated 11 December 2019 for which MHI filed a Reply dated 20 December 
2019 (“Protest Letter”) contesting the findings in the audit examination and was received by 
the BIR on 23 December 2019. 

 
 BIR issued its Formal Letter of Demand Notice on 06 January 2020 to which MHI filed a 

Request for Reinvestigation/Reconsideration dated 07 February 2020. In MHI’s Request for 
Reinvestigation/Reconsideration, Management and Legal Counsel put forth its good faith 
defenses including the procedural defense of prescription and other substantive defenses. 
Said request was accordingly granted. On 30 June 2020, MHI then submitted its supporting 
documents for reinvestigation within the extended periods prescribed by the BIR in view of 
the pandemic.  

 
 As a result of the request for reinvestigation and the submitted documents, the deficiency 

tax for 2016 was reduced from PhP84,057,628.32 to PhP4,001,598.79, which the Company 
settled in full as of 1 October 2020. 

 

 BIR Final Decision on Disputed Assessment No. FDDA-058-RR8A-RDO50-2014-eLA No. 
201500087180-A.N.0771, Bureau of Internal Revenue Region No. 8A – Makati City; MHI 
Assessment for TY2014; 

 
On 11 May 2018, MHI received a Notice for Informal Conference from RDO 50 with alleged 
deficiency taxes amounting to PhP12,259,060.08 (for IT, VAT, EWT, FBT, and DST). 
 
On 28 August 2018, MHI received the Preliminary Assessment Notice (PAN) dated August 23, 
2018 for alleged Deficiency Taxes amounting to PhP8,813,617.70. 
 
On 12 September 2018, MHI wrote to Revenue Region 8 to dispute the PAN with a request 
for a reinvestigation and detailing its explanation and reconciliation of the assessment. An 
appeal on prescription was also cited on the protest letter. 
 



On 1 October 2018, MHI received the Formal Assessment Notice (FAN) dated September 27, 
2018 indicating Deficiency Taxes at Php8,632,645.06. 
 
On 31 October 2018, MHI wrote to Revenue Region 8 to dispute the FAN requesting for a 
reinvestigation and asserting assessment has already prescribed. On 29 Nov. 2018, MHI 
received a letter dated November 15, 2018 from the Regional Director granting MHI's 
request for reinvestigation. On December 27, 2018 MHI submitted supporting documents to 
the protest letter to FAN. 
 
On 23 Jan. 2019, MHI received an advance copy of the revised assessment 
(PhP3,974,419.10) On 7 Feb. 2019, MHI submitted a protest letter to the revised assessment 
to the RDO. On 15 June 2020, MHI received an FDDA dated 04 June 2020 from the BIR 
requesting MHI to pay its deficiency tax liabilities for TY2014 broken down as follows: 

 

Income Tax  PhP607,530.54 

Value Added Tax  392,875.10 

Expanded Withholding Tax  434,718.93 

Documentary Stamp Tax 1,601,352.48 

TOTAL  PhP3,036,477.05  

 
MHI was requested to pay and submit proof of payment on or before 6 July 2020. On 7 July 
2020, MHI paid its alleged deficiency tax liabilities for TY2014 as computed above. 
 

Except for the above-cited cases and assessment, which have already been settled, the Company is not 
a party to any pending material legal proceedings. It is not involved in any pending legal proceedings 
with respect to any of its properties. Apart from the foregoing, therefore, it is not involved in any 
claims or lawsuits involving damages, which may materially affect it or its subsidiaries. 

 
MMDC, one of MHI’s subsidiaries, is a party to a number of legal proceedings that commonly arise in 
the course of running a fully operational business concern.  

 
To the best of the knowledge and/or information of the Company, none of its directors or its executive 
officers, is presently or during the last five (5) years been involved in any material legal proceeding in 
any court or government agency on the Philippines or elsewhere which would put to question their 
ability and integrity to serve Marcventures Holdings, Inc. and its stockholders.  

 
Further, to the best of its knowledge and/or information, the Company is not aware of: (a) any 
bankruptcy petition filed by or against any business of which a director or executive officer or person 
nominated to become a director or executive officer was a general partner or executive officer either 
at the time of the bankruptcy or within two years prior to that time; (b) any conviction by final 
judgment, including the nature of the offense, in a criminal proceeding, excluding traffic violations and 
other minor offenses; (c) being subject to any order, judgment, or decree, not subsequently reversed, 
suspended or vacated, of any court of competent jurisdiction, domestic or foreign, permanently or 
temporarily enjoining, barring, suspending or otherwise limiting his involvement in any type of 
business, securities, commodities or banking activities; and (d) being found by a domestic or foreign 
court of competent jurisdiction (in a civil action), the Commission or comparable foreign body, or a 
domestic or foreign Exchange or other organized trading market or self-regulatory organization, to 
have violated a securities or commodities law or regulation and the judgment has not been reversed, 
suspended, or vacated. 
 



PART II – OPERATIONAL AND FINANCIAL INFORMATION 
 
ITEM 4.  MARKET PRICE OF AND DIVIDENDS ON REGISTRANT’S COMMON EQUITY AND RELATED 
STOCKHOLDER MATTERS 
 
Market Information 
 
The principal market for the registrant’s common stock is the Philippine Stock Exchange (PSE).  The 
Company’s stock symbol is “MARC” 
 
Stock Prices – Common Shares 
 
The following table sets forth the high and low closing sales prices per share of the Common Shares 
listed on the PSE during the respective periods indicated as per published financial sources. 
 

                            
Latest Market Price   
 
On June 30, 2021 trading date, the closing market price of the Company’s common stock was ₱1.17 
per share.  
 
Stockholders 
 
The number of shareholders of record as of June 30, 2021 were 2,168. The outstanding shares as of 
June 30, 2021 were 3,014,820,305 common shares, 2,864,599,614 or 95.02% of which is owned by 
Filipinos. 
 

MARCVENTURES HOLDINGS, INC. 
TOP 20 STOCKHOLDERS 

AS OF JUNE 30, 2021 
 

 Price per Share (In Pesos) ** 

 High Low 

 2018 

January – March 1.81 1.39 

April – June  1.77 1.39 

July - September   1.67 1.15 

October – December 1.54 0.99 

 2019 

January – March 1.31 1.00 

April – June  1.12 1.00 

July - September   1.44 1.00 

October – December 1.21 0.80 

 2020 

January – March 1.00 0.45 

April – June 0.70 0.50 

July-September 1.09 0.57 

Oct-December 1.66 0.81 

 2021 

January – March 1.97 1.11 

April – June 1.46 1.14 



1 PCD NOMINEE CORPORATION (FILIPINO) FILIPINO 2,531,804,345 83.98% 

2 PCD NOMINEE CORP. (NON-FILIPINO) FILIPINO 150,133,558 04.98% 

3 STINSON PROPERTIES INC. FILIPINO 87,834,569 02.91% 

4 SUREGUARD PROPERTIES INC. FILIPINO 86,514,534 02.87% 

5 MYOLNER PROPERTIES INC. FILIPINO 86,514,533 02.87% 

6 GLORIOUS DECADE PROPERTIES, INC FILIPINO 30,000,000 01.00% 

7 ANTHONY M. TE FILIPINO 27,000,500 00.90% 

8 GLORIOUS DECADE PROPERTIES, INC. FILIPINO 13,013,000 00.43% 

9 ATC SECURITIES, INC. FILIPINO 808,023 00.03% 

10 BENJAMIN S. GELI FILIPINO 100,000 00.00% 

11 JOHN C. JOVEN FILIPINO 100,000 00.00% 

12 ANSALDO GODINEZ & CO., INC. FILIPINO 92,255 00.00% 

13 PACIFICO B. TACUB FILIPINO 50,000 00.00% 

14 OTILIA D. MOLO OR ELAINE D. MOLO FILIPINO 48,419 00.00% 

15 ARNOLD JANSSEN T. BANTUGANOR 
CHRISTINE ANGELI L. BANTUGAN 

FILIPINO 45,000 00.00% 

16 TERESITA N. LIM FILIPINO 40,000 00.00% 

17 VICENTE GOQUIOLAY & CO., INC. FILIPINO 39,599 00.00% 

 
18 

 
ALBERTO MENDOZA&/ OR JEANIE 
MENDOZA 

 
FILIPINO 

 
30,000 

 
00.00% 

19 ENRIQUE B. PERALTA FILIPINO 23,000 00.00% 

20 INDEPENDENT REALTY CORPORATI FILIPINO 20,400 00.00% 

 TOTAL TOP 20 SHAREHOLDERS  3,014,211,735 99.98% 

 
The Company has no other class of registered securities outstanding aside from common shares. 
 
Dividends 
 
Subject to the availability of unrestricted retained earnings and the funding requirements of the 
Company’s operations, it is the Company’s policy to declare regular dividends, whether cash, stock or 
property dividends, twice a year in such amounts and at such dates to be determined by the Board.  
The declaration of stock dividends is subject to stockholders’ approval in accordance with the 
requirements of the Revised Corporation Code of the Philippines. 
 
Cash Dividends 
 

Earnings 

Date Amount 

Declared Record Payable 
Dividends 
Per Share 

Total Declared 
(in millions) 

2021 No dividends were declared for the period ended June 30, 2021 

2020 No dividends were declared for the year 2020 

2019 No dividends were declared for the year 2019 

2018 No dividends were declared for the year 2018 

2017 No dividends were declared for the year 2017 



2016 No dividends were declared for the year 2016 

2015 No dividends were declared for the year 2015 

2014 Nov. 14, 2014 Dec. 19, 2014 Jan. 16, 2015 ₱0.15 ₱273.2 

2014 Sept. 19, 2014 Oct. 31, 2014 Oct. 22, 2014 0.15 273.2 

 
Stock Dividends 
 
There were no stock dividends declared for years 2015 to 2021.  
 
Sales of Securities  
 
As at June 30, 2021, there are no sales of unregistered or exempt Securities. 
 
ITEM 5.  MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATION FOR MARCVENTURES HOLDINGS INC.  
 
The following discussion and analysis should be read in conjunction with the consolidated financial 
statements and related notes as at June 30, 2021, December 31, 2020, 2019 and 2018 prepared in 
conformity with PFRS hereto attached in the Exhibits. 
 
The financial information for the six-month ended June 30, 2021 and three years ended December 31, 
2020, 2019 and 2018 and as at June 30, 2021, December 31, 2020, 2019, and 2018 are discussed 
below. 
 
A. Discussion for June 30, 2021 (with comparative Audited Consolidated Statements of Financial 

Position as at December 31, 2020) and for the and six-month period ended June 30, 2021 and 
2020 

 
Results of Operations  

 
Amounts in ₱’000 

 For the six-month ended June 30 Increase (Decrease) 

 2021 2020 Amount Percentage 

Revenues ₱299,853 ₱1,161,297 (₱861,444) (74.18%) 

Cost of Sales (278,707) (719,237) 440,530 (61.25%) 

Gross Profit 21,147 442,060 (420,913) (95.22%) 

Operating expenses (206,372) (202,200) (4,172) 2.06% 

Income from operations (185,225) 239,860 (425,085) (177.22%) 

Other Income (Expenses) (23,635) (18,033) (5,602) 31.07% 

Net income (loss) for the period (208,861) 221,827 (430,688) (194.15%) 

Provision for income tax 42,546 (84,307) 126,854 (150.47%) 

Net income (loss) for the period (₱166,315) ₱137,520 (₱303,834) (220.94%) 

 
Revenues 

For the six-month period ended June 30, 2021, total revenues amounted to ₱299.85 million, 
lower by ₱861.44 million or 74.18% as compared with ₱1,161.30 million reported in the same 
period of prior year.  This is attributable to a lower volume of nickel ore shipped out during the 
period which led to a decrease of revenue as compared to last year of the same period. 

 



Cost of Sales 

Cost of sales went down to ₱278.71 million or a decrease of 61.3% or ₱440.53 million equivalent 
as compared to ₱719.24 million last year due to lower volume of nickel ore sold during the 
period. 

 Contracted Services decreased by ₱153.92 million or equivalent to 36.8%. 

 Production Overhead increased by ₱34.05 million or equivalent to 44.2%. 

 Depletion decreased by ₱32.83 million or equivalent to 76.6%. 

 Excise tax decreased by ₱37.53 million or equivalent to 75.8% 

 Demurrage cost increased by ₱27.40 million, these are penalty charges borne by the 
company because of extended loading periods of ore to foreign vessels. 

 

Operating expenses 

Operating expenses increased by 2.06% or ₱4.17 million from P202.20 million for the second 
quarter period last year to ₱206.37 million this year. The increase was mainly accounted for by 
the following: 

 Increase in Environmental Expenses amounting ₱10.22 million due to the continuing 
implementation of the projects on the Environmental Protection and Enhancement 
Program (EPEP) including the protection and rehabilitation of the affected mined 
environment. 

 Increase in Taxes and Licenses by ₱8.23 million or equivalent to 30.79% due to higher 
assessment of LGU business tax on the gross revenue in 2020 as basis for payment of 
business permits and licenses. 

 Increase in Professional Fees by ₱7.68 million or equivalent to 49.62% due to higher 
consultancy and professional engagements. 

 Increase in Community Relations Expenses by ₱4.57 million or 151.76% aside from 
SDMP, the Company also provides livelihood to the community, public utilities and 
socio-cultural preservation. 

 Increase in Other Expenses by ₱81.69 million or equivalent to 302.96% which 
substantially contributed the increase in operating expenses. 
 

The above cost increases were partly offset by the following: 

 Decrease in Salaries and Wages by ₱7.10 million or 17.28% due to restructuring and 
reorganization to promote efficiency. 

 Decrease in Depreciation by ₱7.50 million or equivalent to 38.19% due to most of the 
service and mining equipment were already fully depreciated. 

 Decrease in Social Development Program Expenses by ₱15.02 million or equivalent to 
75.38%, were due to unfavorable weather conditions in the covered period, the 
Company was prevented from and correspondingly slowed down the implementation of 
health, livelihood and educational programs as compliance with the Department of 
Environment and Natural Resources (DENR). 

 Decrease in Royalties by ₱8.78 million or equivalent to 73.62% due to lower revenue 
generated as compared to last year of the same period. 

 

Financial Position 
 

 Audited 
(in million Pesos) 

  
Increase (Decrease) 



 June 30, 2021 Dec. 31, 2020  Amount % 

Assets ₱6,206.69 ₱6,163.70  ₱42.99 0.70% 
Liabilities 2,076.43 1,867.12  209.31 11.21% 

Stockholders’ Equity 4,130.26 4,296.58  (166.31) (3.87%) 

 

Assets 

The consolidated total assets of the Company increased by ₱42.99 million from ₱6,163.7 million 
as of December 31, 2020 to ₱6,206.69 million as of June 30, 2021. The 0.70% increase was 
mainly due to the net effect of the following: 

 
 Cash decreased by ₱113.21 million or 46.79%.  Apart from the lower proceeds from the 

sale of nickel ore, the decrease was also from partial payment of loans, and suppliers and 
contractors’ payables. 

 Trade and Other Receivables decreased from ₱542.26 million to ₱312.09 million. The 
decrease of ₱230.2 million or 42.45% was due to the lower volume of nickel ore 
shipment resulting to lower revenues. 

 Ore inventory increased by ₱252.25 million or 198.28% from ₱127.22 million in 2020 to 

₱379.47 million in 2020.  The increase was mainly due to higher production towards the 

second quarter of the year as compared to last year of the same period. 

 Other current assets increased by ₱52.26 million or 39.12% mainly due to advances to 

contractors for the mining operations. 

 

Liabilities 

As at June 30, 2021, the total liabilities of the Company increased by ₱209.31 million or 11.21% 
from ₱1,867.12 million as of December 31, 2020 to ₱2,076.43 million as of June 30, 2021. The 
increase was due to the net effect of the following: 
 

 Trade and other payables increased by ₱237.43 million or 57.99%, primarily due to the 

unpaid balance of contractors’ services and purchases from suppliers.  

 Advances from related parties increased by  ₱184.15 million or 131.28% due to 

additional funding for company’s working capital requirements.  

 Loan payable decreased by ₱76.17 million or 12.24% due to partial payment of the loan 

principal.  

 Income tax payable decreased by ₱136.11 million or 100.00% due to settlement within 
the tax deadline. 

 

Equity 

The stockholders’ equity of the Company decreased by ₱166.31 million or 3.87% from ₱4,296.58 
million as of December 31, 2020 to ₱4,130.26 million as of June 30, 2021, due to the net loss 
incurred during the period. 

 

Consolidated Cash Flow 

 
 Audited 

(in million Pesos) 
  

Increase (Decrease) 

 2021 2020  Amount % 

Cash (used) provided by operating (₱76.82) ₱70.14  (₱146.96) (209.52%) 



activities 

Cash used in investing activities (30.72) (3.45)  (27.27 7.90% 
Cash used in financing activities (99.75) (45.10)  (54.65) 121.18% 

 

The cash used by operating activities decreased by ₱146.96 million in 2021 due to lower sales 
proceeds and payments of payables to contractors, suppliers and settlement of advances from 
customers.  

 

The Company’s net cash used in investing activities are primarily due to the decrease in mine and 
mining properties amounting to ₱34.91 million due to the depletion of the active mining areas.  
Offset, with an increased in property and equipment amounting to ₱5.36 million for the additional 
purchases of service vehicles. 

 

The Company’s net cash used in financing activities are mainly due to the partial payment of loans 
and interest.  

 



 

Horizontal and Vertical Analysis: 

 Consolidated Increase (Decrease) 

June 30, 2021      Dec. 31, 2020 Amount             % 

ASSETS     

Current Assets     

Cash  ₱128,739,722  ₱241,951,074   (₱113,211,352) (46.79%) 

Trade and other receivables  312,085,604   542,258,519   (230,172,915) (42.45%) 

Inventories  71,720,239   39,179,557   32,540,682  83.06% 

Advances to related parties  379,469,866   127,217,784   252,252,082  198.28% 

Other current assets  185,880,031   133,615,250   52,264,781  39.12% 

Total Current Assets  1,077,895,462   1,084,222,184   (6,326,722) (0.58%) 

Noncurrent Assets     

Property and equipment  204,005,752   209,369,331   (5,363,579) (2.56%) 

Mining rights on explored resources  4,467,840,048   4,435,089,769   32,750,279  0.74%   

Net deferred tax assets  56,957,873   36,193,214   20,764,659  57.37% 

Other noncurrent assets  399,991,026   398,821,130   1,169,896  0.29% 

Total Noncurrent Assets  5,128,794,699   5,079,473,444   49,321,255  0.97% 

TOTAL ASSETS ₱6,206,690,161   ₱6,163,695,628  ₱ 42,994,533  0.70% 

 
LIABILITIES AND EQUITY 

    

Current Liabilities     

Trade and other payables  ₱646,856,230  ₱409,425,087   ₱237,431,143  57.99% 

Current portion of loans payable  288,379,681   335,975,945   (47,596,264) (14.17%) 

  Advances from related parties  324,425,593   140,272,674   184,152,919  131.28% 

  Dividends payable  4,707,885   4,707,886                           - 0.00% 

  Income tax payable  -     136,107,191   (136,107,191) (100.0%) 

Total Current Liabilities ₱1,264,369,389   ₱1,026,488,783   ₱237,880,606  23.17% 

Noncurrent Liabilities     

Long-term debt - net of current portion  ₱257,958,194  ₱286,529,622   (₱28,571,428) (9.97%) 

Provision for mine rehabilitation and 

decommissioning  55,675,292   55,675,292                           -        0.00% 

Retirement benefit liability  33,160,260   33,160,260   -    0.00% 

Deferred tax liability  465,262,760   465,262,759   -  0.00% 

Total Noncurrent Liabilities  812,056,506   840,627,933   (28,571,427) (3.40%) 

Total Liabilities  ₱2,076,425,895   ₱1,867,116,716   ₱209,309,179  11.21% 

Equity     

Capital stock  3,014,820,305   3,014,820,305   -    0.00% 

Additional paid-in capital  269,199,788   269,199,788   -    0.00% 

Retained earnings  814,359,335   980,673,981   (166,314,646) (16.96%) 

Remeasurement gain on retirement 

benefit liability - net of deferred tax  31,884,838   31,884,838   -    0.00% 

Total Equity  4,130,264,266   4,296,578,912   (166,314,646) (3.87%) 

TOTAL LIABILITIES AND EQUITY  ₱6,206,690,161   ₱6,163,695,628   ₱42,994,533  (0.70%) 



Key Performance Indicators 
 

Marcventures’ Management uses the following KPIs for the Company’ and its subsidiaries: 
 

 June 30, 2021 June 30, 2020 

Net Loss (₱166,314,646) 137,519,618 
Quick assets  628,625,008  1,079,796,298 
Current assets  1,077,895,462  1,365,979,699 
Total assets  6,206,690,161  6,612,194,384 
Current liabilities  1,264,369,389  1,800,864,722 
Total liabilities  2,076,425,895  2,550,984,312 
Stockholders’ Equity  4,130,264,266  4,061,210,072 
Number of common shares outstanding  3,014,820,305  3,014,820,305 

 
Liquidity ratios: June 30, 2021 June 30, 2020 

Current ratio (1) 0.85:1 0.76:1 
Quick ratio (2) 0.5:1 0.60:1 

Solvency Ratios:   
Debt ratio (3) 0.33:1 0.39:1 
Debt to Equity ratio (4) 0.5:1 0.63:1 

Profitability ratios:   
Earnings (Loss) per share (5)  (0.06) 0.05 
Book value per share (6)  1.37  1.35 

 
Note: 

1.  Current Assets / Current liabilities 
2.  Quick Assets / Current liabilities 
3.  Total Liabilities / Total assets 
4.  Total Liabilities / Shareholders' equity 
5.  Net Income (Loss) / Common shares outstanding 
6.  Stockholders’ Equity / Common shares outstanding 

 
 
B. Discussion for 2020 and 2019 Financial Results 
 

Results of Operations 
 

 Audited 
(in million Pesos) 

  
Increase (Decrease) 

 2020 2019  Amount % 

Revenues ₱2,876.68 ₱1,432.53  ₱1444.1 100.81% 
Cost of Sales 1,647.83 847.98  799.85 94.32% 
Operating Expenses 599.37 458.60  140.77 30.69% 

Income (Loss) Before Income Tax 629.48 125.96  503.52 399.75% 
Income Tax 254.43 88.12  166.32 188.75% 

Net Income (Loss) ₱375.05 ₱37.84  ₱337.21 891.08% 

 
Revenues 
For the year ended December 31, 2020, MMDC sold an aggregate of 1,732,327 wet metric tonnes 
(WMT) of nickel ore, or equivalent to 32 shipments of which all vessels were saprolite, as 
compared to the year 2019 with a total of 1,429,402 wet metric tonnes (WMT) of nickel ore, or 
equivalent to 26 shipments, of which 11 vessels were saprolite and 15 vessels were limonite  
hence,  registering an increase of 302,925 WMT. The increase was mainly due to operational 
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efficiency, improved business management, organizational structure and processes which 
increased output and production as compared to the previous year.   
 
The Company’s total revenue in 2020 was ₱2,876.68 million which is notably higher by ₱1,444.14 
million or 100.81%  as compared to ₱1,432.53 million in 2019. The increase in shipment volume 
and the improvement in average ore prices resulted to an increase in gross sales. The result of 
operations was a net income after tax  of ₱375.05 million in 2020 resulting to an increase of 
₱337.21 million or 891.08% compared to 2019 with net income of ₱37.84 million. 
 
The increase in revenue was due to higher volume of nickel ore shipped out during the period. 
Shipment details of volume and prices are as follows: 
   
WMT 

  
2020 

 
2019             

Increase (decrease) 

Limonite - 826,692 (826,692) 
Saprolite 1,732,327 602,710 1,129,617 

 
Average Price per wmt  (in US$) 

  
2020 

 
2019             

Increase (decrease) 

Limonite - $10.90 ($10.90 
Saprolite $33.99 $31.08 $2.91 

 
Cost of Sales 
Due to increase in revenue, the Company’s cost of sales increased by ₱799.85 million or 94.32% 
from ₱847.98 million in 2019 to ₱1,647.83 million in 2020.  The increase was mainly due to the 
additional contracted services and production overhead needed to produce higher volume of ores. 
 
Operating Expenses 
The Company’s total operating expenses in 2020 was ₱599.37 million, an increase of ₱140.77 
million or 30.69%.  as compared to ₱458.60 million in 2019.The increase was due to the following: 

  

 Environmental expenses increased by ₱90.89 million or 162.18% in compliance with the 

required minimum of 3.0% of the direct mining cost be allocated to mitigate environmental 

issues. 

 Social Development Program increased by ₱23.41 million or 143.79% in compliance with 

implementimg rules and regulation of 1995 Phil. Mining Act, which requires that 1.5% of the 

operating cost be allocated for the development of host and neighboring mining 

communities. 

 Taxes and licenses increased by ₱36.54 million or 97.67% due to higher assessment of LGU 

business tax for 2019 gross revenue which is the basis in computing the business permit.  

 Royalties increased by ₱15.35 million or 103.30%.  These expenses were computed and paid 

based on the percentage of gross sales. 

 Professional Fees increased by ₱6.24 million or 18.73% due to more consultancy and 

professional engagements. 
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 Representation increased by ₱8.25 million or 200.12% due maximal meetings/ dialogue with 

the stakeholders and clients. 

 Community Relations Expenses increased by ₱0.49 million or equivalent to 4.49% as the 

Company continues its projects on education and health for the community.  

 The increase in other expenses such supplies, utilities and other operating expenses also 

contributed to the total increase in operating expense. 

 
The above increases in cost were partly offset by the following: 
 

 Salaries and wages decreased by ₱22.79 million or 22.13% due the management 

reorganization meant to promote efficiency. 

 Depreciation expense decreased by ₱16.93 million or 32.42% due to most of the property and 

equipment were already fully depreciated. 

 Retirement benefit expense decreased by ₱0.11 million or equivalent to 1.26% due to the 

result of the actuarial valuation on the retirement benefit of the employees. 

 

Financial Position 
 

 Audited 
(in million Pesos) 

  
Increase (Decrease) 

 2020 2019  Amount % 

Assets ₱6,163.70 ₱6,091.35  ₱72.35 1.19% 
Liabilities 1,867.12 2,167.66  (300.54) (13.86%) 

Stockholders’ Equity 4,296.58 3,923.69  72.35 9.50% 

 
Assets 
The consolidated total assets of the Company increased from ₱6,091.35 million as of December 
31, 2019 to ₱6,163.70 million as of December 31, 2020. The 1.19% increase was mainly due to the 
net effect of the following: 

 

 Cash decreased by ₱72.49 million or 23.05%.  Apart from the proceeds from the sale of nickel 

ore, the decrease was also from partial payment of loans. 

 Trade and other receivables increased by ₱337.79 million or 165.21% due to the uncollected 

proceeds from sales.  

 Ore inventory increased by ₱50.28 million or 65.36% from ₱76.93 million in 2019 to ₱127.22 

million in 2020.  The increase was mainly due to higher production towards the last quarter of 

the year. 

 Property and Equipment decreased by ₱66.51 million or 24.11% due to accumulated 

depreciation for the year. 

 Other noncurrent assets decreased by ₱100.23 million or 20.08% mainly due to the decreased 

of the advances to contractors. 

 
Liabilities 
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As of  December 31, 2020, the total liabilities of the Company decreased by ₱300.54 million or 
13.86% from ₱2,167.66  million in December 2019 to  ₱1,867.12 million in 2020.   The decrease 
was due to the net effect of the following: 
 Trade and other payables decreased by ₱359.91 

million or 46.78%, primarily due to the payment of trade payables and advances from 

customer.  

 Advances from related parties increased by  ₱29.43 

million  or 26.55% due to additional funding for company’s working capital requirements.  

 Loan payable decreased by ₱96.56 million due to 

partial payment of the loan principal.  

 Retirement benefit  liability  decreased by ₱4.23 

million or 11.32% due to actuarial valuation made. 

 
Stockholders’  Equity 
The stockholders’ equity increased by ₱372.89 million from ₱3,923.69 million in 2019 to 
₱4,296.58 million in 2020. The increase pertains to the consolidated net income for the year.  
 
Consolidated Cash Flow 
 
 Audited 

(in million Pesos) 
  

Increase (Decrease) 

 2020 2019  Amount % 

Cash provided by operating activities ₱36.70 ₱651.63  (₱614.93) (94.37%) 

Cash provided by (used) in investing 
activities 

25.25 (237.44)  212.19 89.37% 

Cash provided by (used in) financing 
activities 

(134.44) 127.104  (261.55) (205.77%) 

 
The cash provided by operating activities decreased from ₱651.63 million in 2019 to ₱36.70 
million in 2020 due to the payment of payables to suppliers and settlement of advances from 
customers.  

 
In 2020, the Company’s net cash used in investing activities were primarily due to the increase in 
mine and mining properties amounting to ₱104.68 million (as these were utilized in various 
stockyards in the form of matting, a meter-thick layer of nickel blanketing the ground to prevent 
dilution of the ore stockpile currently stored or beneficiated), and an increase in other 
noncurrent asset amounting to ₱167.48 million. 

 
In 2020, the Company’s net cash used in financing activities are mainly due additional availments 
of loans and were partially offset on partial settlement of its interest-bearing loan. 

 
C. Discussion for 2019 and 2018 Financial Results 

 
Results of operations 

 
 Audited 

(in million Pesos) 
  

Increase (Decrease) 

 2019 2018  Amount % 
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Revenues ₱1,432.53 ₱987.26  ₱445.28 45.10% 
Cost of Sales 847.98 921.27  (73.29) (7.96%) 
Operating Expenses 458.60 546.65  (88.05) (16.11%) 

Income (Loss) before Income Tax 125.96 (480.66)  606.62 481.60% 
Income Tax 88.12 (91.86)  179.97 204.24% 

Net Income (Loss) ₱37.84 (₱388.81)  ₱426.65 1127.44% 

 
Revenues 
For the year ended December 31, 2019, MMDC sold an aggregate of 1,429,402 wet metric tonnes 
(WMT) of nickel ore, or equivalent to 26 shipments of which, 11 vessels were saprolite and 15 
vessels were limonite, as compared to the year 2018 with a total of 1,087,599 wet metric tonnes 
(WMT) of nickel ore, or equivalent to 20 shipments  of which 12 vessels were saprolite and 8 
vessels were limonite  hence,  registering an increase of 341,803 WMT. The increase was mainly 
due to operational efficiency, improved business management, organizational structure and 
processes which increased output and production as compared to the previous year.   
 
The Company’s total revenue in 2019 was ₱1,432.53 million which is notably higher by ₱455.28 
million or 45.10%  as compared to ₱987.26 million in 2018. The increase in shipment volume and 
the improvement in average ore prices resulted to an increase in gross sales. The result of 
operations was a net income after tax  of ₱37.84 million in 2019 resulting to an increase of 
₱426.65 million or 1127.44% compared to 2018 with net loss of ₱388.81 million. 
 
The increase in revenue was due to higher volume of nickel ore shipped out during the period. 
Shipment details of volume and prices are as follows: 
   
WMT 

  
2019 

 
2018             

 
Increase (decrease) 

Limonite 826,692 428,909 397,783 
Saprolite 602,710 658,690 (55,980) 

 
Average Price per wmt  (in US$) 

  
2019 

 
2018 

 
Increase (decrease) 

Limonite $10.90 $8.20 $2.70 
Saprolite $31.08  $22.90 $8.18 

 
Cost of Sales 
Despite higher revenue in 2019, the Company’s cost of sales decreased by ₱73.29 million or 7.96% 
from ₱921.27 million in 2018 to ₱847.98 million in 2019.  The decrease was mainly due to the 
significant drop on contractual services, as the result of cost rationalizations and greater 
operational efficiencies. 
 
Operating Expenses 
The Company’s total operating expenses in 2019 was ₱458.60 million, a decrease of ₱88.05 million 
or 16.11% as compared to ₱546.65 million in 2018.The decreased was due to the following: 

  

 Social Development Program decreased by ₱27.73 million or 63.01% in compliance with 

implementimg rules and regulation of 1995 Phil. Mining Act, which requires that 1.5% of the 
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operating cost be allocated for the development of host and neighboring mining 

communities. 

 Taxes and licenses decreased by ₱17.10 million or 31.36% due to lower assessment of LGU 

business tax for 2018 gross revenue which is the basis in computing the business permit.  

 Salaries and wages decreased by ₱13.45 million or 11.55% due the management 

reorganization meant to promote efficiency. 

 Professional Fees decreased by ₱10.28 million or 23.58% due to lesser consultancy and 

professional engagements. 

 Outside services decreased by ₱9.88 million or 47.80% due to lesser outsourced manpower 

services engagement. 

 Representation decreased by ₱5.39 million or 56.66% due minimal meetings/ dialogue with 

the stakeholders and clients. 

 Repairs and maintenance decreased by ₱4.93 million or equivalent to 84.60% due lower 

number of defective service and other equipment during the year. 

 The decline in other expenses such as transportation, rent, supplies and other operating 

expenses also contributed to the total decrease in operating expense. 

 
The above increases in cost were partly offset by the following: 
 

 Royalties increased by ₱4.49 million or 43.32%. These expenses were computed and paid 

based on the percentage of gross sales. 

 Retirement benefit expense increased by ₱3.83 million or equivalent to 78.62% due to the 

result of the actuarial valuation on the retirement benefit of the employees. 

 Community relation increased by ₱1.14 million or equivalent to 11.55% as the Company 
continues its projects on education and health for the community.  

 
Financial Position 
 

 Audited 
(in million Pesos) 

  
Increase (Decrease) 

 2019 2018  Amount % 

Assets ₱6,091.35 ₱ 5,829.38  ₱261.97 4.49% 
Liabilities 2,167.66 1,939.24  228.42 11.78% 
Stockholders’ Equity 3,923.69 3,890.15  33.54 0.86% 

 
Assets 
The consolidated total assets of the Company increased from ₱5,829.38 million as of December 
31, 2018 to ₱6,091.35 million as of December 31, 2019. The 4.49% increase was mainly due to the 
net effect of the following: 

 

 Cash increased by ₱287.08 million or 1049.29%.  Apart from the proceeds from the sale of 

nickel ore, the increase was also the advances from customer for the reservation / allocation 

of nickel ore. 
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 Ore inventory decreased by ₱68.92 million or 47.25% from 145.86 million in 2018 to ₱76.93 

million in 2019.  The ore inventory decreased by 101,655 wet metric tonnes (WMT) or 36.8% 

left at stockyard by the end of year. 

 Property and Equipment decreased by ₱68.15 million or 19.8% due to accumulated 

depreciation for the year. 

 Other current assets increased by ₱11.32 million or 9.38% attributable to the advance 

payment of excise taxes. 

 Other noncurrent assets increased by ₱67.25 million or 15.58% mainly due to the funds 

allocated for final rehabilitation and decommissioning.  

 

Liabilities 
As of December 31, 2019, the total liabilities of the Company increased by ₱228.42 million or 
11.78% from ₱1,939.24 million in December 2018 to  ₱2,167.66 in 2019.  The increase was due to 
the net effect of the following: 
 

 Trade and other payable increased by ₱291.83 million or 61.12%, primarily due to the 

advances from customer for the reservation/allocation of nickel ore. 

 Advances from a related party decreased by  ₱14.97 

million  or 11.90% due to partial settlement of advances. 

 Loan payable decreased  by 72.34 million due to 

partial payment of the loan principal.  

 Retirement benefit  liability  increased by ₱14.84 

million or 65.82% due to actuarial valuation made. 

 
Stockholders’  Equity 
The stockholders’ equity increased by ₱33.54 million from ₱3,923.69 million in 2019 to ₱3,890.15 
million in 2018. The increase pertains to the Cosolidate net income for the year.    

 
Consolidated Cash Flow 
 
 Audited 

(in million Pesos) 
  

Increase (Decrease) 

 2019 2018  Amount % 

Cash provided by operating activities ₱651.63 ₱3.65  ₱647.98 17752.88% 

Cash used in investing activities (237.44) (637.83)  400.39 (62.77%) 
Cash (used) provided in financing activities (127.10) 614.48  (741.58) (120.68%) 

 
The net cash provided by operating activities increased from ₱3.65 million in 2018 to ₱610.28 
million in 2019.  The Company reported a Net Loss before income tax of ₱480.66 in 2018 as 
compared to Net Income before income tax of ₱125.96 million in 2019. 

 
Net cash used in investing activities are lower in 2019 as compare to 2018 of ₱269.27 million. This 
was mainly due to the minimal mining improvement and development during the year.  

 
Net cash used in financing activities in 2019 amounted to ₱85.74 million which is mainly due to 
the partial settlement of bank loans and payments of its interest.  In 2018, net cash provided from 
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financing activities resulted from the proceeds of the bank loan availments with the amount of 
₱843.34 million.   
 

D. Discussion for 2018 and 2017 Financial Results 
 

Results of operations 
 

 Audited 
(in million Pesos) 

  
Increase (Decrease) 

 2018 2017  Amount % 

Revenues ₱987.26 ₱2,040.86  (₱1,053.60) (51.63%) 
Cost of Sales 921.27    1,335.91   (414.64) (31.04%) 
Operating Expenses 546.65       589.46          (42.81) (7.26%) 

Income (Loss) before Income Tax (480.66) 115.49  (596.16) (516.18%) 
Income Tax (91.86) 68.21  (160.07) (234.66%) 

Net Income (Loss) (₱388.81) ₱47.28  (₱439.09) (922.33%) 

 

Revenues 
For the year ended December 31, 2018, MMDC sold an aggregate 1,087,599 wet metric 
tonnes (WMT) of nickel ore, or equivalent to 20 shipments of 12 vessels of saprolite and 8 
vessels of limonite, as compared to 2,179,657 wet metric tonnes (WMT) of nickel ore, or 
equivalent to 40 shipments  of 26.5 vessels of saprolite and 13.5 vessels of limonite for the 
year 2017.  Lower revenue was due to the decrease in the number of vessel shipped in 
2018 as compared from 2017. 
 

Cost of Sales 
The Company’s cost of sales amounted to ₱921.27 million in 2018 as compared to 
₱1,335.91 million in 2017, a decrease of ₱414.64 million or 31.04%, due to lower volume 
of nickel ore shipped in 2018.  
 
The decrease in revenue was due to lower volume of saprolite nickel ore shipped out 
during the period. Shipment details of volume and prices are as follows: 

 

WMT 
  

2018 
 

2017 
Increase 

(decrease) 

Limonite 428,909 744,679 (1,150,433) 
Saprolite 658,690 1,434,978 732,988 

 1,087,599 2,179,657 (417,445) 

 
Average Price per wmt  (in US$) 
  

2018 
 

2017 
Increase 

(decrease) 

Limonite $8.20 $9.67 ($1.47) 
Saprolite $22.90 $22.26 $0.64 
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Operating Expenses 
The Company’s total operating expenses amounted to ₱546.65 million in 2018 as 
compared to ₱589.46 million in 2017, a decrease of ₱42.81 million or 7.26%, due to the 
following: 

 

 Royalties decreased by ₱10.03 million or 49.17% due to lower amount of gross sales 
of nickel ore for the year 2018. 

 Loading fee decreased by ₱21.95 million or 99.36% due to lower volume of ore 
shipped in 2018. 

 Retirement benefit expense decreased by ₱4.54 million or equivalent to 48.24% 
mainly due to decrease in employees in 2018. 

 Environmental expenses decreased by ₱7.85 million or 12.62% due to the lesser 
company’s environmental activities in 2018. 

 Outside services decreased by ₱23.11 million or 52.79% pertains to lower outsourced 
manpower and security services. 

 Rental decreased by ₱5.51 million or 63.51% due to lesser rental of equipment, service 
vehicle and non-subscription to Bloomberg in 2018. 

 Transportation and travel decreased by ₱9.19 million or 54.77% due minimal seminars 
and conferences attended during the year. 

 Decrease in other expenses by ₱26.37 million or 53.14%, a significant decrease mainly 
due to moisture penalty. 

 
The above increases in cost were partly offset by the following: 
 

 Repairs and maintenance increased by ₱4.33 million or equivalent to 289.10% due to 
frequent defect on service vehicle during the year. 

 Social Development Program increased by ₱10.93 million or equivalent to 33.05% is 
consistent with the increase in operating cost in 2017 wherein 1.5% was allocated to 
the development of host and neighboring communities. 

 Community relations increased by ₱5.04 million or equivalent to 104%is parallel with 
the increase in social development program. 

 Representation increased by ₱2.17 million or 29.61% due to meetings with various 
stakeholders (employees, IPs and regulatory agencies such as NCIP, DOLE and others) 
and existing and prospective customers. 

 Recognition of doubtful account expense during the year as compliance with the New 
Accounting Standard amounting to ₱25.81 million. 
 

Financial Position 
 Audited 

(in million Pesos) 
  

Increase (Decrease) 

 2018 2017  Amount % 

Assets ₱5,829.38 ₱5,316.11  ₱513.27 9.65% 
Liabilities 1,939.24 1,108.19  831.05  74.99% 
Stockholders’ Equity 3,890.15 4,207.93  (317.78) (7.55%) 

 



9 
 

 

 

 

 

Assets 
The consolidated total assets of the Company increased to ₱5,829.38 million as of 
December 31, 2018 from ₱5,316.11 million as of December 31, 2017. The 9.65% increase 
was mainly due to the net effect of the following: 

 

 Cash decreased by ₱19.70 million or 41.87% is attributable to the payments of 
liabilities, acquisition of property and equipment used for the mining operations. 

 Trade receivables decreased by ₱28.89 million or 12.41% as a result of the recognition 
of allowance on doubtful account during the year. 

 Ore inventory decreased by ₱83.59 million or 36.43% from the 2017 level of ₱229.45 
million to ₱145.86 million in 2018.  The ore inventory decreased by 41,806 wet metric 
tonnes (WMT) which is 18.92% lower than last year.   

 Advances to related parties increased by ₱10.44 million or 24.37%. 

 Mining rights and other mining assets increased by ₱529.91 million or equivalent to 
13.71% was largely due to the construction of roads, bridges and development of mine 
yard of MMDC and increase in mining assets of the subsidiaries AMPI, BARI and BRC.  

    
Liabilities 
As of  December 31, 2018  the total liabilities of the Company increased by ₱831.05 
million or 74.99% from ₱1,108.19 million in December 2017 to  ₱1,939.24 in 2018.   The 
increase was due to the net effect of the following: 

 
 Trade and other payable increased by ₱189.68 million or 65.90%, primarily due to 

contractors and suppliers. 
 Loans payable increased by ₱652.92 million or 471.48% due to additional bank  loans. 
 Advances from  related party increased by ₱115.82 million or 1,158.21% due to 

additional loan from AMPI.  
 Income tax payable decreased by ₱40.71 million or 100.00% due to the net loss for the 

period. 
 Retirement  liability  decreased by ₱13.85 million or 38.05% due to retrenchment of 

employees. 
 

Stockholders’  Equity 
The stockholders’ equity decreased by ₱317.78 million from ₱4,207.93 million in 2017 to 
₱3,890.15 million  in  2018. The decrease pertains to the Company’s total comprehensive 
loss for the year.   Increased in Capital amounting to 75,000,000 of the Parent Company’s 
common shares were mainly due to the subscription of MMDC shares at ₱1 per share.  

 

Consolidated Cash Flow 
 
 Audited 

(in million Pesos) 
  

Increase (Decrease) 

 2018 2017  Amount % 

Cash provided by operating activities ₱3.65 ₱173.68  (₱170.03) (97.90%) 
Cash used in investing activities 637.83 368.56  269.27 73.06% 
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Cash used in financing activities 614.48 77.37  537.11 694.23% 

 
The cash provided by operating activities decreased from ₱173.68 million in 2017 to ₱3.65 
million in 2018.  The Company reported a net loss before income tax of ₱480.66 million in 
2018 as compared to net income of ₱115.49 million in 2017.     

 
In 2018, the company’s net cash used in investing activities are primarily due to the 
increase in mine and mining properties amounting to ₱269.28 million as these were 
utilized in various stockyards in the form of matting, a meter-thick layer of nickel 
blanketing the ground to prevent dilution of the ore stockpile currently stored or 
beneficiated. There is also an increase in other noncurrent asset amounting to ₱6.32 
million. 
 
In 2018, the company’s net cash used in financing activities are mainly due additional 
availments of loans and were partially offset on partial settlement of its interest-bearing 
loan. 

 
INFORMATION ON INDEPENDENT ACCOUNTANT AND OTHER RELATED MATTERS 
 

The Company’s Independent Accountant is Reyes Tacandong and Company, a professional 
services firm that provides a wide range of financial services in digital transformation, due 
diligence, tax, advisory, and audit. The firm provides its services nationwide. 
 
External Audit Fees and Services (no changes in the fees for 2020 and 2019) 
 Year Ended December 31 

                                                                                   2020              2019 

Audit Fees        ₱1,230,000       ₱1,230,000 
Audit-Related Fees            123,000           123,000 

Total      ₱1,353,000      ₱1,353,000 

 

Audit Fees. Represents professional fees of the external auditor for the audit services 
rendered on Company’s Annual Financial Statements for the year 2020. 
 
Audit-Related Fees.  Represents the out-of-pocket expenses of the individuals who will 
perform the audit, it also includes postage and reproduction of Financial Statements as billed 
by the external auditor.  
 
Tax Fees.  Represents professional fees for tax advisory/consultation services rendered. 
 
Audit services provided to the Company by external auditor have been pre-approved by the 
Audit Committee.  The Audit Committee has reviewed the magnitude and nature of these 
services to ensure that they are compatible with maintaining the independence of the 
external auditor.  
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(i)  Any Known Trends, Events or Uncertainties 
(Material Impact on Liquidity) 

 
None 
 

(ii) Events that will trigger direct or contingent financial 
obligation that is material to the company, including 
any default or acceleration of an obligation 

 
None 
 

(iii) All material off-balance sheet transactions, 
arrangements, obligations (including contingent 
obligations), and other relationships of the company 
with unconsolidated entities or other persons created 
during the reporting period. 
 

 
None 
 
 

(iv) Description of any material commitments for 
capital expenditures, general purpose of such 
commitments, expected sources of funds for such 
expenditures 

None 
 

(v)Any Known Trends, Events or Uncertainties 
(Material Impact on Sales) 

None 
 

(vi) Any Significant Elements of Income or Loss (from 
continuing operations) 

None 
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Financial Indicators 

 
Key Performance Indicators (KPI’s) 

 
Comparative figures of the key performance indicators (KPI) for the fiscal years ended 
December 31, 2020 and December 31, 2019: 

 
 2020 2019 

Net Income (Loss) ₱ 375,047,465 ₱37,842,406 

Current assets 1,084,222,184 779,290,957 

Total assets 6,163,695,628 6,091,350,455 
Current liabilities 1,026,488,783 1,403,367,545 

Total liabilities 1,867,116,716 2,167,660,001 
Stockholders’ Equity 4,296,578,912 3,923,690,454 
No. of common shares outstanding 3,014,820,305 3,014,820,305 
 
 2020 2019 

Current ratio 1 1.06 0.56 

Book value per share 2 1.43 1.30 

Debt to equity ratio 3 0.43 0.55 

Earnings per share 4 0.12 0.01 

Return on assets 5 0.06 
 

0.01 
 

Note: 
1. Current assets / current liabilities 
2. Stockholder’s Equity / Total outstanding number of shares 
3. Total Liabilities / Stockholder’s Equity 
4. Net Income (Loss) / Total outstanding number of shares 
5. Net income / average total assets 

 
 

Other Information  
 

Other material events and uncertainties known to management that would address the past and 
would have an impact on the Company’s future operations are discussed below.  
 
1. Except as disclosed in the management discussion and notes to the financial statements, there 

are no other known events that will trigger direct or contingent financial obligation that is 
material to the company, including any default or acceleration of an obligation. 

2. Except as disclosed in the management discussion and notes to the financial statements, there 
are no other known trends, events or uncertainties that have had or that are reasonably 
expected to have a material favorable or unfavorable impact on revenues or income from 
operations. 

3. All significant elements of income or loss from continuing operations are already discussed in 
the management discussion and notes to financial statements. Likewise, any significant 
elements of income or loss that did not arise from the registrant’s continuing operations are 
disclosed either in the management discussion or notes to financial statements. 
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4. There is no material off-balance sheet transaction, arrangement, obligation, and other 
relationship of the company with unconsolidated entities or other persons created during the 
reporting period. 

5. The Company does not expect any liquidity or cash problem within the next twelve months. 
6. There no known trends, events or uncertainties that have had or that are 

reasonably expected to have material favorable or unfavorable impact on net sales or 
revenues or income from continuing operations should be described. If the registrant knows of 
events that will cause material change in the relationship between cost and revenues (such as 
known future increases in cost of labor or materials or price increases or inventory 
adjustments), the change in the relationship shall be disclosed. 

7. There are no significant elements of income or loss that did not arise from the registrant’s 
continuing operations. 

8. The Company’s mining operations starts during dry season and ends during rainy season, for a 
period of approximately six (6) to eight (8) months. During off-season months, it implements 
measures to prepare for the next production season with emphasis on mine planning and 
development as well as its mine rehabilitation programs and community relations initiatives 
and commitments. 

 
 

PART III - FINANCIAL SOUNDNESS INDICATORS 
 
Liquidity Ratio 

a. Current Ratio 

Total Current Assets/ Total Current Liabilities = 0.85:1 

b. Quick Ratio 

Quick asset / Total Current Liabilities = 0.50:1 
 

Solvency Ratio 
a. Debt Ratio 

Total liabilities / Total assets = 0.33:1 

b. Debt to Equity Ratio 

Total liabilities / Shareholder’s Equity = 0.50:1 
 
Profitability Ratio 

a. Return on Equity Ratio 

Net Income (Loss) / Average shareholder’s equity = (0.04):1 

b. Return on Assets 

Net Income (Loss)/ Average Total assets = (0.03):1 
c. Fixed Assets Turnover Ratio: 

Revenue/Property Plant and Equipment = 1.47:1 
d. Asset to Equity Ratio: 

Total Assets / Stockholders’ Equity = 1.50:1 
e. Asset Turnover  
 Revenue/Total Assets = 0.05:1 

 
Interest Coverage Ratio 

Net Income (Los) / Interest expense = (7.05):1 
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PART IV - OTHER INFORMATION 
 
Any information not previously reported in a report on SEC Form 17-C 

 
NONE 

 
 
THE COMPANY WILL PROVIDE WITHOUT CHARGE TO EACH PERSON SOLICITED, UPON HIS 
WRITTEN REQUEST, A COPY OF THE COMPANY’S ANNUAL REPORT ON SEC FORM 17-A DULY FILED 
WITH THE SECURITIES AND EXCHANGE COMMISSION. AT THE DISCRETION OF MANAGEMENT, A 
REASONABLE FEE MAY BE CHARGED FOR THE EXPENSE INCURRED IN PROVIDING A COPY OF THE 
EXHIBITS. ALL REQUESTS MAY BE SENT TO THE COMPANY’S HEAD OFFICE AND ADDRESSED TO: 
 
Attention:  ATTY. MAILA LOURDES G. DE CASTRO  

 MARCVENTURES HOLDINGS INC. 
 4th Floor BDO Towers Paseo (formerly Citibank Center), Paseo de Roxas, 

Makati City 

 



CERTIFICATION OF INDEPENDENT DIRECTOR 

I, CARLOS ALFONSO T. OCAMPO, Filipino, of legal age and with office ,\ddress at 28th 
Floor, Pacific Star Building, Makaci Avenue comer Sen. Gil Puyat Avenue, Makati City, after having 
been duly sworn to in accordance ~ith law do hereby declare that: 

1. I am elected for Independent Director of MARCVENTURES HOLDINGS INC. 
("MARC") and have been its independent director since August 2013 (where applicable). 

2. I am affiliated with the following cotnpanies or organizations (including Government-
Owncd and Controlkd Corporations): 

COMP ANY /ORGANIZATION POSITION/RELATIONSHIP PERIOD OF 
SERVICE 

Bright Kindle Resources & Investments, Independent Director January 2014 to Present 
Inc, 
Ocampo & 1\lanalo Law Pinn Senior Partner October 1997 to 

present 
MAA General Assurance Phils., Inc. Director March 2003 to Present 
South Forbes City College Corporation Director May 2009 to Present 
Columbian Autocar Corporation Director Ocrober 2009 to April 

2012 
• \sian Cannakcrs Corporation Director April 2008 to Pre::;ent 
Jam Transit, Inc. Director lulv 2009 to Present 
Prestige Cars Director I une 2006 to Present 
TimeboW1d Trading Corporation Director , \pril 2013 to Present 
Adrianse Phils. Inc. Director/ Coroorate Secretary March 2012 to Present 
Bluclion Motors Corp. Director/ Corporate Secretary Februarv 1999 to 

Prl.'sent 
First Charters & Tours Transport Corp. Director/ Corporate Secretary Julv 2012 to Present 
Bryd Resorts International Inc. Di.rector/ Corporate Secrctan· lulY 2009 to Present 
Autohaus Quezon Cicy, Inc. Direcror/ Corporate Secretary April 2008 to Prcsenr 
A VK Philippines, Inc. Director/ Corporate Secretary July 2000 to Present 
lam liner, lnc. Director/ Corporate Secrctan· I ulv 2009 to Present 
Manila Golf & Country Club Corporate Secretary April 2008 to Present 

Solen Innovations Holdings Inc. Director November 2016 to 
Present 

Nearsol Philippines, lnc. Corporate Secretary December 2020 to 
present 

-111c Vsquare Group Construction Corporate Secretary December 2020 to 
present 

lnte~ated Bar of the Philippines Member 
Management Association of the Philippines Member 

3. I possess all the qualifications and none of the disqualifications to serve as an Independent 
Director of, as provided for in Section 38 of the Securities Regulation Code, its lmplementing 
Rules and Regulations and other SEC issuances. 



4. I am related to the following director/ officer/ substantial shareholder of (covered company 
:md its subsidiaries and affiliates) other than the relationship provided under Rule 38.2.3 of 
the Securities Regulation Code, (where applicable) 

NAME OF COMPANY NATURE or 
DIRECTOR/< )fflCER/ REL.\TIONSI IIP 

SUJ3S'l'ANTL\L 
SHAREHOLDER 

l\.\ >;_\ '\;_\ 

5. To the best of my knowledge, 1 am not the subject of any pending criminal or administrative 
investigation or proceeding / I disclose that I am the subject of the following 
criminal/administrative investigation or proceeding (as the case may be); 

OFFENSE I TRIBCNAL OR AGENCY STATUS 
CH:\ RG F.D I n .... YES'l 1G '\' rED IN\'OL\ . ED 

N~-\ I NA N~-\ 

6. (For those in gm·crnmcnt sen·ice/affifutcd with a government a!!<"ncy or GOCC) l haYe 
the required written permission or consent from the (head of the agency/ department) to be an 
independent director in , pursuant to Office of the President Memorandum Circular No. 17 
and Section 12, Rule X\"IH of the Redscd Ch-ii Sen-ice Rules. 

7. I shall faithfully and diligently comply \vith my duties and responsibilities as independent 
cfu:ector under the Securities Regulation Code and its Implementing Rules and Regulations, 
Code of Corporate GoYcrnance and other SEC issuances. 

8. 1 shall inform the Corporate Secretary of any changes in the above mentioned information 
within fin~ days from its occurrence. 

CARLOS T . OCAMPO 

u 26 
SUBSCRIBED AND SWORN to before me this __ day of. __ _ 

affiant personally appeared beforl' me and exhibited tn me his Passport with Pm•sport No. 
P209638-t-A issued at Manila on 02 March 2017. 

Doc. No. JJ. (, · 
Page No.I. 
Book o~ 
Series of 2021. 
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CERTIFICATION OF INDEPENDENT DIRECTOR 

I, Kwok Yam Ian Chan, British, of legal age and with Residence Address at 21C Kirov The Procenium at 
Rockwell, Makati City, after having been duly sworn to in accordance with law do hereby declare that: 

1. I am elected for Independent Director of MARCVENTURES HOLDINGS INC. ("MARC") and have been 
its independent director since September 2020 (where applicable). 

2. I am affiliated with the following companies or organizations (including Government-Owned and 
Controlled Corporations): 

COMPANY/ORGANIZATION POSITION/RELATIONSHIP PERIOD OF SERVICE 
DK VENTURES INC. DIRECTOR AUGUST 2020 UP TO PRESENT 
KING DRAGON REALTY CORP DIRECTOR JUNE 2018 UP TO PRESENT 
MEGALIFTERS CARGO HANDLING CORP. DIRECTOR MAY 2018 UP TO PRESENT 
ISKY EMPIRE REAL TY INC. DIRECTOR APRIL 2018 UP TO PRESENT 
SEABORNE SHIPPING INC. DIRECTOR JANUARY 2013 UP TO PRESENT 

ZENITH SYSTEM AND HEAVY EQUIPMENT DIRECTOR APRIL 2012 UP TO PRESENT 

MANNAGE RESOURCE AND TRADING INC. DIRECTOR MARCH 2015 TO OCT 2017 

DUNFENG SHIPPING INC. PRESIDENT JANUARY 2013 TO OCTOBER 
2017 

DUNFENG PHILIPPINES INTERNATIONAL MANAGING DIRECTOR JANUARY 2010 TO OCTOBER 
INC. 2017 

3. I possess all the qualifications and none of the disqualifications to serve as an Independent 

Director of, as provided for in Section 38 of the Securities Regulation Code, its Implementing Rules 
and Regulations and other SEC issuances. 

4. I am related to the following director/officer/substantial shareholder of (covered company and 
its subsidiaries and affiliates) other than the relationship provided under Rule 38.2.3 of the 
Securities Regulation Code, (where applicable) 

NAME OF DIRECTOR/OFFICER/ COMPANY NATURE OF RELATIONSHIP 
SUBSTANTIAL SHAREHOLDER 

NA NA NA 

5. To the best of my knowledge, I am not the subject of any pending criminal or administrative 
investigation or proceeding/ I disclose that I am the subject of the following criminal/administrative 
investigation or proceeding (as the case may be): 

OFFENSE TRIBUNAL OR AGENCY STATUS 
CHARGED/INVESTIGATED INVOLVED 

NA NA NA 

6. (For those in government service/affiliated with a government agency or GOCC) I have the 
required written permission or consent from the (head of the agency/department) to be an 
independent director in , pursuant to Office of the President Memorandum Circular No. 17 and 
Section 12, Rule XVIII of the Revised Civil Service Rules. 



7. I shall faithfully and diligently comply with my duties and responsibilities as independent director 
under the Securities Regulation Code and its Implementing Rules and Regulations, Code of 
Corporate Governance and other SEC issuances. 

8. I shall inform the Corporate Secretary of any changes in the above mentioned information within 
five days from its occurrence. 

Done, this 

~ ~? 
KWOK YAM I CHAN 

Affiant 

AUG 0 5 2021. ~KATICIT'1 
SUBSCRIBED AND SWORN to before me this _ _ day of at affiant p;;nally 
ap eared before me and exhibited to me his f- 5lJLj'1qrn 2{"" issued at Hn on 
6 b6, 'JfJ('} and valid until . 
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REPUBLIC OF THE PHILIPPINES ) 
MAKA TI CITY ) S.S. 

SECRETARY'S CERTIFICATE 

I, MAILA LOURDES G. DE CASTRO, of legal age, Filipino, with office address at 4th 
Floor BDO Towers Paseo (formerly Citibank Center), 8741 Paseo de Roxas, Makati City, after 
having been duly sworn to in accordance with law, do hereby depose and state that: 

1. I am the duly elected and qualified Co-Assistant Corporate Secretary of 
MARCVENTURES HOLDINGS INC. ("MI-II" or the "Corporation"), a corporation duly 
organized and existing under the laws of the Philippines, with principal office address at 4th 
Floor BDO Towers Paseo (formerly Citibank Center), 8741 Paseo de Roxas, Makati City. 

2. I hereby certify that none of the Corporation's Regular Directors, Independent 
Directors and Officers are appointed or employed in any government agency. 

IN WITNESS WHEREOF, I have hereunto set my hand this 
2021 at Makati City. 

lt\UG 0 5 2021 

~ 
MAILA LOURDES G. DE CASTRO 

SUBSCRIBED AND SWORN to before me this 

Co-Assistant Co1 ornte SecretanJ 

AUG 0 5 202 2020 in 

Makati City, affiant exhibited to me her Driver License No. N02-95-296472 valid until 18 
October 2021. 
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11NOEPENDENT AUDITORS' REl'ORT 

Tlw 5\ockholders a11d the Board nl D\reotors 

Marcvent\Jres Hoh lings, lnr.. 
4th Floor, BOO Towe~ i>aseo (tormerly Cit\ Ce1rtt'1) 
8741 flaseo de f\oxas. Makati City 

Ooi11!011 

We have audited the separate finan\'.ial statements al Marave111ure~ Heldings, Inc. (the Company), 

which comprise the separate staternen\s or fi11a11c1al position a~ at De~ernbe1· 31, Z020 anti 1019, and 
the separate statements of comprehensive Income, .separ.ite statementr. o1 d 1anges In equi ty and 
l!lparate statements of cash f1ows forttie years ended December 31, 2020, 2019 a11cl 20181 and notes to 
th" separale nnancl~I Statements, 111cludl1'1g a summary of signi ficant accounting policies. 

In 11\11 opinion, ttie ~~eornp•nylng' separate fl11ancial statements present fairly, in all mate1 Tai respects, 
tfie flnanc1al position of the Cort1pa11'{ as at Decerrber 31, 2020 at1d 20UI, amJ its f)nancisl performance 
and it.s cash1 flows for the ye~rs unded Decerl\be1 3'l, 202.C), 20) Q an(j ZO l S I~ acr,otda~wEl will\ Phillpp111e 
A11ancial Reportlrrg Standards p>FRS). 

Bn•ls for Opl111u11 

W •: cv111Juct~tl ou1 audits in accordance with Phillpplni?- ~tandards on Auditing (PSI\). 
Our re!lfron~i!Jllities u11del' those standards are fl.Ir.her described 1n the A11dlmr~1 ResPtmslMit/e~ /Q!I the 
Audit of the.Separate Finoncio/ Scateme/1cs <sectiop of our report. We are Independent of the £ompar1y 
in accordance with the Code of Ethics for 'Professional Accountants In 1he r111i l13plnes [Code o(' Ethics) 
together with th.e ethical requireme11ts , h~t ~re relevant 10 \tie audiL Qf the ~~para te hn~n~ial 
$ta terne11t~ in the Philippines, and we have fulfilled our other ethical responsibilities in ac.cordance with 
these requlfernerm 011d the Code of Ethics. We believe tha r the audit evidence we have obtained is 
~ufflclent amj appropnate to provide a basis for our opinion . 

Responstblllties of Mannq(.'ment nnd Tl>or.e charger/ wlt/1 Grivernance for tile separQt'e Flhflfll:lal 

Statements, 

Management is responslble for th!! IJ•ep!lratlor and fa ir presentation mf these separate fo1ancTa( 
statements In ac,ordance with PFF\51 at'id for S)ch in\er11al to11t1 ol a' •11anage1t1e~t determines iS 
necessary to enable the preparation of separate fi11a11c1al st~te111t•r1ts that ~re free' fro111 mat11rl,1f 

mlsstatement, Whether qlle to fraud or error. 

In preparing tfl~ seoa11H'e fina11clal statements, management 1sreoponsible for assesslng the Company's 
ablllty to continue a·sc a going conr.em, di~t:loslng, as applicable, matters rel3ted to going concern al\a 
u~il1g the going concern basis of .~c~ounting 1111 le~s managem~nl either lntr.rid~ tQ liqL1iddlc 11'1<' 
rompa/iy 01 to ceasE' operations, or has no re~lislir alternative bin lri di;i .so. 

t -RSM 
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Tlluse tlia.rg~d with p.ovemance are responsible ror overseeing t11s Crrrnpa1,Y1s fi-naricial 1 eriorung 
11111cess. 

Audlrors' fl!'spons1bll/l/e> 'for the Audit llf the SepCJmte Finumtlal Stmem~nrs 

Ot1r objei:live~ Jre 10 olitiiJt1 rea!io11abte assura1.ne about whe1 her the separate flt1a11 elaf sl atemen rs a~ a 
whole are frBP. from mal'~rlal 1T1Jsstatemel'li, whether tlue \~ f1aud or error, and ro 1ssve on ~uditors' 
report that include.s our opinion. Reasonable ~°'ul'1!rice i~ a high level of assuranire, bvt I& not a 
guarantee thal an audll conducted lll accordanc~ with PSA will always detect•· material 111isstatemet11 
when it exists. Misstatements can arise from fra11d or error and are considered material If, ll'ldiWduallV 
or In ~he ;igg,i.:gate, these could reaso11ably be expected to ih fluence l'he economic dedsions cif w.eirs 
taken on the basis of \t\ese separate f111an~111I ~tatemt!rits. 

As.pail: of a~ aucltt ln accor<:Jance W1\h PSA, we e~e>c1se pfol.esslonal f\Jdgment and maintain profession-al 
.skef1111'f!m thtough,.uc the audlL We also: 

• lelentliy anil am~ss 1he risks of material mi!stateme11r of tl1e separate ff1~a11eia l s1a1emer1~., wh~lh~r 
due to fraud or error, de.sign and perform audit wroted~1res respo115lve to those mk~. and obtain 
audit eyldence that Is sufftclent and appraprl;;te to provide a oasis 'for our opinion. The 1 ir.k of 11ot 
~electing a materi~I missratement resultlng f1om fraud is higher than fot 011e re.suiting from error, 
as rr;.111JJ r:MV involve Lollu~1011, forgery, 1nte11tlonal omission!\, inlsrep1•esem&ll011$, ur tile. ove.trlde of 
internal control, 

• Obtain an understand ins of Internal ~ontrol relevant to the audit 1n urr.IL., lo .llesTg11 audt\ procect1.1res 
that are appropriatE 111 the circumstances, i'lu1 not for !he purpos<:. of expressing -an opinion on the 
eff'eotlve11ess of tile Company's int.er11al 0011trol. 

• Evaluate tl'\e appropriateness of accouniing oolicje.s used and the rea.so11ablenes• or acco.unth'g 
e5tlmate.s and related dlsclqsure.s rnade by manageme11t. 

• Cont l\l\ie Q~ Hie apprllprfate11ess of management's use of the goh1f! concern basis of actour1tlng 
and, ba~ed on the audit ellide nce. ol:it.rined, wherher a material uncl!rt<1il11y e~ists relatl!d \o events 
or wndltlons 1hat may cast slgnlftcMt dou~L on ll\e Company's obilitv to Contlnve 11s ~ going 
concern. lfwe conclude tllat a material uncertainly exist~. we are required to draw alteritum 11'1 our 
auditors' report to the related disclo5ures In the separate,financlal.sl:aternent.s or, If sucll dl~closures 
are lnarlequa1e, to modify ow· o~t11lon. our conclusions are based on the audit evfdenoe obtal11ed 
up to the date' al m1r auditors• repm't. However, future events or ~ondttions may cau~e tl')e 
Co111µany to cease.to contli1ue <JS ii 'JOing contem. 

Evaluate the ovelilJI iirese11tatiur1, s\tuct1Jre arid conte"t or the •separate llnanolal statement5, 
lm:Judlng Nie dl ~d05Ures, :ind whether die separate ·fh1ancial staterne11~ r~prl!sl!h\ tl1 e unde.rll'lng 
transac.tlol's and event> In ii man rier that acl 11~ve$ fair pre>erllllltm 
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w e co1nmunlcale witi'i lllOse c11ar11ed wllli 11overnance regartiing. amon~ ot~er malte1s, t ne 01an1i eu 
~r.tine ,·1•1d Llrriing ol \he audit and slgnlficanL ~1,dit findings, i11e111ding a11y slg11lll1:ar1t def·101e11r.i¢~• In 
Internal uorltro l I hal' VJi!. lden(ify nw·l1l!I ow Dl 1rJrl1 

We also provlde those charsed w11h govtllnanr.e w1tb 3 s\ate111en t t1'1at we ha"e colnplted wi t ~ rejeva,,t 

e1·t1i11al retJuirer11a"1ts r1'g;lrcrn1g lnoef)emie)'lae, and PPrtll1Ju11rcate with them ,;II 1eliltlortshT11~ a11 u oll ler 
matler> Iha• m3y re;>~Qnablv t•e 1h1i11gbL to bl!!at 011 qur i11dene11dewe, ~11•i wllPTe a1,lf11i<;• ble, roJj\ed 
saf~gUa rlls. 
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MAllCVENTURES HOLDINGS, INC. 

SfPARATf STATEV1£NTS OF FINANCIAL POSITION 

Oei:ember 3.t 

Note 2020 1Ql.9 

A.SSETS 

CUrtl!nt Asse~ 
" tl!ih ~ IY.!2,428,DB llU,358.,Gn 
Oividen~ an~ othe1 receiv~ble.1 b 746, 123,420 929,911),138 
Advances to relatt?d [Jatties p 233,365,840 J.97,91:3,995 
Other turreriu!>Sets 7 56,701,265 54,133,700 

Total CUl're11t Asset> 1,058,618,863 1,194,125,510 

No11curre11t Assets 
lnVeStments ia subsidiaries 11 2, 746,SA~,l 82 2,74~.-~46i182 

proµerty and eq1Jipment 9 86,524,454 921485,614 
Defe.rred input ~a1 1,148,696 L,785,217 

Total Nonauttent ~~et;. 2,834,2.19,.332 2,840,8.17,(}13 

113)892,838.,195 il4,035,142.52~ 

t.IABll.ITIES ANO EQUITY 

C111·reo1 Ll~blllrfes 
U1\11dentls pay~l;lle <1i1d Other current llablllile$ 10 1118,4'32,576 1125,449,638 
AdvaAce-s fto1n ;i ~ta~e~ party 12 55,430,79.S 

Total tul'rerit Llatiilftlcs 18,432,576 80,il80,4:13 

Noncurrent Wabllitles 
Retirement be1~efitJlabllity 1~· l,370,659 6;993..1.78 
IDeferred tax liabill\y 15 241,884 54(!~32 

Tota1 Noncurrent Lia bill ties 'l,6T2,543 7,534,21:0 
Tota l Liabi11tles 20,045,119 88,414,643 

Equity 1!l 
Oillital stocl~ 3,014,8201305 s.~1A,s20,3os 
Ailtlltlclhiil µii/d-111 capital i69,199,788 269,199,788 
Reialhed earn111g~ 588,208,587 tlLJ,445,&13 
tlemeasuremer1t gain on retlrernenr l;iMel"ll. 

liability 14 564,396 l , 262',174 

Tota1 Efluitv 3,872,793,076 .3,946,727,SBO 

113,892,838,195 !i4,0:35, 142,S13 

See oc;campan)1l11g •Notej tu Separate Flnan,fo(•Staternenrs. 



MP.RCVEITTURES HPLDJ~GS, !NC. 

SEPARATE STATEMENTS Of COMPREliENSJVE INCOME 

Yeaufnded De«mber 11 
Note 2.020 2019 :ZOlS 

OPERA TING EXPENSES 1~ i'73,237, l,99 !i73 .648,8U 1'175,938,.590 

INTEREST INCOME s 113 1,94:> S,386 

LOSS BEFORE INCOME TAX (73.237,026) (73,646,866) (7"5,933.204) 

PROVISION FOR INCOMEIAX :l.!i 

NE1 LOS.S (731U7,026) (73tf)46,866) (75,9331Zl14) 

OlliER COMPREHENSIVE LOSS 
Not to be reclrtsslficd lo pf/Jj11 nl /&.I~ -
Remea.surement g~ ln loss on retltemenr 

be11efrt liabllily ne\ ol ·deferred income 
l:ox H (69't,77&) (203, 0SA) ( 1,53.8,860) 

TOTAL COMPREHElllSl\/E'lOSS lfl73,934i804) (~73.849,950) ji'77,4?2,06.4) 

5t:C' V l\1 Vi t•Jlf'' 'Y;" t' N 11ll\t. t•1.J11,j.11 Ji'fltt F?m 'JO,'llll Srat.:o JCIJl'S. 



MARCVEN'1\H~ES HOLDll\l~S, INC.. 

SEPARA,Tl: .5TAT£Mfl\41S OF CHANGES IN 6.QUITT 

Years Ended December 31 

Note 2020 2019 W!S 

CAPllAL srocK . Ill par valu1> ll 
Authorized- !l,Ooo,ooo,oooshares 
laruP.d and olJt~tandilig~ 

Salani;i: at h~g1 n11ing of vear •3,014;820,305 !13,014,B20,30S 112,969,088.599 
Issuance during- the Vaar 45,731,706 

Bala nee at the end of year 3,014,820,305 3,0.14,820,30!. J,014,820,305 

AOOITlONAl PAID-IN CAlllTAL 11 
Llala1 iGe "t l:legrnning CJI yr;;i r 26g,199,788 l69,199, 788 2'39,'.)''l.l.494 
Proceeds in excess of par ~9.268,29<1 

Balance at eJJd of year 269,199,788 269,199,788 169,1991788 

nerAiNED EARNINGS 
Balance at hegrnnln~ of ycil r 661,A45,W 73S,091,479 S.11,0'lS,6'83 
Ner loss jU123'1,026) (7S,646,866) f7S,9~3.2.D4) 
l:lalaMe at end of year S88;20B,S8·7 661,445,613 7,lS,092,419 

REMfASUREME.NT GAIN ON RETJ!l£MENT 
LIABILITY Net Of dl?tl!m!d tair ~sset 14 

B~l~r·~~ at begii1rilng of yf!a< .l,26Z,l74 1,465,258 3,004,11:8 

r~emeaSt1re1Tlf!rll loss (697,778) (2<la,OM) (1,s3.a.sBol 
Ba Iii.nee" r •lid o~ year 564,396 1,262,174 1,465,2:58 

~.872,793-,076 il3,946,'l.i7,880 '14,020,;,71,830 

S~it dtcu1npony{119 illat.6 co Separate liinando} .Srote.•nent s. 



M.A~CVENTURfS HOLDrNGS, INC. 

SEPARA1E STAi£MEN'fSOF CAStl f1LOWS 

\'l!Brs fnded Detem'3er 31 
f'fole 2020 - 2019 2 0111 

C'AsH fLQW.S f"ROM OPERATING ACTIVITIES 
J.p"' bef'o1e lru:orne ta~ (1'73,237,0~6\ (~7:1,~461litib) (ll15,93:1,llJ4) 

l\<1111:;1m~nrs1UtJ 
Oeprernrtian fl 6,201,436 &,780,08~ 7,9~4.92fi 

~etlrt:rneut t>eu1:1flt ~xpe11se 14 635,~ 17J,on (94 ~,812) 

l111ernst incorr112 5 (i:llJ {l,947) (5-,386) 
Ooeratlng loss tJefcre vi.:tr~in~ c;;pftal ch•nges (66;400, 413) fj56,Q97.645) (68,~87,'1761 
Ue.rrea~e (i~cre;i1e.) In· 

IJivld.ends • nd olhe(reoli1\loble:i 183,795)718 (7.555) '35,:110 
Oth~1 current .S&eti > (2,562,565) ( l ,538, 793) ('i ,554,@ll) 

1Jofo1red lnr1ut val 636,521 J:i90,94!! IJ09;l ',fl 
f11~1 ea-se (decrease) In t11v1'1ell~~ ~~v~i'I~ n11d 

other curre11t 11abllit1es p ,017 ,062) b,099,997 !109,4 la} 
Ne~ o"'h generated frorn (us~d fol) opera:1lons 108.447,199 (G0.713.048) (69;006;8241 
llenefits paid J.4 (7,2S4,795) 
Interest received 17~ 1194-7 S,3ll6 
Nett cash 11enerrired frnm (11secl in) ~pert.ting 

a rUVitle5 1<11,192,577 /J;o111uo11 (6,9J001,~3U I 

CASH nows FROM 111/\/ES)'ING ACl'l\IJTIES 
l\~dijional advance;. to <ei•f1'd parlie,, llS)ISS,1145) l2li7,U4 ) (90,~4-J.,l21) 
Acqul;ltit1l1 uf oroperty ~11d eq11ipm~11r 9 (24-0,~76) (JGA,196) (4~,077) 
P~¥1nftl11S lrn111 a relajed parlv 4,000 1m ,&:io,3n _s2,l!!i1,ao~ 

f<aymem fou.ddtllonal ~ub~ .. 1fptto11 8 fi.3,750,00\l) (75,000,0001 

Net !Mllopl'OV'tded by (llS6CI Ml i111•est1ng 
nctlvllles- (35;692,l'U ) 93,469.041 !'23,401,S'll~J 

CASH FLOWS FROM FINANCING ACTIVITll1S 
P'a~ll1P.n·1 of ;idviltlt·I!~ from related1prirtles (55,430,795) ( ~6,088,0CT'/) (5.3,499,511 J 
Pl ocef!Jfs lrom related partie> l!J,319 B S,OO(l,000 

N~r ca·~h rirol/ided hy financing 1'nti~itie:> (~S,430,795} (i6,069,688) 11l,S00,4R3 

NET INCll£A.5E (DECREASE) IN CASH 10.069.&6l &,6BS • .l:S2 (10,90~,S.49) 

CAStt AT BEGINNING OF YE.All 12,358,617 5,670,425 16,S72,974 

CASH AT END OF YEAR fl22,428,338 1112,358,67 J ~S,l'i?0,415· 

NONCASM flNANCIAl INFClR,MATfON 
l~>1 1onc.e of ppftal <\ock throu,~h conveoston ol 

d~~O>il fo1 luture.stoct<.,;ubmiptio(I 1l ~ p7s.ooo,ooo 

,_ ......... !U .. ('<J{tlflfl'J'flll!l 7'f0'™ \ ( 1 \ ();fl l1(fP P/llUl!tl!I/ / $.r'ntl!{JJfl/Jts .. 



MARCVENTURES HOLDINGS, INC. 
NOTES TO SEPARATE filNANCIALSTATEMfiNTS 

L Corporate Information 

General lnfornr.ition 
M3l'~Ve11t111es Hol.:lln~s, Inc, (tlie Cornpanv1 was incorporated and reglstereel wltl1 the µ1111111rlne 
Sewrl ties and Exr.h~nge Oi1t1n1l~slo1i (SEC) on August 7, HIS? witl 1 a primary pu1 po~e ro ,, ociu!re IJv 
purchase, exchange, <issl&nmen11 gff1 or otherwise, a1ld lo hold, own i)nd Use for lnvestmen1 or 

otherwise,, and tll transfar any and all propllrtle• of 11\/ery kind aml description ;and wherever 
siwatecJ to lhe ex1.ei1~ µerml\led by Jaw provided It sl:\~ 11 11ot erig~ge In the tius111ess of an 1;1p.;11·end 
or alose-end Investment company a\ delined th the Republic Ac\ 26291, Investment Company Act, er 
act .:is a .seaur1i1es broker or dea ler O!\ l\ugu;t 7 , 2007, the- S(C ~1mroved Lhe. i:t)(\enwm of the 
compa1,Y's corporate life for another Sil yl'ar~ 

T11e Cq11 1panY'~;;l 1are~ ot stod were Initially listed in the Philippl11e stotl\ El:chang_e, Inc. (P.SE) on 
lanuary 101 1958. A~ at !lecember 31, 'W2£J anH 2019, 3,IH4,810,305 ~hares of UH! Cllmt\ohV's 
shA1es of stock, a Fe listed In thl? f'SE, 

Th11- rtlgislered a(j\fre~ of the companV is at 4th f loor, BDO lowers l'aseo (Fom1e1·11/ Cll:i Cenfer}, 
87/hl Paseo de Roxas, M~kati City 

Approval of ~epaiat~ Financial Statements 
l'he Corn11anv•s oel)arate f111ancial statement. at a.t Decembe1 31, 2020 JMd 1CJ19 anti lot tl\e: vearS" 
end eel Deocr11bor 3a, :l.02Q, 2010 ~1i<j 2019 were npprovcrJ <lllQ ;:JUt,horl>cd ror bt>ua by tho Bo~rcl n/ 
Directors (BOO) 011 May W, 2021 

Merger of the O>mpanv, BrightGrtie.n Resow:ces Holdi11gs Inc. (SHI) aml Asla Pilot Mining Pblls. 
Corp,, IAPMPC! 
On December 29, 2017, rile 'SEC app1oved the am>!lcatlon for merger of the Company, BHI arid 
llPMl'C, witli the Company as the slliVIVlng e.ntllyanrl thf! lnr.rease t.1 a111·11orl2ecl r.ariltal ~tock or 1he­
compa11y to aacommodate the merger from ~.000,00010()0 ~hare~ a\ ~ j, pa1 val\Je ta 41000,0001000 
shal'e!. at I'll par value a shate. Out of this increase, a total ol 1,!25,000,000 of the Comparw's 
tommrin shar6Wer!! issued~" BJ-II anEl APIVIPC.shareholtlers at 11'1 per sharec (see Note 4). 

BHI ow11s 100% Interest in BrightGreen Resour~es CUrj)(lratilrn (BGRC). a11d APMPC QWn5 100% 
interest In AIUmina Mining Philippines, Inc. (AMPI} and 6auXite RC$ourGes. Inc. (BARI) (see'Not~ 8). 

- Summary of Significant Accounting Pollcfes 

Basis of l'reparation and statement of Combliance 
The: separate f1nanGial statements have be~11 p1ep•1'eri fn ~o!npllarm'- witli Ptinlpplne rtna1,dal 
Rep1Jtrlng Standards (PFRS), This financrnt repontng fra1n-.work indudes ~rns, Philippine' 
Acco1m11i)g Scandard~ (PAS) and Phillppfne lnterpre>tatlons from International F111ant lal Reporting 
tnterprctat:il.ms comrnirt~e (IFRIC) issued by the Philippine Fittancial Reporting Sta11darils Counr.11 
al'\d adopted by the ';EC, 1nchrdlng SEC pronou1~emen11 



I 

The Col'npnnv Ql~C'J prep,ll''t!S 1111d i!QUes cori~olida1 ed fi 1111nr.ial ~t~temen ts tor the s~1ne ye.1r il~ l t1t' 
sepat'ale l'lnancl11I ,;t.1ten1ents. u~e~ nf these '!,eparate financial t.tatemetH.s ~houli:I ~i:ad them 
togefher with the ron~ol'iilatt<d rtnan1;ial starements of the Compariy Olnd It~ Slibsidlarles (colle~l1vuly 
refe1'rro>o to as the Groqp) I" ai der to obtalr full Information ori t he financial poslUon, 1'111antfal 
l'erfo1m~ 11'e at11.I c3~li t luw~ of the Group as ii wtiol1.» Th~ t o11solldateJ fit1a11t l~I statements'""" be 
oblilir1ed ,,,, the rugls\ered offlr.i;c .oddres1 of the Cornpa11y or from SEC. 

Measurement Bases 
Tl'e separate financial s\-atements are pres~rited in Phlllpplrie Peso, wl11oh I~ the Company's 
luncrfonaf currency, All amountr. a1•e r" absoh1:e values 11111ess otherw>se 111c11c:ated, 

The separate fi11antlal statements nave been prepared on a historical cost ba:;ls, Hfston cal cost ls 
ge.Merally based on the fair Value of the r-onSideratinn given In e~change foo· an assel and f];ir value oi 
the •Ons1deratiori re,eilletl rn ~thange for incurnng a liability, 

Fail value fs the prlc<o' !h~t would be received to sell a11 asset or paiiJ Lo tr'ai'l$f~, a llabiJitV In ;•n 
oroerly transacticin between market pa rtlcipants at the tran>action date, 

The ComP~lW uses nuo~er observpl1le data toa possil:>le extelitwhen measuring thefail'" 11;ilue ol an 
assel or a llsbllitV Fair valw::s .ire cn1egor12ed Into dlfferem level~ II~ a fair 11.all1e h1erarc.hy based on 
inputs u~ed In the valuation 'ter.hnlo11e~ as foll11ws: 

• Level l - Quoted ( unaqjus.tecl) market prices ft1 ~ctrve markets for identical assets-or llabllliies, 
• Level 2 · Va(u:aclou tech ntqu~ for wlrloh the lowest level JnpJJt that iS>Si2niflGarrti o 1he tali vaJJJe 

rneasurem~n l ft diree,tly nr in.cnre~tly obse1Vable1 
• L~\/el 3 · Va(uathJ11 t,ecl11 1i~ ue1 for wh lch the lgwen level l11p11 t that is slgnificam, 10 the fall value 

measolfemPnf 1$ llnoliserv~lol P. 

If the inp1Jts used i P rnea~11re 'the l ~ir value of an asset 0 1' u lhihil!ty nrlght, be t-ategorji,ed In 
different levels of t he fair value hlernrchV, then the fair Value mea~Urernenr Is ca regorlied 1n Its 
entirely in t h,e same leve'I of the fa or value hler.;rchy as the lowest level Input that Is slRnl flc<1nt to 
the entire mei>su reme11~. 

The Company recognizes transfers belweeR levels oi the fair v~lue hierarchy al thP. end ol the 
re11ortit1g periGld durl11g which the chan ge ha; Q' C\ll"ll:tl, 

f urther dlsclosufes ;11 e 111duded in Nnte 1'6, Fll!Cmclal Risk Manrigement Ob/er.lives rmd Polld~s. 

Adoption al Amended l>Fl!S 
T~e aceounllrg polides adopted are consistent with those of the prevloos financlal '{ear, except for 
the adoption ol t:he followirg a111et1ded PfliS 

ttffective fur annual periods begtnnlng on or ~lter J~m1arv 1, Z020: 

• M11l'!mltne11ts to Re-ferences to the ConceptLtal Ft-amelil(ork iri PFRS - The amenrlrnants Include 
new cor1tept~ ~ffetting measurement , p:resentatlon and dlsclosure-and derecognitlon; iniprbV'ed 
deflnlllons ar1d' g~icla11~e.ln pa1tic1.1lar tire 1efl,.11:\on of an assel a11d <i llabillty; ahd Cla11ficatio11• 
in impor tant a1 sas, such a5 lhe role~ of 5towaidshiµ. prudence, rneasururnent 1Jnco1•J'l<liMIY ond 
substance over form In flna11clal reporting, 



• A1,,endme111s HJ PFR& 3 • Oe.f111h1(;)n of o Bosiness - l'hl> amendment p1ov1fl~ an Improved 
det111itlon of a "bu~lne~~" whlt..h en1phaslze5 that the output oi a llusl11ess Is to pfovlde good.i; 
a11tl serviO?s to cu~tomer"i wherea& the pre\11ou~ definftio11 focused 011 (et111 ·n~ i11 the ldrm of 

di\iJIJends, Jower co>ts or other eco1mmlc: benefits to investors and others, Tu Ile conslde1ed a 
bllsll~ess, •nn 111tegrated»et of ar.tll/1ties and assets' must include, at a rnlnim11m, 'an h1p1t1 a"d a 
jubsl~n1.lve 1Jro~es~ tliat together signiflca~tly contribute to the ability to .create·an out1lul ' , Tt1e 
cla'flficatlon is lrnportanc be1..1use an acquirer may recognlle goodwill (or a IJArg311'1 purch~~e) 
whe11 aaqulrl '1P. a business but no1 a g1•oup ol ~ssel$. A1) nnt1orml ~implil1&d a:t>Ses~ment (the 
cor1oentrat·jon !e,1') has been Introduced to help companies Oeterltllne whether an at'<1 Ulsll1011 ls 
o( a i:tuslness or a group of assets. 

• Arne11dmen1.s ~o PAS l, P(esen-tot/on of Financfal sioremenrs ;md PAS 8,. Accouniing Pr)/l~ies, 

Changes 11.1 Accoullting E'ttimote~ and Errors · Definition af Mmerlfl/ - The :amendments e1a1·11y 
the< tleflnlt lon of "material" and how 11 5ho11ld be applied by com1:1Qnle~ ln m~kln,g n1a1erl11lltY 
1uclgrnenr.S. Thi< amendments enstlre ttat Iha new dellnll.i<ln Is i;;ohsl~tern ar,rns> ail PFRS 
standards. Based on tile new defillltlon, an 11\formation is "material" If ornlrtlng, mlsstailns or 
obscuring It collld reasonably b~ e~pected to Influence Hit! tf~cislcms U•al the jlri111a ry user• ril 
ge11eral purpo~e financia l statements r1mke on the b~s1$ of thor.e tinanc:ii'll $tare1t11!nts. 

The ~doptlon ol tl1e. foregoing amended PFltS dicl not havt> any moterla~ effect on th~ ;ep~rate 
tina11dal .i:atem P.htS of the Company. Addit.ional discl'osur.es ha:.ie been Included lri the ~cparate 

fir1anc1al statements, a.> applicable, 

Amended PFRS t.sued But Nrlt \let Effective 
l~ele.vaJ11 amended P.FRS, wl\ich are· not yet effective a; at fJe~ember 3 1, :io20 aiid have not been 
applied in preparing the separate flMncial statements, are ·summarized below, 

Effective for annual periods beginning on or af:er January1, ·2022· 

• Ame11d1nents to PPRS 3, Reference to Co11teptua/ Framewark - The arnendments. replace th~ 
refererl<;t' of PFRS 3 from the a989 Framework lo the current 2018 Conceptual Framework 
1The amendment tndt1ded an exceplion :hat specifies that, for spme types of lrabilities and 
ront/1\gent llabillties, an entity ;ipplylng PFRS 3 should refer to PAS 37, Provisions, Contingen! 
L1abl/ltiel ond Gontln.!Jent Assets, or IFRIC 11, lf:vles, lnste~d ol' lhe Contepcual FrameworR. 
Til e 1e4uirernept •vould ensure thilf> t~e ll"llilltles recug111,ed 111 a business (,Offlllfilnllon 

would remain the. same as those recognized applying the c1ml!nl rJ?quire<ments •R l'FRS l!, 
Tiie amendmen't-'l l~11 adlled ~ro e~pli~it stat~ment tnat contingent assets acqu\recl fn a business 
etimbination should not ill" recog1111ed tly ari ac11uh•er,_ Thee amendments shtiuld ~e applied 
prospectively, 

• Amendments to PAS 16, Property Pion/ and fqu1pmerrr • Proceeds Before /n(erirlerl Use -
The amendmenti. prolilbll d!ldtm:ing ffom the cost of property. pla11t and1 equipment any 
!Jl'oceeds from· $elling Items produced while bringing t fiat asset to thee locatio11 and cot1d1Jlllrl 
11ecessarv fo1 tis intended use. Instead, th< proi;c~~s iind related tost~ fro1r1 s~1c~1 Item~ shall tJ11 
1•ec,<)gniled In profit. or loss, The amendments must be applied te1ro~pectively to ,lt(!IT1$ of 
properly, nlant ,1 nd ~q11lpme11t made avall\lble for use on or after t he beginning ot the e~rllest 
period presented when ;in enlltY tlr:sl apples tile amendment. 



• An1el'\Pme11ts te PA~ 37, Onl!rous Conlrnct~ Cast Ill fll/fil/lng 11 Corttmtt - The amendments 
t tarl ty \hill tor the purpost: or assessing whethei a contract is 011e101Js, tlie cost of l.ulflll11ig a 
ro11trac1· Gnmprlt~s both the incremental co.;;ts of fulflllit1g 1ha1 toritracl artcl ao alltlca1lo11 of 
t.ost;; direct.Iv related to contiaet activities. The amendments apply to contr'll~'>ts exlsllng •t the 
date When tl\e amendments are fist appll~d . At the date of inlllal .;ipplicatlon, the cumulatl\le 
efie.i ol .wplylhg the amendments ts. rev~nfzed as an opening balar1ce al.ilu$tment 1D retained 
eamlng5 or other i:<l~npM~flts llf e11u1ry. Accordingly, lhe t!amparatlves are not 1·.e.statej'.I. 
Earlier a.11.ohcation ts p11rm it1 ad, 

• Arooil3111n1>rovements to PFR.S 2018 to202U Cycle. -

o Amendments to PFRS 9, Rnani!/a/ /nstrumenrs - f'ees in 1/J~ '1U per cent' rest for 
Oenmwnltion qf Fir1ancia/ Liobll}riei - Tile arnendinem .darifie> wtiich fees an ~1111 tv 
includes \vhen ll applies ti1~· '10 tier cent< t~.si iii a.-ses~ing w11ecl\er to derei:ogniie- " 
finoncial liablllty {I.e. whether the tetm~ til a new ar rnnciifietl 1'1nancinl ltablllty is 
~ubst~ntially different lrQm '!:he terms of the original flnanclal llablllty). These fees l nclude 
only those 1:1aili or received between the liorrowet a11d Ille: lender, inoludli-Yg fees µaid or 
iecelved by either the borrower Qr !~e lel'ltll;r <J•1 ~he l)lhe l's li~hall T1 1e .ame11ume11\" 
apply to financial l i~Pllltles tl1at are modlli~rl or exch1111ged an or ~rt~1· lhe hegfm>ing o1 thr; 
.ur11ual reporting period 111 wh1ci1 th·e entity Tirol ~PflllC'5 1f1~ •mewtrr1erits. ~1 lier 
aQpllr.atlon is permlrted 

i:lleclfve l'cir anriual periods beginning on i:>r Jher Jnr1uMV l, 2023 

• Amenclrr1eri~ to PA!> 1, Glqssl[rcnt/on of lfa/JllllFes os ~1//'renl or Nnn-CIJ/'lelic - The Ml'ler1Clm1mt~ 
dal'lly the 1·equirements far a11 entity to have the rlgr\l to dl!fer ~1!1\tlerne11t Qr the ll.1bilf1v for at 
least l2 montks. attel' the reporting period The· amendments also specify and darify fhe 
followh1g: ji) ilfl erHlty1s right to defer setttenient •flu5t exist at the e"d oi the reportlng period, 
{It) 1he classl fitat.lon Is u11affected by rnariageme11r~ irireritiQ0' o• expectatio11s about whether 
lhe en1:Jcy will e~e1'ciSe its right to de'er settfeme11 t, (m) how lt ridlng co11ditfon~ a/fecc 
€lasslfocallnn., and (Iv) reciu11·eme11ts for classifying liabili\les where ar1 entity will or m~y~ettle by 
!Ssutng Its own equll,y lnS1;rume11ts. Tl1e .ame11dnients m<ist tie applted retros1>ect1vely. Eariler 
iJpphcation ts permitted, 

Oeferreo effecrivi!y -

• A1nendments l o PPRS 10, Cor11;0/1do!1td f/11011ciol Stbt ements, and PA& 28 Sale or Contribution 
of Assets Berween an Investor and its ·A5Sll!';1<1te or Joint Ve,,ture - The amendh1ents add1·ess a 
c.on1Hcting provis(on under the twg standards, l ~da1lfles that~ g~i1111r lt15sshall be r.ecoi111red 
fully whe!l the· tJOoil'IS:lction i hvolves a bu~ine.ss, and partially If It Involves J5$et~ that do 11ot 
~Pnst1tute a buslneos. The etlective date ol tf1e amendments, lnitta llv ~e't tor a11n11al periods 
tieg1rt11lr1g on qr atter Janua1·v J , 2016, W<s aeferred indefinitely 111 December 2015 hut eailrer 
nprllca tiM IS s1 Ill µerrnltted 

under prevailing circumsta11ces, l he ac.loptlon nf t·he foregoing anwNled ilFf<S Is not e~pect'ed to 
l1ave a1w material effect on the separa\e fina11c:1al staternei1ts or the Corripany Addl\lpnal 
dlsclosU!t'..$ Will be included In tlie ~ctparate nnan•ial statel'nent>, as ~pj!llicable 



Flnanr.ial A~sets and Li11llilltieS' 

a Recognition 

TI10 C:o"111anV rcr.ug<Jl<e~ a 111,ano.Tal asset 01 a fi11a1icial llnllll1ty 111 the separate statemenb ,<>I 
financial rmsitlo11 when Ir her.om~,; a p.arw to ih-e conm1ctu~1 provisions •of a fill.111111,11 
lnstrull1ent. In the c.ase ofa 1ag1•lm wny purr.11nse "r >alP. of tlhund01Ols>et~',1e,og11i~nn and 
tl@fe@og1dtio111 as appll~lll~ I~ Jlone "~ing trodr tlate actoul1tlhg. 

Finauclal lrrstnm1ents .ar-e rec_pgn11ed lnllh1IJv ot fuit' vah,,,, which ill lhe lolr; v~lue of ~he 
conslderatloh given (In case of an asset ) 0( 1ece1vecj, (In r.ase o1 a liability). Uhe Initial 
rneosu1·e1111:nl of fiMr1t.i~l 11mruments, except for those clestgnaied iii fair value through lJrWit 
or l~>Ss (~VP~,I, Includes tran,octf/)11 tost 

"Ooy l~ Difj'eref)i;~ \IVh~re the transaction In a 11ori-.active mar~et Is dl~ererit florn the fair value 
or other observable- c\lrrent marketlrarisactions In the sa1ne lnsth.fment or based on a valuation 
technique whosn variables inclv~·e only data fr.om observable market, t he Gompany recogni2es 
the difference between the transaction 1r 1ce and fair value (a "Day :I" diHerente) In t)rolit 01 
loss. In o:ases wbe1·e there Is no observ~ble ,dat<i on inception, thi> Comf.lanv deem5 the 
tra nsar.t'fon price as !he best estimate off2ir value and recojlnizes ''Day l " dlfferen~e rn profit or 
lo.ss When thP lnp11 \s bec;ome observable 01 whel\ the instrYment is derecogpized. For· each 
trarisael'Jon, ttie Company d~ternilnes t t<e ap)1ropr1ate meth•l<l cf recognizing the " l)ny J '1 

i11r1e1enae 

b, 'Cla~~lflca\IQn <1ni'J :Sl.lbseov6nl fvleasurement Polle1es 

The Cotr1pul1V da.sifies 1rs financial <issets at initial recognition under thl' following cat<:g.orles: 
{a) fina ncial assets ill rYPL, (b) filrancial as5ets at amortized cost and (cj financial as;ets at fair 
value through other cornpreheMiVe income (F-VOCI). Financial fiabilltles, ori 1'J1e other narrd, are 
d asslf1ed as l!ither finanelal l1ab11l1I"" <i t PVPL or financial l i tlbilltie~ at amortized cos\ The 
dassification of a financial •nstrumenc l<!lgelv de~iend~ rm 11\e co1rip1111v's business model and it~ 
rontractual eash flow d1arattenst1.cs. 

As at December 31, 2020 and 2019, the Co1l1pa1w !loe~ <10l l1ave linanc.fal assets and l iabilit1e~a l 

fVPL ~nd flnsnclal· assets a t FVOCL 

f'fnonci"I Assers rJt Amore/zed cost. Flnandal assets sl1all be niea~ured at amortized cost if bQth 
of t he following conditions al'P. ll'leL 

• rhe fi nancial asset Is-held wlthln a business mocJef whosP. ol>Jettive is to hold ffilani:1al ~•setl 
111crdP.f10 collect contractual cash flows; and 

• the Wnfr~CWaJ terms Of the financial <JSSet give tlse, on xper.lfied daleS, to C~~li rihW.• that 
~re solely payments of princtpal and lmerest on the prlMloal amount c;iu1~tandlnt{. 

After initial recognition, !lnant lal •$sets at a1r1orUzed cost ale ·subsequerit ly measured .at 
;;,morti2ed cost using the effective lntt1rP..St met hll<l1 less alll'>wanl:l? for expected cred it loss (t;Cl), 
if anv. Arnort~zed cast is calculated by taklns Into ar..;01mt :any dl1eoltnt or premium Clll 
acqulslf1011 and fees thal are an Integral port of ttie effective Interest rate. Gains and losses are 
r~cognlzed in !JrDfit or loss when Ilic lina11clal assets are dere( ognized and t'hrough amortJ;.alion 
'f.l•lliftlSS, Fi11a1tclnl ~et> at emortl•ed uo!t are lll• IUd.ed ~ndH rurl'ent ~ss11ts i f r~;;li z~bill!y µ1 
1>ollet;tahlllty Is within 12 ml)l1~h' after the 1·eportl11g p~riod, Olhcrwlse, thc$e are classlfl~d iJ$ 

n1mcurrer1t assets. 
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As or Oeceinber 31, 2020 .and 201~, r;ash, tflyfdends and oiher receivables (excludine advant~> 
to ol'llcer~ aniJ employee~) ~nd advances to rel~ted parties are d assified•undef this category. 

Finunclnl Uab/lirles 11t Amortized Co51 FltW\'tlal llabllltles are categorl1ed ~$ tlnancial Jiablllties 
ol ~mort1zeti ~(ist wfle11 the substance of the cor>tractual .arra11getnetrt results 111 the t .0110pany 
hovlng a11 oblig11t1on l!J.ther LO deliver casl1 or artother flnar1CJal asset to tJ1e holder, or Ill sEl11e 
the obf1gat1on other 1ha11 by the exd1arig• uf a fl><ed an'1uui11 or ca.sh or another llnanclal asset 
for·a fixed numbl!t of lts ·oW11 cq~titY lnstrUTttints, 

These finanr.lal liabilltre~ ~fe lnlt:ially recogl'lizetl at fair vaJui= less any cll~euly attril.iut;ible 
transaction costs. Atter Initial re~ugrlifion, 11'1esefl11a11'tlal jial;illti;t$ are svbse~Ye1 1t ly 111easura~i 
lit amortt~ed cost usini: tile effective lncr.rc~t method. Amortized cost Is ca loUlated lly ta~in~ 
Imo account a1w diseount 01 premium on the tss.ie and (ees- that are a11 Integral purl of the 
efle~tlve 1n1eresr fate Gain~ and losses are reco_gnized In profit or loss wherJ lhe liabilities.ale 
dctecognlt ecl or chrough th,; nmortil3tlon process, 

As at Qeeember 31, 2020 and 2019, the Company's dividends payable: and other current 
llahllit l~ (e~cl<od ing statutorv payables) <1nd advances from a related party are dassified ut'lller 
t his ~ategory, 

o;, l~erclassltJc:atlon 

Tl1e C'OtnP<lll't 1eo1asslfle~ ltsftn<1nclal asse~~ wt1en, vnd only when, Ii ohange. lb buii11es~ modt:I 
tor tl1M1ajljr1g 1111>se ·fina11tial assets, fhe reclassil'lr.atlon I& appilecl pro~pe~tively from tMc llr~I 
day ol The flrsi I •Porting 1ienod following the thange 111 the bu~lne~,s m\ldl?I (rerlas,slfiait!an 
date), 

For a l'lt 1a ncial a$ser reclassified out of lhe fi11a111:ial assets ;i-t a1nortizecl co~t category Lo tt11anr.1;i I 
assels at FVPL, a11V _gain er loss a1Jsing> from the tl.lfference between the previous amortized cost 
of I he flnan~i'a l ;:isse\ .111d tail' value is recognized In profit or loss. 

For a flnan€1aJ assetrecla.sslllec1 oUtoftlie fiminclal asset~ ar amormed cost r.ategory to financial 

assets a\ FVOCl1 any gajn or lass arising ftom a differen'te between the previou~ amortrzed cost 
ot i:he fltiam·ral ~sse\ a11d l:flr 1iaJ11e h rl?cognued In othe1 cornprehellQve Income (Oct) 

d. ltr\l)airment Polic.y on Financial Assels :at Amortized Cost 

The Company 1•ecords a11 allowance for ECL based on the clitference betwe1;11 t he contractual 
i;;ash flows .d1le In ar.comlance wl!h the cotrtrnct a11d all the cash flows 1frar 11ie Col'l'l['lilny expects 
to ren•1ve. The dlfl'crenr.e {• 1hen dlsc::iunted at a11 npproMit'llatlon to the asse1's orJglnal 
effec11ve lniet e>l rate , 

Fm fi"urn:lal IMtrumcnt~ m~~11reiJ a\ amorlizetl ~l>fC, 11-ie ECL is ba&ed on tlie 11-month 6CL, 
whllh pertains to \~e ponlon of lifel\ti•e ECL!. that fesvlt fro,.,, Ll~raul\ event.s orr a flriarit 1al 
lnmt1n1et11 l:hat are possible within 12 months after the l'eporli11g date. 1-towever, when thel'e 
ha~ been a ~igrrifkant increase in credit rlsk ~J nce Initial revognltlon, the alll)wance will be based 
on the lllet1me ECL Wt1en determining whet l1erthe credit rtSk of a financial assel has ln1j ea~ecl 
~igolfiflan~ly since lriltlal 1ecognl1lc111, th., Company compare~ tlte tlsll. ol a tlefaul\ ocounh1g ori 
the Hnan~tal 1nst1u111eht a; a~ t l;e repotllrog rla t•' w11h Lhe l1Sk ol a defa11h N .r.111·r1nJl Oli ~lie 

fin~n{ial lr1~trurnen1 a> .:i1 the. dal:J! ·of iriitial re~ognition and GonsldJ?r rea~onable and 
•u11flot1·able l nfbrmatlnn, tllal Ii; avallaolf. witl1out ur\ulJe ~OSI 1:1r effort, ttl"al I& lridicarlve of 
s1gn1ika11t.111crea•e.s fr1 lll l!i llt 1 tsK sinee lni11al 1 eeog1111 lrn ,, 



Flncmclnl As>et.si A 11nanc1al a~set (or where applfcA111e, a 11arc l'lf .1 1111~nt1~1 J~et m patt ol a 
e;roup ofslmJlar financ1aJ asset s} ts dere<;c>gnhed when: 

• tl1e r(g]')t,co receive casl1 flows fro1111he asset has expired; 

• '\il r- Co111pany retal11s the 11ghl to receive cash flows from tile fi1'1antlal asset, bvt h<J6 
~,;i;llrnerl ~m oblig~tlnn to pay them 111 lul l Wilh<illl mat<'ri~I del~y tn • third party 1111t1er" 
11}lass-1hrou1ih" arrangement: or 

• t ile Company ilas h ansferret.I Its rts11t to receive cash flows tro1n the l1na11 dal 0s5ior 
~nd either (a) has trat1sferrect ;ubs:antially all the risks: and rew,.nls I'll the: asseot, or 
.(~) h~$ 1i ~ithe1 \t;Jnsf~rrecl nor retained substantially .ill l h E' tlsks and 1ewa1ds of~he <1sset, 
!Jut has tra1rsferred con t1ol ol the a~!et, 

Wl\en tile CGmpany has tra11sterred Its rlp,IJt 1o r1!ceive c:a~h rJows from a financia l asset or has 
enCC!l'E!CI iHIO i 1,a>Hh1'ol.lgh arrangement, and has '' either transferred 1101' retaimrll $ubst~n r1.111y 

all the riskG and rllWMd~ or ownership :of the fi11ancial ass!!t 1wr tr~nsfe.1 r~d contl't!I or the 
finanr.lal asset, t he financ1af asse t I~ reoogt1lied to t he ewrent ol the Com11anv's contlnuinP. 
Involvement In the financla[,asset, Conlln11 lng \nvolvement th;it takes the form of a guam rtee. 
over the transferred ~nancial asset I~ me•sured ar the lower of ttie orlgn1at ca1 ryit1g art'lu1 1n~ tlf 
the lonanc1al ass-e1 :.rod !he rtraxltnurn ar11ou11t of nons1t.le1ation l h.a t the Com1'a11y could be 
required to repay. 

Flnu1tclol LJobilloes_ A financial liab!ll tv 1s rlerewg111zed when the oblJgatlon under the liability Is 
cl i~ch~rgM, oancelled or l1as expired, When an exlsttngflr•anclal lfablllty is replaced by a110U1er 
from the same lender on sul>$tantial ly di'fe1er1t rerni~, at rhe term~ nT aii e:~ 1s\111g liablr1w are 
substantially modified, such an excf'l~!lg( or modificatlori is treated as a de1ecogn ltion of the 
orig_inal liabi llty and the recognition of • new llablllty, and the difference In the re,spectlve 
c:-~ 1 rvirtg amounts rs rerngnlzed In profit 01· loss. 

A modification Is con~l<lered substnnTial if TM pre.sent vnllle ol tlie cash nows 11 nrJer the new 
terms, Including net fees paid or re€.e1ved ifnd dlscovnt ed U6lng thP. or111inal effer.tive interest 
r.a(e, 1s Jiffo e11t llV at le:a>t 10% rm m l h< discounted prese'1f value of re1rral111ng ~asl1 flows oF 
the original liabll tty, 

The fait value of the modifletJ lln<1 n,1~l li~bllilY 1; d~\ermined li~sed on fts exr;ectecf i;ash flow~, 
disco'unted using the Interest rate a.t which the Company could ral~e debt with slmllar term~ and 
co11ditions In tl1e market, The differenc1! between the i:.irrylna value of t he original llabllitv .ind 
fair vahw orthe new ll<1illlltv Is recognized in profit or loss, 

011 the other hancl1 ii £h.e i:Jffterente ,~.,e~ 11ot meet t he LO% 01r"$ht.1ld, the flfig)nlJI debt •& not 
e11\111gulshed bu t ml!) ejy modified. •In such case, the carry1rig a rnount Is ad)usled by !he costs or 
foes paitl or 1eeelvet.I fn tl1e resrructurlnR, 
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~111.iriclal assets and financlal llabll111es are offa,,r 111\il the TI<'l amtlUnt 1•eponed In tl\"e· seriar.lte 
\1;<1 ten1~11ts pf finar1c1al posit1on If, and unly if,. there lS a o:utr~rtl.ly anforcli!able legal r1p.hl 
to offset the rrcog11it~il orniCJunts a11d tt1<re is Intention to settfe 011 a 11ef basis, or to reallie 
the asset and settle the llabll11 y s1tnultat1eously, This Is hOt ~E!ne!ally the case Wtth nr~si.er 
netting agreemerrts. and the roMed ,tSsets ~r>d liab1li\it!$ ~ re f''e$"1lf~rl gross i11 the ~~para1e 
r.r.i1temems of fin;inclsl position, 

ii: Cilassit ii:;rtlon or Financial lnsnument between Li,illilltV a11d Eq\Jlty 

A fl nanclal Instrument is cl<Jsslflecl a~ liabiflW if it 1:m:1v1des fo1 ' ' ro111 ro<:I U<1 I obliga11011 10: 

• Deliver cash qr another financial asset ;o ll nothllf rinthW 
• Exchange financial assets or tlnanclal lh•blll\les wl lh ;mothl>!f eriUtv und~1 c•mqllions \hat are 

f1lltemiolly Unfavorable to the Company; or 
• Satisfy !he obligation 11\h~r titan bv lhe e~change ot q fi8ed amoutil pf Cil~h or a:nothsr 

financial ilSSet tor3 fixed qu,nber al uwn eq uity s ha res. 

IF the Campany does not have 1111 micon<litial'tal riglit l<> avo1~ delrverihg t-ash or another 
rlnartr.f:ll asset to s11ltle ltY contrattual obliga\lon1 the obllg~1ion m~ets J,he •Jefi11\tkm ol ,< 
rlnanr,ial llablllty. 

Other current Assets 
Thi> at~o1ml c:.11lslst.s of pt·e1>aic! Income-tax, input valL•e·<idded tax (VAT) 11 nd prepayrnen ts, 

Prepaid lntrPrne fo'JI, Prepaid h1r.cm1e lax represents creditable wlthholdi11g tax (CW1) and o\her t~x 
credits of the company. CWT represel\ts the amount wlthheW oy tlie Company's r.ust0111~rs II' 
relation to its Income-. CWT can be 11tli1ZJ:!d ;ir. payment fol' Income taxes provided that tl1ese are 
properly s~1pported by c~t1ficates of creditable tax withheld at source sUbJect to !he rules (>Ii 

Philippine incorne taxation 

Input VAT. Input VA l arislng from purc~ast! ol good> aruhervke~ alt> carried at cost. lhe <lccoun! 
balijnte is pre.se11ted net of<Jpplicablc outpu1' I/AT or \lite verso, whichever Ts higher as ;it ri;;pur\ing 
date. These m~v either be applied agof1rst hJ(tll'e ou!out ta~ 1i?hili!ies or clar1ner.l for1ax cretllt 01 
refund, 

Prepayment~ rre11av1nents rennmmr expeMes; not yet 1n01JrrerJ but already paid In c;asll . 
Prepa1•me:11ts 9re initially recorde'd ;is <1sSe\s and rneas1Jred M the ;iniount of rash pa id. 
Subsequently, thl!.Se are d'la rgi;;d to expense as t!ie&e a ti! ,;cnsumed In ope I at Ions ot' e~p11·~ Willi lhr. 
passage ol time. f'repayf!ll'll l'.S ail! classlfiec In the separate ·rtatemerrt ot financial ~Q~lllon as 
current assets when t'he r-osl of gpod~ or servlues reJated to rile prepav111 ent are ei<pec;ted t1l be 
ln~urred Wllhln one year or the Company's •1onm;I oper'lHn;i ~yde, 1Vhic:hever is longer. otherwise, 
pref)ayments are class!fiel! as noncurrent asse1~. 

ltivestments in Subsldlatles 
The Company's fn11estrnents In subsldlarle~ or . .,acrn1int~rl for it1 the separate financial statements at 
cost less any lmpairme11t ii• value. 
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lJ11der fhe Colt methoct the Company reaagnizes income from the lnvesttmmtr only to the e~tent 
tliat lite Company received cflstributions from accumLilatelJ proffts of rhe subsldililies after tile M te 
lilf at1111isl1l1>11 . Olsu]l)11tir:ms 1•etelved in e-(oess of such profits are 1egardeil as a re1lullt1t111 .i f rhe 
GO~t or rhe investn1erit. 

A sub~Jdlary Is a11 e11tltV 111 which rhe Company has co1irrol. Sl!leclfieally. the coo1pany coriuolt a11 
111v~stee If it ha~: 

• Power ewer l'he 1 nvestee (I.e. exfsti11g rlgl'1•~ th::it give ii the rllllen l abiilW to dire.er I.ha 1ele\laril 
activities of the investee); 

• £l<j:>OS1.ll'e, or r(ghts, to variable returns from lt~ hwolveme111 with rhe Investee; an'tl 
• fhe ah1111y to us~ Its power over the il'IVestee to Jflect its re\11111~. 

The Company reassesst-.s whether al not 11 ec:ntrllls ;;i111t111eS1ee If lat,ts oirorl 111rr.u1nstanc<;:o. lndir.al8 
lhat there are changes tt> ont>Ortnore ol th!! hree ¢laments of cohlml. 

An :Jsse.•>ment ol the carryi11g amount of the Investment h1 subsidiaries is.performed whei1 tl1ei'e Is 
.an 1ndir.ation that the investment has be~n ill 1pa1r~d. 

Property and Equipment 
l'roperty .111d eq1J1pm!!m are initially mea~ured at cos1 less accumulated deprec1at1on and -any 
Impairment In val11e. The cost oi an asse:i co11sists of its p11Fcha~e price and cost:. directly 
attributable to bringing the asset lo It~ working ~ondlllcn fi,;ir lfS lntende!.l use. 

!lubsc(juen t experiditLlres relat1rig to an Item of propertv and equlpme11t that have already bee11 
recognxzed are aojqed to 1he r.arrv111g amount ol t l1e ass~t when It is probable that future economlo; 
benefits, in excess of the orlgln<1llV ~>sessed ~tandard ot pc:riormance ol the existing ;,~~et, wil l flow 
lo the Gompany. All other .subscq1l.,nL e~pen(llwre. are rer.qgnized a> f!Jlpense lr1 t~e period In 
wh•:Ch these are Incurred. 

E<ich part of 3n 11em of µrope.rty and equipment wlth a cost that Is s1gn1flcant In relal(on to the total 
cost ol the item shall be depreciate\! separately, 

Depreciation is col:culated on a straight fl11e basis over tile follewln& estimated useful lives 1.1f 1he 
proper,v .aM e<1ui1iment: 

Building- and im;srovernents 

CTffioe furniture, flxtures aml e~\lipment 
Tl'3i'IS'portarion equlpme111 

Number ofYe-ars 
5-20 
l ·S 
3-5 

Th.e e~11mate!l useful lives anrl tiepreciation metl1od are revlewel.I perlodlcollv to en~ure th~1 t hese 
1!1 e co11sistent with the elfpected pattern ;ii er.onomlc henefil> from l1:e1n~ or IJfll[lerlV and 

,equ1j:lmen1-

Fu lly dr.prei:;ialer.1'\irop~rty and equlp1T11mt """ retaltied 1rr the acpou11L u~tll lhey ere rio lo11ger fn u~r 
~nd l'IO furthe1 rJepre.cii!!tiol\ are c1edltetJ 01 charged to cum~nl operat1ons. 

When assets' arft 1 etired or otherwise< d]Sf3Psed of, ll're cost: and the related acrnmulated 
,depredabon anrl any lmpa1rment.1n vahle .ir-~ ·emr•vetJ 1';-0111 the .. 1r.t11u11ts. 1(1\V re;ultil'lg gain <1f lriss­
'~ rec<igrMed 111 prol It or loss. 
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lmp~lrniem: of NonfinanGial Asseh 
TM Company assesses at each reporting date whetl1e,1 there i~ a11 Indication tl1~1 nonfinanc(lel asi.d!I 
IYIIDV be Jmwalr ed when evenu or change~ In or-cumstanc<'!~ i11~1c~te 1hni t l1e c:arry111g an1i:iu11 L flf il11 
ass·et may not be recoveral;le. If any sucti flHhcatinn exists and if tho ca1·ryipg amo1int e~ceeds the 
esll1nateq reeoverable amount, the asst>t or cash-generatl•l!! unlf (CCiU) i& wdlten down 1u it~ 
1·eooverable amount, which is the greater of ~ir .value less costs to &ell al')d value in use. The l~lr 

value less costs 1•0 sell Th 1·he Mmount obtainabl~ tram the sale 11r a11 >met it1 ~,, ami's length 
transactl11n, In a~sesslnll. value hi use, tire estfrn~te\! future C<tsh tluws are cll$cov11te() 1o pre.sen! 
value using a pFe~ax dlsoount rate tllat reflects wrrerit m:a1ket assessments of rhe tlt11e va lue of 
money m1d 1ne 1isks specific to the asse1, l'or an asset that doe~ not generate largely lndepe11de111 
cash lnllows, the rer.oveMble amollm Is de1,ermined for the CGU tll Whith the asSE't oelnhgs. 
fmpairmefft losses <1te re~ogl'Jl 1•cl {h l1Fo'11 01 loss. 

Ari assessment Is made at each reportln& date as to Whe~her there l·s any lorjlcatlol'I thal previously 
retcg111ied lmpairl lll?l'\f losses 1t1ay no longe1 e~lst 01 mav have decreased. lhUch indlc<itiM exists, 
the recoverable amQunt rs estimated. A pre11lously. recog11ized 1mpalrrr1.en1 loss Is reversed orly Jf 
tllere "1as been a r.hange l n the esc1m<1te~ Ll5ed to deterrnine the asset's recover<tble amount since 

the lasl Impairment loss was. reoognized, In suth instance, the ca1rylfl& amount of the asset rs 
lncreasecl to Its 'ecoverable amount. Howevrr, tha t h1oreased amount cannot exceed the cauying 
a111ou111: tha1 would have bee11 determll1ed, 11et of a11v deprecTatlon1 had no imP.alrment loss been 
1eeognl.1ed tCir tlte asset 111 prior years. Suct1 reversal ts refognlzed In profit or loss. After such 
rev11Vial, 11ie deprec.iaritin rJ1arges are adjusted In future vears to allocate the asset's rev1~erJ 
eal ry111g a mount, on a ~vstl!11'\a!IC l.>asis over ns 1•tw11a1111ng 11sel1Jl llf e 

Co)Jltol !!toe.~. Carllil\ stbcl< ls nieas1J(ert at l)Mlllll'IJe ct [he sl1afe~ issued. 

Additionnl Prfid-rn Gop1ta/ (P.P!C). Af'IC i s the excess. over par va lue pf i:ons1deril\lort received for tlu• 
subscriJJtlon :and rssuanee of share's of stoci<~ Incremental costs directly attributable to the 1ssuancl!S 
ot capital stock are recognlted as .• deduction florn equity, 

Rerained l'om/ngs Retained earnings represent t he cumulative balaric.e ef all ~vrrenl and prior 
pellorl operating result>. less any dividend~ declared In the current and prior periads 

'Other ComprehensM: Income (OCI) OCI com1lrlses of items of ll10ome arid ex11,enses that are 11ot 
recognfzed tri profit or loss for the Viof.lr Tr> atcordance With l'FRS. OCI pertain~ h) re1Y1ea~1Jrerneht 

ga111 011 reare-snent benefit ltablllty, 

Revenue Recogni t ion 
Revenue frorn contract With Ctlstomers Is. recogni~ecl when the perf~rmance obliga11on In the 
contract has bee11 satisfied, either at a poi11t f~ tlrne or ovel' tirrce. Flevcnue. is reGogniied over rlmt.t If 
Qne al tl\e followl11g criteria iS met: (a) the t ustomer simultaneously l'et:eives ano consumct the 
benefll:.!i a:s l he ConlP~nV perlnrrn i~ obllga tfons . (bl. \hE Comp3nv1s pe, fo1 mance crea t5 or 
e11hances an ijssel \hat lhe customer 1:~imrtils as the 11~set I~ ~r~ared or enhanced; nr (c) the 
Compa11y1s p~rfortnaf1Be does. not create an asset Wllh at1 alternarive u$e In lhe Com1:ianv and t he 
Con'\f.lolW has art eriftJrceable rlBht to paymu1Jt for performance cornpteted lo date, otherwise, 
rev~rcue is recognized at a pl)lnt "1 ll111e, 



- 1 1-

Tlie Cr.m1panv also Js~ess~~ It~ revenue <Jnangeme.ni; i;fl determine lfit Is ~cti11g S> 11 prlnclrral or ;in 

;in ngenL Ille ComAcrny has a~sessed t hat It acts as a rwi11C1pal In all of its,1•evenue sollrr.es. 

/flt<'rf?!>I l11ea.rne_ l1l~~·&L 1ncome is 1 ecognl;erl In prnfit or loss as it accrues, ta~l11g 111to ecrou111 the 
effective yield ~n th~ as~et; 

Operatlng E>:perues 
Expens'es ere recognized in profit or loss WI\ en there 1s a decre~>e in f1Jture eoonomit tienefn l'elatP.d 
tp • dectea~e 111 <1n a$set or an Increase 111 ~ liauilltV that can be measured reliably. OperaliM 
e.xpenses lnchsde the r.ost ol Mlmlnlslet1ng the business a11CI al'e expensed ;is l t1Cllrrec:I . 

Employee Beriefits 

S/tort-rerm Bene/it>. Th Et tor11p;1~y prml1des st1or r- te1 rn benefits to fts employees In tile torrn Cit 
basic 13th month ii~y. bonus~s. l!inplriyer's •hare nn g1'1v~1Mmen1 "'tri1J lb11t1nn, ~nd l'ltl1!!r 
shorHerm bepents. lhe Company reqog11lzes ;i llablli!y, net of amounts <1lready 11~lcl1 al\4 an 
expense for services rendered i>v employee1.d\iring tht: aroountlnr. pr.Hod. 

Short·t~mi emr.Jloyee benefit llabil1tie> .a1 e rne~sureo1 uro an undl•wunted ba~is ancl are e~o.ensed ~s 

the related service is flr'OVlde(I. 

Reti1em .. 111 Bei/~its. The company has a:n unf\indect, non-contrJhutorv deffn~d benefit pla11 
coverin& all quollfl •d employee<. The retl•emenL h.e 11 ellt-< expense Is d1>t01Jnlne.d 1is1ng tne 
prtijeded unit ~redit m~chod which l'eflect~ services rendered by t!fl1111ovees to the date·af valu.rtion 
and 1ncorporates.assuhlp!lb11S concP.rnlng i'!mflloyee~' projectcol s,;IMie~. 

The Company recognizes servicec cmts, co1npr(s1ng of c.orren ~ service cos\J;, past servtce costs an.d 
interest cost In profit or loss. Interest cost is calcula1ed by applying the dlstou11l rate to the 
retirement benellt. liablllty. 

Currem service costs ,are ~he increase in lt1e nresenl value of tf\e ljefi1ied benefit obligation re~1Jl llng 
'"'rn e1r1pl0Veeservir.e and are recognized In profit ot loss. 

i>ll•1: servt~e costs are recognized oh prol11 ol lo~s on l he e.a rlicl of 1he date of I.he rt~n amendment 
or ~urlail 'rpe111; a~d the date t hat 1he Company r.ecognfzes restructuring related costs. 

Remeasurements comprising aciuarial gains and losse~ <1rill ~ny ctha~\g!! in lh!! effect of the asser 

celling (excluding roterest cost on retl ter>il'!lll ber1efll liability) are rerngnlied lrnl'!\edi~tely ir1 otlTei 
comprehensive income In the period 111 whloh th.ey arise . Rerneasur.r.ments are not redassllied to 
prclflror loss iti subsequent perlbds. 

The rel:lrement henefl\ llalillltY I>. thee egglegate al the pl'e~e1~t value of the ll!!fined benefit 
o~llgallon which rs d~tJ;>rmlne.d by cllsco.1Jnfll1ll I.he e~1tma t:1:d f11ture c<i~h au rlktWS' usi11g !merest ~•1e 

(rri &<.1ve111noellt bu11d.s that have term& to matu(ity approi<lmatlnl( the temis o~ lh~ related 

re11remP.111 b~nefir li~hlll1 v 
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A'C'tuari;il valuat1011s Me made with svtflr.lent rego\ar1tv so· that ttie ~mounts recognl2ed ii( th~ 
sepat'~te llMntinl ~t.1teme1us do nm dlffermatertally fl Om tht'! <1mot111ts th~t wolJlll be detP.rmlrll'«J 
at thll reportl11g date 

lncomeTax..s 

C11rre11t lax. Cun~nt tllx assets a~1d li11blh11es ~re-measur·ed at 1he arnount expected II:> Le recovered 
from or paid to the taxa~lo11 avthortlles. The tax rate •1$Cd to comnvtc the a mo1.1nt Is the une ttia1 
has been elldc!ecl orsubsta1111vely emicted at \he rej?ortlng date, 

Deferr~rl Ta~. Deferred ta.M Is provJded un 1:1 1l iompot~1y cllffere11tes at ~he ~eportlng d111e between 
thee taicbases of assets ahd llabilltles and their ;art.ylnE amounts for financial reporting purposes. 

Defefl~cl ta>t llabilltri;s are re~ognlzed for all taxable temporary dlfferen~i!s. Deferred la• assets are 
recognited for all \ieductlble te11rporary diffe1·once;;, cartyforwanJ lleneffts of any urlused lax crec.Jlt' 
from the exce1s ol mlnlmllm corporille lncon•e tax (MCIT) ovet the re(:l•lar corpolate illcome t~x 

(RCIT) aod any vr1u~ed net operatl11g loss carryover (NOLC'0), tu the 1!•11:'!1\ ti'>al ii is 11robabte that 
t'aX.lble profft will be availabte agalnsl which the deduotlble .temporary differenoe~ and i:arry 
forward l:lenetlts of unu~ed MCl'T a11d u11used NOLCO can be utilized. Deferred t.ax, however, IS not 
recognf7ced when lt orlses 'rom the l11mal recognition of an asset or llabll ilV fn a trans.ietion that ts 
not a bu~iness comhinati<in a nd, at lhe tfme u' the lransa,l1ort, affec:L~ " " ' tiler 'lhe accuunting profi~ 

nor taxable profit or loss . 

The ' arryil'lg amuunt of defet1ec! ta~ assero rs reviewed a E each rnportlnp, date and reduced to the 
e~tent tj'lal \1 Is"" longer prnbahle thaL sufficient lair•ble f.11 oflt will JJe availahltdll allnw all"' pa1 I 
of the deferred tall asset 10 be u1:lll 2ed. Unrecognized defi!.rred 1ax asset~ are re;i~sessed al ea,11 
reporting dat e and are recognized to Lhe exlen1' that It h~s lier")me pl obal;>le thal hJtllre l13l(il hle 

profit will aJl'ow 1he deferred tax assets to be recovered, 

Deferred ta~ ~ssels i!nd llubllllieo a•e rreasured at tha tax rates that arec expected t.o apply tb lhe 
period when the <1sset ls realhed or the llabllity f.> ~ettled, l>a~etl un tax ~ate ahd ta• laws 1ha1 have 

been ena01ed er substantively enacted at the reporting date. 

Deferred tax Is l'l!cognlied In profit or toss except to the extent that It relates to <i lill>iness 
co1T1bi11atlon, or!ti:irns dlrectlV rer.ogi'lizecl.in eQUllY ~other co111pfehe11sive i11come. 

C!lefe!'fe.d tax .assets a11d llablijties are offset,, lb le&allV enforceable right exist• 1,0 ;el oil r.IJtrenL t;i~ 
asSel'l aga1(1sr Gurrent lax liabilities and the deterred ta1<es re late to the same taxalile entl~y aml the 
same ta~ation -011tl1oritv. 

lnput VAT. Revemfe$, <'')(Penses and assets afe recog11lzed net of the amount of VAT, except< 

• where the tax i11~llrr~cl on a IJ\ltr.hase of asse1s al seniices IM 1ot recoverable flu111 ihe laxal1011 
all:tMrlty, In whlr.h case the lax Is recognited as par\ of thf! rost 9(' acqulsitlon of the ~csei or as 
patt of tt1e expense Item a~ appl1cablei and 

• · l'e~elv3l/le.s ·1 r1d payable' that are stated with thP. amount of tax lnclucled 

me net amount ot't~x recovernble frorn the taJ<atro11 a11 1hud\y 1~ 111cJuded as µai ~of "Other current 
as.sets" accounl In the separ;'lte .s\.aleme~b of 'f n~ncl~I i'Oslllon 
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(lef1merl lnp11t \/A'(, 111 ~crnrdanre Witl1 011' ~t>llefll.iP. Regulattun' (RR) N!I. ll:i-2.00S. tnptl! I/II Ton 
pu1 !\hases ot trrtportt of t;apit;tl goorf.~ !dftprei;1ab!e assets lor lntome ra~ pwporu) with aJl 
aggrega\I! acqui\ition oo~t (ex~ll1s1\lr ol VAT) 1n each r.:ale11de1 month exceeding Pl.0 m1lllon are 
claimed~ credli against outpu1 VAT ove1 60 nonthsor the es~1tnotcri useful lives of.e,apl lal goods, 
wnr~l 1e11er Is sf\01 t er 

Related Party Tra11sactlo1u a11d Related Pattie• 
Rel~ted panv trahsactfons consist or tr<ir1sfe·s ol re.sourres, servitO!.S or obllgatlcms t>elween th~ 
Company and Its related parties 

ParFes a,.e t:0(1Slciereu to be related If one portv has the abllitV to dll ei:rlv or lndlrer.tly, control 01 
exercise slgr1lficai1t Influence over the <Jther party ih malli11g flnancial and operatfn~ dec1sltlr>s. 
TI1ese Include; (a) individuals owning, directly or indirectly tll ruugh one or more lfll1!rml?dta1 les, 
conrrol or al'e tnntlolled, or tinder co1"n111M tc1ntra1 Wlrh the Company; (b) associates; and 
(cl Individuals owr1111g cilrectlv or lndlrei:tlv. :in h11e1est rn the v.Qtlng power of the Co111par1y 1hatgrve 
them .>1gnfflr.n11t i11f11Jen1..e over 1f1e Company and dose mernbe'rs of the l-a1r\llv ul ~ny S'\mh 
frtdlvlJua(; and (d) merntrer~ of the key inanag~me11t personnel~f the Company. 

In considering each possible 1·elate~ parw 1·elat11msh\p, attcrttlon Is directly To the r.ubst:in'e ohne 
relall13nsldp and Mt 1ne1ely on tile legal forrn, 

Provisions 
PrOlllstonr, are reGognized when 1'tle Gompan~ t1a> a rll'er.eni; ll!ll lt;~1.10n (1¢g;il or constn.1ct1ve) as a 
re'>ult of a pa.st event, rt is probable thaf a11 oul'fll!W or 1esou1 c;es ernlmclyln~ er.onomfc be11efrt~ will 
be, l'eCfUh'eJ' t6 s.e.t1 le ·t l1e oLng-~\1~111 , illhl 11 l nfllJl;le t:)ll!! hllt.:. l;dll l.Jr:: tndUe uT lh~ tjrnutHtl ol lhe 

t•flllgatlmi. 

Contingencies 
Contingent liabilities are not recognized il'l the separar.e lin~ncial stn~emeril.s. rtrese are disclosed 111 
the note> to separate financial statemenrs unless t hl! pOssil:>llil'y of ari outflow of resuurtes 
embod\flng economic benefit> fs. 1emo1e, Conllngeni assets are not r.ecog11i<zed " ' rhe 1epara1e 
finaacia l statements ql.lt are disclosed in the r\o\e's to separate fil'ar19ial .s\atemi;.nts when ~11 Inflow 
otecoriornic benefits Is probable. 

Events after the Reporting Date 
Post yea l'"e11d ·eve1m that 1>r0Vide ~dditienal information abeu1 tt1e· companys fi1tane.1a1 ptisflion .:>t 
the end af repo11ing dale lacllustlng events) are reflected i11 tl\e separate finonclul s1a1ements. Post 
year-end events that are 11on-adjusting events are disclosed ffl cl\e ndle~ to separate financial 
>tatemems whe11 rnaterial, 

~ Significant Judgment, Acco1rntlng Estimates and Assurnpllons 

PFllS requites management to makeJudg,mert, acrnunting, estlma1es and ~ssuinplfons 1hat affect 
the amounts reported tn lite separate firrancial statements. The jUcigmen ~, acoountfng estimates 
and assLllT\f,ltlons JJsed In the se11ara1e lihMCl;;I $l;iterne[lts are based upon tllartagemenl'~ 

1w~h1Mlon of relevant facts and r.ircumstanr.e& as at the reporting date. Wltile 1he C11mpany 
tielleves that the assurnpifons are te;isonable aotJ appr·opda te, ~\gniliom~ differences in the actual 
experiehce or sl~rilficant chan~e~ lrt 1he assuniptlom. ,,,ay material!\' -1itert the e<llrrta.ted amoJJJ'li> 
Anual res11lt.r; ~01tld !Jlf~r frtim ruiah'estlmatl!&, 
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Accounting £st'inrate$ illld Assumptions. 
The lcev as~llmptlol\5 ¢l1rt~ern1 ng tile fUtute<lnd "ther key ~ollrres 01' estlrnation uncertainty ~t l he 
reporting d,;\t!, tl1a1 havn a sign1fir:ant rl~k tJf w,urslnJ! a material adiustn1l!rit t.o the L•.!r1 y1ng am,.L1r1ts 
of assetsand hablllties w\thln the next financial vear, are ElesrlU1~d llel<iw. 

Bt/m(ltlr111 Alloworice far ffL ''"Other FimJ11cial AJ.J.e!$ 111 i!l.lllort/z~d Ccm The ColTI'pany determ i11e.. 
the dllpwance l(\T ECL baS<Jd ori tt•e 11robati1l1•y.•w.-1ght11d estimate of the present value di all ~a~h 
sho11folls over rha: P.Xpected lifa o1 flnan~lal ~ssets at amortized oost. li:CL are provllled for credl1 
losses that rc~ul\ from. possible delault event; wltlii11 the ne~t 12 months unless there lia!i been a 
siQnificant 1ni1rease in eredit risli since initial 1eaognltion In which l;<)se EC:I are provlden llased on 
life1lme ECL 

When determining If thete has l1een a 61gnlficant Increase In credit risk, tlie Company ~ons!dcr; 

reasortable arid, supportable Information that 1£>. avaJlabl<>· w lrhout ur1due cost or elfon ~nd tha t I~ 
relevant for the pa1t1oular fi ttancral instrv1nent belrig ass~.ssed sut h as, h111 not limited to, the 
folloWlng factors: 

• aGtual or e.xpected e,xtern'ill and ir1ternal trecllt rating downBrade; 
• l!J(lsting or forer.~sted ariverse changes In buslne>s, flnan~lal or econa•!'H! condititl11$; 
• actual or expected signllic;i11t adverse ijha11ges in the·oper.allng resufl!i, of the borrower; ~nu 
• slgnlf!canl <h ~nges fn r.redlt sj'.>rend, l'ate> 0 1' terms stJr.11 as more strr11gent covenants ~nd 

in~re•serl 0mnun1 of rollatera l or gJlal<)nle<!s-. 

fof cash and advances to related part1es, the Gompany applfe' lo'¥ t rectl\ ri•k ~irnplllieJtii;n be-eause 
the C.Oi'nl)D1.,Y only enters Into reput•ble c<>ur\ref patty bnr>k• ~ 11d rolote<l pa1~les tM~tposs"'9Sed goa.1 
credit ratings. The Company's policy is tn mta$1tfe EC.I. on such tmrrrume11ts on a H·mori th t\~$15, 

However, when there hil> been a s1gnlficant Increase In credit risk >111ce orl~i~at10111 . \he allowance 
.vvlll be based ontl]a llfet;ime EGL 

N1> prov1s1ori for lmpaJrment loss was recogr1i2ed 011 the tom rn1ny·~ flnantial assr;ts i11 2620 a11iJ 
201~. 

The carrl/H\fl' amount of ~-nal'\tral assets al arnorti~etJ c.ast as .it December 3!, 2020 and ZO'l 9 are as 
foflc1W$~ 

Casl1 
Div1tlerrds anti o~lt er rece1v~bles­
Adv~nc<'s \o 1 elat.elj parUes 
"EX,·fudlrig udvam•f/) tuxdJw1.u~· u11rl Ulf1p/l.Jyt1vr 

Note 
s 
(l 

H 

2020 
1122,428,3311. 
746,09U,3i3°8 

233,36S.81JO 

2019 
lil 2,358.677 

929,834,038 
197,,919,9.95 

£sUlri(Jtfng /)sefu( l./ve. of Pt"'/lert.y an/.! £quiutne/1t Tr1e Con'\panl{ !l5timates the l lSUl11i lfves of 
pror1ertv ~nd equ1pr"en1 ba~~d on th~ perirul ovi;r wt11ch the ~ssets are el(pecte(I to be av.ailable fo' 
use. 'rhe Company reviews am1uallv the estlmatetl useful hves of propert~ and equfpment baseil on 
factors that include asset utllization, internal tecllnrcal evaluation, technological t'Jia11ge.s, 
e11vlro11me11tal chanl!J<?·S and a11ticlpated use oftt1e assets. 

There were po chan)!cs In the estimated usef 11 llves or tile Corilpanv's pi-dpelty arid equipment In 
2020 and 2019. 

Noperty ;md eJ:lulprnent.,, flet of acc1tn11ilaled depreciation, amounred l.O li&,G.li mlllton 1111.i 

1'1925 111illio11 a~ at Qt!r1m1lte1 ~l,10WanJ.i llll'!!, resp~~tlveJy (se~ Nult' 9) 



A;sess/ng tmpoirmeirt of Nonf/nor1cl11/ As.H•ts. The Gomp~nv dS~e&.sf!> impntrmP-11r t•f nQnfln~ndal 
asse'ts whe-1\ever event~ or r.hanges In clrc.ummmces il'liJlt.3t(l thM t l1P. tMrving amoun1· of an a5set 
mav not be recoverable. Tiie 11i~1orl11ha1 the Companv con$iders iN1portatf! Which OPuld 111gg"1 ~11 
lmpai rme11t review 1 nclude th& follow111g: 

• stgnfflcant u11derperfom1ance relative to ewecred hlstur1<11I or P.IVJectei:I future r.ipcratinii 
results:. 

• slgnrrlcam dianges In the rn~1mer ot us~ ot lhe acq1Jli'ed il~~et• ):lr rhe strategy tor overall 
busiM~S: or 

• ~1gnmecm1\ 11eg3ti\/1: industry or ecoriomti: \l'ttnds. 

The re~oveiable amount of nonfinat1clal a~ts repres·encs tl1e higl1e1 of value In use at lillr value less 
f.O>l lo sell Estlmaln1g ! lie V-dllle- lfHJSe r.,qJlres the Cornp;my lo make an assessment o l l h!! 

expected f11wre ci\Sh llow~ It nrn no11fmAnt lal ~s$el• and allows It to r.hoose a suitable d iscount rate 
In order to calculate the present value of those ca.sh flows. Based on rnanagetnenl's assessrneq\, t l1e 
company's nanfi:nanclal assets are not lrnpalred. 

Nole 2020 :1.019 
Advances ta officers aAd employees 6 1133,082 lil!S,100 

Olhe1 cuo ent assets 7 56,701,265 54.)33,700 
l11\/"5trn~r1ts i11 ;.ubst1Jiade! 8 2,146,546,1$2 2.746.~4Q,182 
Properly and enu1pment 9 86.52411154 92.485.614 
Deferred lnpu t vat 1 ,148,696 1,785,217 

E.srimoling R1!tlreme11t Berr4n i/a/Ji/lfy, The derermlnation of the Company's rellre.nu;nl benefit 
obligation and cost~ IR deparideot 011 the ,elEtdion by m~11agerr1ent or il'SS~ 111r11iun~ 11sed by 
actuarfe~ 111 calcula\lng such amounts, Tltose as~t1mpt101 lS ind11de1 among others, discount rate arid 
salar·v Increase. r.tte, 

Actua l results th1lt iJlftet from the company'$ n ~sumptions are recorded as addition In or <Jedllctlon 
lrom retlremen! benefit liallllity 8Hd r.:cog111z~d In protl\ or loss or 01.her comprehc>nslve Income. 
One or more of !.he actuarial ~ss11rn~1tons may dl fter slg11lflt antl')I atld as a result, t he actuarlal 
present value of ttie retirement beneflt obllgatlon .estimated as at reportlrig d.at.e may dlff P-r 
significantly frcJm ttie alr1ou~t reported . 

Rettr.ement ben-efit ex11~nse (income) recogrifzl:!d 111 profit or ll>s• i11T1ount~d to 110.f> mlUion, 
!i0,8 milliori and (~0.3 million) i112020, 2019 and 201S, re5pgctively (see Note 14), 

Retirement C1encrit llatlilltV amoulltec! tofllt.4 mil lio11 anlJ n .o hitllfon .is a\ Oecembel' 31, 2020 apd 
2019, respectlvelv (,see NtHc 14). 

Recogrtizlng Deferred ra.< Asset~. The Compa11y l eviews tile carrvtnil arnounts of deferred ta~ assel.5 
al l!ach report Ins date a:nd reduce:s deterred Lil• as~ets to the extent that It is no lon15er probable 
tha~ ~uffitt5r>t taxable. lt1CQ1ne will be avallabl~ tu allow al l or p;Jrl: uf1he deferi~ tax a~sets 111 b'e 
utilized. 

rhe Company',; 1.1nree1og11ized deferred tax asset~ amounted 10 llG7 ,l mllllon and 1"49.l mllllon ~" at 
Oeu!mlief 3 l , 2020 ~ml 1019, t'eSj'JettlVely (s~e N<lte .J.5). M<'lnagemem ~s~esseiJ th~l lh¢r'r. wrll he 
no sutflc;lem f\."ure taxable prof tu ~i;;aJl1)t wllidt rr•e detct'l'C.•I tax-a~..,t~ ~n te u1ltli<d. 
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Cu/Jl/il!Jenc/f'~ ThP nitripa1w ls r.1irrencly lnvnlvP,l In VMl"' '• leg~I J1l trre~dlng' which ~ he' Gon111any 
b~ll!!VIH Iii Mv11 °'' marerlol .1dVew;e P.ftH/.t 1)1\ lh fmantl~I po9Jilon, It rs 1•os~tble nowever, 111~1 
t;ji;;ogl!s "' esllmares relatlnf!. to ttiElbl! Pto.ceeoltlf!.S may maherlully affeet the resulh of ~pern t1uns ol 
the Company. 

4. Acquisition of Group of ,tls~eu 

On Decerliber 29, 1017, 'the SFC approvea me appllu1t1on fof' mP.l!:<1r Of t he Comr1anv, GI ti and 
APMPC, w~h tl\e Co111par1y a& ~urv1Vi11g ~rrntv. As at auQuisiJ io11 date, BHI and APMP:t as~ets Clln.s11J\ 
mainly of lnvesrmenls. Ma11agement detenrtned that based on tile substa110e ot l~e vr1gerl~1ng 
cltouiristanoes a1· Viar date, Bfjl a11d At>M1'C did nor tcmstitu~e a husiiiess and, ,;u·oor•rllngly, Wils not 
~•1~unled fOI as a bus1ne>s comli1nat1on. TJ1e trartsatfil\n WdS ~ixo11nt~cl for as :a11 at'QVlsltlon ot a 
g1oup l,lf assets, wherein t11e ocq\.lfslll<m r.ust 1vas alJo(ateo emong rhe lnd1vidll~l il1.e11flftable assets 
net of llabll1tle.s .iss11rn11d ba$ed on tltelr relative. fair valve.s. 

Alloc~rloil of the a~quislticrn ~ost of as.sellS a110 liabilities o f BHI eno APMPC.ore aslollO'l~s: 

BHI APMPC: Total 

Assets 
C.111 ant i.llosets f/60,075 ~63,022,520 1163,.082,595 
lnves:tmeflt In sub~idlarles 450,768,702 fill.Ob?,4 ·80 t,062,796,182 

~S0,62I!1717 (;75,050,000 L,125,878, 177 
IJabUitles. 
0th.er liabilities 82.8,7'17 50,000 iJ.78,771 
Ne! assets acquired P450,000,000 P67S,ODO,OOO ~1.125,000,000 

The conslderJtlo11 for the owqulslti<m cosl conei5\$ of t,125;000,000 common share~ ol' t.he C::omp~ny 
1m1ea at ~1 per share. 

Information about the Absorbed companies 

Blf/, 6fH was lnwrporated and reg1s\~red with !he SEC on January 1111017 ro dea l Wllh a11y and all 
properties of eoJery kin<J and descriptrori to t'he e~1:e11t pertnMed by law provltlecl i\ sbaJI not e1igage 
h1 the busir,1e:ss of an if>Vest1mrnt t pit1pany as defi11etl In the: Republl~ Acl 2629, hWe$trnent Company 
Act, or act as a securities broker or dealer BHlowos 100% Interest il1 BGIK (see llMe lll 

A/!MP<:. APMf'C was incorporated and registered Wllh the SEC en August 111, 2013 to e11gage 1n 
mining activities. APMPCowns 100% interests in AMPI and BARI (see Note 8). 

Casfi on pand 
Casli In banks 

2020 
llS4,S45 

U,3731793 
1122,428,338 

1154,54~ 
12.304,13:1. 

Pl2,35S1677 



Cash 111 b.anks eMn Interest at prev~l lln~ b~nl1 rlet •nMi 1w~• lll1 1tr~~1 il1•nme l!"il rnerl amnun1°1>1i 111 
~173, 111,9.fV a,,rl PS.386111 1CTlO, 10Ul ~l\Cl ~Olil, ll•)per.llvtJV, 

6 Oividends'and Otlier Rereivable.s 

Note W20 2019 
DIVfde11cls recelv~llle 8 ll14l ,S32,189 !!923,.592,420 
Ao\/arltes to offiGers and ernplov.aes ~3,'0112 ss,100 
Others ll.SSB,149 6,241,618 

!i746,123,420 fl929,9i9.l38 

Alh1a1we>. t1:1 officers anrl e1nployPeo ~re 1111Jiecur11d, 11011inte.re.st-bear111g a 11d !lfe 5lll1jel!.\ 
llu~idatlon within one year. 

Ottiers r11ducle relmtiw:sable expel\ses from thlrlJ imrty and claim~ to regulatory agency. 

7 . Other Current Assets 

fhis acco1• nnonsfsts of: 

Prepaid inGome tax 
lnplll \/AT 
Prepayments 

ll, tnvestments in Subsidiaries 

2020 
P49,403,9a3 

6,290,0BS 
1,007,247 

ps6,101,2&s 

2019 
?49,403,93a 

4,729,Vfi'l 

~54,133,70(1 

As oat Dec:emller 31, 'l020 and 2l'l19, t he Ila lance· of ihvern11enl~ ln subs1dlatjes coris1st of< 

Note 2020 zo1g 

M3rtventures Mining and Oellelopment, 
Corp. (MMOtf • 

Balan.ce at beglnflfng of year 111,683,750,000 F1,!j70,000, 000 
Addit1onal,subscription ~urlhg the ve.i)r ll,750,DQO 

Salan<>e at.encl of year 1,683, 750,000 1.,6s~. 1so.ooo 

Acquired thl'<lt1gll merger - BGRC, AMP) 
a11d BAAi ~ 1,062,796,182 1,0151,795,182 

112,746,546,l.82 p•i,746,546,182 

rn 
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Information about t he. .Subsidiaries. 
The w bslOiaries of the Co111pa11y ,,, e all whoily-owned. 

MMOC 
MMDC w;,~ lncorµmaled and 1 'eg1ste~ed witlt the SfC on Ja11u<1ry lll, 1995 primarily to engage 
dl'ltj/or carry m1 111 ~ bu&ine!S of i:xtraGtfrig, mlnl11g, ~mel ting, 1 efii'li1tg and nonllertlrlg rr1il1e111I otes 
~uch ~J, but not limited to nickel. chromlt~, copper, gold, manga1iese <a111:I other ~1rnll~1 or~s and 
natllral metallic or non-metallic resourue 

MMOC's reg15tered address 1s Unit E. Orie L"n~ Place, f . Ltma st., Butu.in City, Agus-~n t.lel Norte 

MMDC has been granted by the OepartmenL o1 Envf 1 nnrnenl i>Rd Natmal flesouri:.es (OEl\IR} Mif\er~I 
Flrodtitrrlon Sl1aring Agreement \MPSA) No. 016·S3-X SurigM Mineral Reselvatlon lSMI\) cov!.'l'ing an 
area Of dp,f)roxl)Tiatei'y 4, 799 h11r.1are~ IOCllled in the ml.fn11>1pa\illl!S of C11rrastaJ, Cantllan a11tl (Vl~drtcl, 
Sullga" Del su r. 

DrlginaJly, th£' fvJPSA Was gralll~d to Ventura Tintber Cor11orat1ori {VfC'j ,on l\ lne 19, 1992. 
lrt J~ 11uarv 1995, VTC: C11ec11f~cl a <feed nf a$slg11me11t (the Dusd) 10 transfer to MMllC ~I( It~ rlgl\t> 
and lrTletes\ i ll and title to the MPSA, On January 'l!., 2008, Lhe Deed was approved ilV the· Mihes 
and Gegscrenoes Sw·eav (MGB) 

On December 31, 2010, the company ac(lllir2d all the ISSl lP.d anii olJlstandlng com1rion stock o'f 
MMD£ conslsti11g, of 2.0 t]lllllgn shar~s valwd ''' Pt300.0 mliltQn In exchange for th.e Company·~ 
C\)li'il'non stor.k Wltlt par value or P1,2.S0.0 Ill tllon em.I Metroclub shares valued ai 1'50.Q r11llllt111. 
'rhf C"nmp;iny marl• • rlrlitlnn•I mvr><lment • In MMrir hy w•v 111 ''""''-'rtlng odvanres ilegr~a~una 
1!24S.O million. lfhi;, r.01111e1sion was approved by the SEC rn J~nua1v 20).4. 

111 2019 ~ nd 2018, the Comoa1w made an 11ddi1onal t ubscr iptfon of 1,375,000 and 7,:500·1000 share• 
al ~ IO per share tol fil13.8 rni fl ldn ahQ ?75.0 rn111111n, respec1fvel'y. 

Dividends receivable amounted to 11741.5 million and ~9l3.6 111illioh ~8 il l December 31, 2020 and 
20~9. re5pec~lvely (~ee No!e 6), 

The credit lacill\le.s of- MMDC ar•e .S1'!cured by the tntere~ts-and r ights of the t:om1la11y tive1 G47,692 
shares of stock~ of MMDC. 

On Febn1.iry 1~, 2017, MMDC reoelyed an order ll'Clm the DfNR cancelling ils MP-SA Clue to alleged 
vlolatlon~ of envl ronm1ml-related laws anrl regulations. The Tech meal Committee Report on MMDC 
shows only a recommendation Im fine a11d suspenslo11. The Mar1ager11e11\ and i~ legal ~<Ju11Se( have 
assessed that the order 1s without basis 11'\ fact anc.f ih law. Fori:inost, MMDC is engaged In clean and 
respen~ible mlning. 

On February 17, 1017, MMDC 't'lreo a Nott Ge of Appeal to the Off ice oft~e President. sutisequM1lv, 
on Mar~h 17, 2017, MMDC filed Its. Appeal Memorandum. MMC>C: <asserted OrnL the g1 ounds rot 
r.::incell·atlon t itP.d by the DENR: (a) operations Is all~Wed by ~aw i lnce said MPSA dated 01July 199::1 
I:. gran1ed with pri!lt' right~ aml l• i!llowed bv l<1w as Indicated speelficallv in Proelama ti011 lJit-1 
Issued ln 2009 by former P·1esldent GMA; (ti) despite operations ln a watershed, MMDC h~; not 
1111p11rteq iarmlanqs, l'ivers or coasta l areas wll:Jiin the MPS!\ area As to the a ll et~d non-~ompllMce 
fa the planting of tli1ee millton see~lln_gs, MMDC w~s µ"eve11Leij from IJT1(Jle1ner1t1ng the same !Jue 
I u Cif·ll\Jrri~ta 11t es tre•1onid i(~ c:tJn( mi. 
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As ;it December 31. 20~(), MMDC h a~ 111>1 rer.elved any deLJlslon nor 1 1ptl111 ~ fror'I\ 1t1,;; Olffce .of the 
f>rcylden!. MMOC:'s LeEal C11unsel ls of a gooc fait h rosltion thai the It m~Y &J:J11tl11ue its operallons 
beeau,se the e>cecutfol1 of the Otder of .iia OENR. se,re.rcrry 15 <leeml"d automatically stayed "'s " 
matter al la"'I 011 acw11111· r1I the ri~noe11cy nt MMOC's appeal. 

MMDC li.1~ continuously b~cn granted lht• M«essary regulatory permits and l lcens~s Lo operate, 
in~lutll11g b~t not limited t e Distharg.e f;el'mit~. Ore rransport Per.mlt• (OTP) and Ml11eral Ore E~po11 
Permits. As proof its compliance, MMD.C In~ also sewred ,, .cenfllcallon lrom the MGB as ol 
January 21, 2021J1 attesting to the: validity ,rncl exls1er1r.e of Its MPSA ~nd l hat MMIJC has ~ n 
anprnved Oecl;ir~tlon o! Mining Project Feasibilltv covering its er1t1n• c1,111~rnc1 niinTng ~le~ •> of 
15 Odober W l4, 

IVIMDC has con1l11ued 111lnf11g uµer•t1ons r11 areas r.overed by the MRSA 

8GRC 
BGRC was Incorporated and registered with fhe S~C 011 July 20, J98!l ro e11gage In lhe tnfftlllg 
business. 

BGRC'$ registered ofrl ~e ~rltlres> fs at 2nd A!ilol, Gne Lunil Bldg., £. Uwa st., Butuan Clly 8.6DD . 

.On ,fulv 11 'l993, rhe DENll approved BGRC's appllcatlo.n fol !V1PSA No. 015·93·)(1 (&MR·) covering a 11 

area of a.rntoRlmarely 4,860 hectares loGaretl In ll;e rnunitlpallties of Cam1scal arlu C~11tlla111 Suri,gao 
del 5u• BGRC ts undertakir1g Its coritinuous er.plor;itory tlrilfinl} program to block mhrerdl resources 
"' 111dtCl'l led.antl.1T1l'las11fed c:ateg<Jry 

h1 :!01\l, MHI p!edJ!ed th11 shorC!' held In BGRC oo.port of MMOC1;;.r""1'!'JO\Ul'l flg Of lovf1f;, 

AMP/ 

AIVlPI wa~ in~orp'!)r'lt~ dnt;I reg1~tercd w11h ti•e. SEC on A~s.usl 3i, 2001 to t'/lgage 111 tl'e rmn111g 
business. 

AMPl's principal address is'<ltilth Floor, Citibank Ce11ter, !174.1 Paseo de Roxas, Maka~I City. 

On December 5, 2002, the DENR appn;welJ AMPl's applk ation For l\APSA No. 17\J,.2002·Vlll·SB!YlR 
covering 6,1'!94 hectar~s In th'B mu11iclpa.lltles of San Jose de Bua11 ar1d Paranas Samar in ~a~ tern 
Vis.ayas.(Regfo11 VIII) valid lor 15 years an ct renewable. fur anoH•IOI' 25 y.~ars . 

BARI 

BAR! was 111,orRofltted <ind registered with the SEC on August 31, 2001 to engage hi the mlh1rtg 
l:tusine,s.s. 

BARI'~ registered office address I$ ,1t 4th Floor ' lttbank Ct:l'llrr, Paseo de Roxas, Makati City. 

On Uecember i:i, LtJ021 t he Ot NR approved /\MPl1s aj:>pllcat 10n 101 Mi1!SA No. l BO·J002·Vlll·S11Mll 
coveflng 5,519 he¢1al'Ti$ in the Munltrpallties uf' Gandara, 'Sari JO$e de Bunn, Matugulriao1 and Sa11 

!llrg~. Provinb~ or samar lforrnerly l111own a• We~terri Sam01r) ln Eastern Visaya~ (Reg4pn VIII) , 
v~l iJ:I for is year~ and r!"Jlewablr. 'for anothf.'f is yea1'5. 



8GRC llMPI and tfARI recei\tl'd 5111711• C~lls- Ord••r<. dai.ed Feoruary U. 1017 lrmT> 1~~ OENR to 

~Hplnln why their MPSA should oot br can01ilt<cl pursuant to an ;illeged Yiol~non. Thi: c.ompanies 
mbmllted a repf\I eiiplainlng th~t BGRC, AMl>t 3nd BARl have prior legal nghl. Manap.e1nenr believes 
tnQ1 1·tw potential o•ltc;.ome of ~fl\/ h•~nl procMd111s> will not have a material adverse &ffer.t on the 
" l'""' '·""'s or the subsidiaries. 

M at December ~11 2020, lhe DENR has not lss~1cd anv other Show cause orders fpr BGRC, AMPI 
;111d llARt. Ba$1ng o~ the letters frorn ~Mfl and DENR, i he Mar>a1w1nenl and Legal CQu11s<1J of SGllC, 
AMl'I i\nd 6Af0 take a good faith po~ltfor1 ti<\ar ti'>ese have rendered tMat Sl'row-c~use Orde<"S 
nit.101 ;rnd academic. Of note Is tile reo-nl leijP.<-~~proval of the DENF\1 ttlfO\ICll the MG!I. dated 
!II Mav 2010, granting the requ~ted 4:lll<'oi1on ef the EltploratlM Pe110J 0 1 AMPI onJ SARt'~ 
'''IPf'~live MPSAs fr1>m 18 J1mr 2070 to 18 J11n" 2022 

Curre111 ~ssel~ 
Noncurrent assets 
C urrcn~ I !abilities 
Noncu11enr llablltties 
rquJty (capital d~ficlency) 
r<nwnue 
N~t lnrome (lossl 
Tr:it~I comprehensivE 

in(omc (loss) 

Currr m .im !ts 

Noncurrent assets 
C!rr r1<t\t llabll1 tie1r 
No11,urrenl llabllitles 
F.t1uity (capltal deficiencv) 
Revenue 
Net lnceirM (l oss) 
1 otlll cor1111rell ensivc 

1ncomc(l=J 

MMDC 
ftl ,0!)1,159,730 

2,'l99,109,074 
1,877,116,284 

217, '164.~84 
l,29S,3llS,lllf> 
2,871),676,296 
Sltl.5~4,3'14 

MMDC 
11798,00'1.JOO 
2,483,185,230 
1A2 I, 706,379 

9J,18'1,9KO 
t&G. ~04,97l 

'l,432,534 ,()')$ 

1GS,435,t'i40 

161,340,6Ull 

2020 
86RC 

lll,582,721 
71,852,946 

116,532,045 

(42,096,'378) 

l11,4S0.~42J 

f4,480,S4l) 

101.9 

BGRC 

P2.398.12.3 
68,327,313 

108,341,27.2 

(37,Gl51836) 

(31702,568) 

('1,702,568) 

AMP! 

Hl,015,515 
125,287,fiH 

60,173,110 
131,810,788 
(SS,68fl,417.) 

(21,889,911) 

(2 l,ll&!l,911) 

AMPI 
~S9,843.SSS 

117,601.706 
9,GSG,440 

ljJl,589,382 
(33, 7')!), ~6:1.l 

t2G.~ to.49a) 

(26,410,498) 

8AJll 

111, nli,s3s 
58,37t,H9 

2,021,378 
S7,829,161 

is1,231 

(n0,415) 

BARI 
llt69.36~ 

~6,C.9G,lSG 

3,401,129 
S7,,44~,739 

t()li'l,6~) 



\I Ptoperw anl.l .(qulpl'loent 

lhe balarieBL a11JJ 111oveme11t~ 111 lni~ ~0001J11L 3re ~s-fo\((')ws: 

20ZO 
lllJiltlfng ~~a Offi<e F~rnUt.1re. 

NOle f1"11fltove1hents f ixturs 311d Equlp.-n(!nt 

°"" &JIS"Cf!S ~.t bf!gin11(ng Q( ftlHr ~U5',66S,001 PS,7471584 
Acciuls1t1'®> 240,?76 
1kifJnces11.t cna ofVoar 125,lili!>.OOI S,957,860 

Accumut.atcd D~pre<:lat1en 

B<Oartr:::es at beginu1t1g uJ vuar 33,423,117(; S,503,093 
Oeprcclatio" H f;,OH,\(i';I 1(4,'213 
Balances at s11u ot vea1 39,451,-041 5,617;361i 
t?a, rvfrig Arr.aunt A88,213,960 ~10;494 

.2019 
Office 

t:11rfl.ftttre. 
li:t.1ildiug and Fixtures. Jnd r ranspo1 Gltlut\ 

f'J O!El lmp~t'lVi:m;,nl.~ ~quipn1enl E.qu1µnte1\I 
Cost 

Ual~nc.es .ai1 beg1n1'1il1.8 at year •US.6GS,Oa! j!S,583.~~!i "'3,~SP.nn(I 
t HspC1sal 11,d~U,OOll) 
l\o.1ul5ltton'ii 364.l.96 
Uillctn~ ill 1.tnd t1.f yPJll 12'>.GG.S 001 ~,747,534 

A~<JJ1'11llloled oep~<letloo 
tia•<1ril!;U --ar beg1no1111;: 01 '/Yff( "1-'f1'J~H /ii • S.1601141 3,450,000 
O,t!IJl ft.Cl11llo11 .IJ ~;<1-~1 UI 341,952 
01~11m3I (3.'150,000) 
Balances ilt enltot Veat n.42~.a7a 5, Sfl:l,tl93 
f.arrVtng Amoont ~92/241123 P2A4,<¢.9'il ~-

llUl,412,535 
240,2"/6 

U .l,652,861 

38,1ll6.&71 
11,Wl,MG. 

'45, 11.&,407 

ro.t.il 

iJ:fa41698;i3tiY 
(3,4SO.OOO) 

tS4,l9o 
l31,4U,S85 

3S,59h,llijJ 
G.no,1 ·•~ 
(l.~50,UOUI 

•91.485,614 

Fully Ll.e.preclat-ed 1m•µe11y an.d !!qu1pmr.n1 wHh w st orfl6.3 mllilon alld liS.8 million as- ~ 1 
December 3J., 2020 u'1d 2019 Bre stilt being USEd by tire Company and retained ill the ilCCoun ts. 

to, Dividends .Pavable and Other Current lfa blll!ies 

This actuu11t tonsi~~ ot· 

S.tatut(orv payables 
011r1a~t1i:ls p~Yallle 

Aocrut!a e.><Penses 
Others 

l1 
11' 

20W 
,11,862,658 

4,701,886 
7 8lM01 

l ,072,6'3l 

1118,432,576 

2019 
1114.261, 097 

4.707,!t86 
5.408,024 
1,072.S! 

fl95,41\9,6j8 

~till~tory ll~Yobles rntluo:le deterred 011tput VAT, other taxes payable .ind manda1ory "cmrlb1Jtion~. 
rhe~e are normally ~et'tled within 011e mo11 th <l'fu?r the end of tht!. repo1tlr1ll fl''' foci. 

Accrued expenses p11ma1 ily Peflaln to u1l llti~s ;incl sel (led wlthln the month afte1 thr< eo\ d oflilt1 
reporttng period. 



11. Equitv 

Ca11ltal Stoel.. 
fvh:ivemf!f\ts In tliis accoul)tare as follows 

l02P .Jal.9 .:!Olbr 
Sh1i'ns Arnount Sbi:ri!'.r Aniour,t .Shtres. ~11 1•."UO\I 

A.i1tha1 lw J Capital Stock. 
ar!lti;ar Val1JP 4,000,QOD,OOO P4,000,000,0® 4,1j_()t)}1:011i.1.100 2A,OOO,OOG.OOtf ~.000,000.000 e11,ooo.ooo,ooo 

Ci1p!tal S:todl 
Br;h1nce a\ beginnl•lti 

nrv~ar ;,a14,a1uos •3.Jl~q.•z~os 4,01 ~ ,fi:t'fl, ~'t.!i 0'\,0\.<,d!O.J.0!; 2;~09,088;53~ ~2'.969.083,a<)~. 
i.tt.t.tmr.e l'lt ' hnre....- 15,131,105 ,).$,7'~ ' ·!.! '0 
,Ot:l:111a·c .ii ~1•11 uf ft>~ J,0~4+810,305 P310lA18l0,305 !1014,810,.5~ •~l! I ~}120,SO~ 11,1n4,/i'1l:!ilti. l':J.01'1.820.305 

A1(d!llonul ~11ldrl11 

t>ui!fl 
O~l"lf\U ll b~l'(lu ll 1w. 

at.Veit 269,U9.(S8 j;26Srt99, IB9 i/;'l,l~,78!\ ~l\'~· 1•1'1,]A.ll 1 u:i1~• l i<I S1ll 1'239.~3~~tl9Jl 
l'fflr:erb IJ P.Jl:c~s-rij 

l•<fl\',1hic 2.9,268,;!~4 A$', .t,tif:1~1U 

'2°69,1!191Jgg •2fo9,.t.9!l;788 lL"B,!!19;7ZS ~6l), 1!l!J, 788 2ti'J, 1 !J~~l88 Wl~9' t!9.78U 

On D~cembe1 1 91 2017, lfie S~C approved the increase in.authorized t a!lltal stud< Ill (he Comp~nvko 
Jccommodate lhe •11erger. ~Stated In Note 1, ftmn l ,000.000.00D \hllre;; ~1 111 p~r value to 
<1,000,000,000 shart's a\ Pl p;ir v~l11e ., shJr"- 0 111 of thi6 1r1oease, a 'tc:ital ot 1,125,000.000 of t11e 
Compan\f's ~ommon 'Shares were Issued to 9H ani.I Al'MPC shareholders st ~1 per share. 

111 io171 the Pare•1l"Co111pany r•cel'ved <111 ,adva11ce rrq111 a stockhotde1· for tuture.st<1c~ sl1bsulptlu11 
or il7S .. Q million. In 20!8. 1he .uJvanc'"5 W<Js l\pplie~ a~ p~ym1mt for the sui.Jscrip'11on of 45,73~.705 
slrares and resulted co adc1ition~I FJ'liith•p G<lf!ltill of ~2~U mJlllon, 

Retained Earnings 
Citsh di VI clends declared by ·1 he Company are <1s follow~~ 

Dar~ Approved Per Sha(e 

Nm1ember 14, 1D't4 ~0'.15 

~epte111ber 19, 2014 0.15 

Total /lrnounl 

~273,103,79(\ 

273,203,790 

Stt>Gl<ill")d~r.; Of 
Record Oa.le 

Der.ember JS, 2014 

October ! 1 2fJJA 

On orah..­
Ja1111ary I.I), 7UJ5 
Dctcuer 22, 2014 

Dlvl!lend5 IJ<lyable amountad t0· ~4 7 rnlllion a~ ilt December li, 21tlo a11d 7019 (see Note1o). 



U , Related•Panv Transac.tions 

n·~n5uCtlotlS Wftn I elated pa Illes.;, re ~Ulnmar l!ed below· 

?OlO 21J.!9' 
Dividends Rect;i\lrible 
Subs/8/ory 11- J74l,SU,lU9 11923,592,•lU 

P.dVal'lci:s to Retated'Parttes 
S-ubsfdiar1es 

Olv1den<ts Payable 
firocM!Dlders 

Advnru:es frorn a Re-lated Party 
Sl)bfJdlory 

• W7,ll4 

I'-

~IA8.30S,840 •112,91.3;99~ 
85, DOO;OOD 85,000)000 

J U3,36S;llilD 11197 i913,995 

114.707 856 ~A,1o?,88fi 

&155,430,7§£ 

N iilUr'f' 

"NarlUt'll:J iund 
M-c1rl.:Jt\:i"l\1t l\f ( ._. •• 

~Vc1rk1ng lune: 

Outstandln~ balances are urrsecurl?d, nonmtere-st bE1a1l11g, and settlllrl on d~mand In ~ash . 

Tiie r.hnnges In nr4vani e~ from a l'l!lat.ecl pany •• r1~ir11{ Imm ilnam;lng a1n:ivlties as ;t Deae,rnuer 31. 
2020 and Z019 area&~ollows: 

Balanf! at beginnfng of year 
flnar1cTn~c:ash llow 
Balance at end of year 

Management Contract 

2020 
llSS,430, 79S 
!SS,430,795) 

PSl,500,483 
(26,069,688) 

fi55,430,795 

In Decl!mber 2<114, the Com pany enterad Into a mariagemellt aorirrart wJth MMOC to oversee and 
super.vise MM DC's operations. Th~ fl'la11aqeme11t coqtta~~ shall tie effective for a period of 
11\i'ee (i ) ye~r' P.1mn1e1w1ng Jan11ary 1 .. Wl4 111 2017. 111~ rn>1mige111ent'co11t1art was extended for 
anlllher \hl'ee (3) 'years, In :W20 and 201!1, II\• (:!)mp'anv dicl not· charge management tee \o MMDC. 
Managemenl fee charged to MMGIC in ZOl 7 amounted to 1185.0 mllllon. 

As at December 3i, 2D2U and 201")1 the t ompany. l\as.i1ot j'.ll'ovid•d apy ~llow•r1ce l()r il111Nlnnunt 
losses fat arnounlS owed l;y related parties. Tf\1s asses~r11enl i~ lll'\d~rta~en f"ach nrranolal year 
1hrnugl\ ~~a111inl11g the firfa(1cial JICJ~ ltk111 ot ltie:·1:elated l'lllrt:les ~nd tho mar~et ill whld1 the related 
party oper~te~. 

Compensation of Ke\/ Mauagement Personnel 
Comp1;fiS;1~1on af k~V 1'11\'Jnug~rnr.nr l)l!r;cnnl"J. Wfllch <mn~isn; ol sillarios and otfler benefits, 

amounll!rl to P39.0 mllllon, P44.3 million ;md PB3.2 mllllon In 2020; 1019 ilhd 2.018, re~peutively, 
l~etllelnel'\t hcnefll o..Kpo.ri~c ol key man~g~menl petsonnel amounted to t'O 6 n'1illloi'1, PO 8 mill i\)ri 
and Pl 4 million In 2.020, 20i9 ,mrl '201'8, re~p~i;tlvelv . 



n. Oper.qting Ex11enses 

Salaries <md a!lowan~ 
flrofessloiial tees 
Penaltle,s 

f\>ll te 

Depreciation 9 
Outside servke-& 
Dues ancJ su bscriptlo11s 
Re111esentatinn 
Rettr~m1mt b111>eflt expen~e (inconw) 14 
Communication. light and water 
1'awes and lloe11ses 
Others 

2 020 

1129,447,3.48 
17,792,348 

7.038,076 
6,21l1,436 

4,061,497 
3,21.7,LC>l 

l,810,161 
635.150 
571,876 

34,541 
2,427,405 

1173,237.199 

Others tnchJtlE' h1suranc;e a 11d tr;111sportr.>tion, unol)g others, 

.1A Petirement llenefft tiabitj1y 

20J.9 10.l;,i 
p4j ,24.5,442 P39. ~57,Hti 

1:3,051,715 15,493.696 

6,780,089 7,9!H,926 
1.39'L.-6l0 3,~49,674 

3,153,260 3,680,369 
205.745 451,R36 
77"1.079 (343,81 l ) 
948,139 l,009,045 

1,171,!48 1,1;L9,43_6 
3,930,58~ 2, 9'.l5,llll4 

1173,048,813 ~75,!138,590 

file Com11M\/ has iln Unl11nrl~cl, nanr.onmliLJtory defined llent!f~ pl811 Gover1n11 all 1ts permalleril 
employee.~. Under this ola11, tl1e. employees are entitled 1o retlremenr benefits ranging fl om 50% to 
200% of 111e final monthly ~alary for each ye.ar l'lf credited ~ervlc<e. This pl.ill 1;. In a.cr.orl'lilnce Wilh 
Rep1.1.blic Act No. 7641, w)1ich mandates a i1lnlmum retirement benefit eQuivalen~ to ooe·hall 
month salary per year of .service. 

Ah ln<depenrle111 ~r.lllalv r.c11rl11r.ted 11 v,1lu111io11 cl !fa• re1Jrem-ent berrefit 13blig3:ho11 us111g the 
pfojcr.tt>d 1inlt credit method. The latest aclUarial v• luRtlon Is for the year ended De£e111l'.ier 31, 
2020. 

The roniponent~ of relirerminl l?e1refit ei<Pe•1~e {l11come) 11re:.e11tecJ undar "01Jera1·lns ewpen~e5" 
aacount In prnflt pr loss ~rell•folJows: 

2020 2019. 1 018 
CUrrer1 I service cost 112.92.110 1'139,599 ~33,920 

Net i n·terest cost 324,488 435,415 228,341 
Fla~t service c-osf 18,752 19&,065 (806,073 ) 

1163.5,350 !l77l,079 (!'-343,81.2) 



1he ret,iremenl l1e111>fl1' liallllitV r~en·gmled In tltP. ~rr•;ii';l(e m temenls of 1l11a11cr~ 1 l"Cl$i(i(ll'1 <1111! 
t:IMnges 111 lhe present v.nlu~ 61 d(:fltir.ci bnneflrol1ll1r<tlion afl!as lallPws: 

1020 "l!T19 
Balance at beginning of ye111 116,993,278 P-5'932,019 
Retirement benefit e~pense Fnr-nme) fe~ngnlzecl In 

pr(')fl1 or los~. 
Interest cosl 324,488 435,415 
Current service ~ost 292.110 139,599 
Past seryite•tto>l 18,15'2. L96,065 

f1~me<1~llrement lo<ses (gain>) rei;egnlzecHn CCI afislna 
f mm• 
1:lev1at1011s of experience frol'rl -a~sum'Cltions 88S,'2P 359.,8(10 
Changes Irr f11rantlal assumptions 111,106 (69,680) 

Benef l ts paid (7,254,795) 

Sal;;ncc at end ofyear ltl,3 70,659 ~6,993,278 

The pnno1pal aC\uarla·I as.sumptlrins osed to deter111i11e 1 etirtment benefi1 liabili ty are as follows 

Dfscou nt T'3te 

Salary lncrea.s:e r,;rn 

2020 

3:53% 
3.00% 

2019 

Th~ µla11 ,;xpose.1. lhe ~lm1par1y to •Otua1ial 1 l•ks, •u!ll1 ~· lrtlere~t rate risk anci ,;alarv rate rrsk. 

Sensitivity arrafys1s on ret1remerit behl?fi r Jlabil ty as at Oec-embe:r J 1, 2020 iS a~ fellows; 

Dlsoountrate 

Salary Increase rate 

chal'\ge in Effect on defined 
b11$f5 poir1ts ba.11efft oblisatian 

+1"~ (11100,QOS) 
"i% 11S,6Sl 

"1% 11A.,580 
· !% I to'2,soo) 

Each se11sitivity .analysis on t l11i signlficanl ac\1,1;i rl~I assum.ptio11s was prepared by rem~>urin~ Llie 
defined benefit liability al the end of each 1•eportlng- elate afl~r adjUStil1g rme of i:hr: r.urrsnt 
assumptions accordJng to tile applicable sensitivity increment ur decrement (based rm ~hanges In 
me relevMt. assum11til'rn that wer" rea1onablV f\o•~ibl e "1t the l/aluation date) while all otJ1er 
assumption~ rem<Jltied \lnchariged. 

Tlte cha11ges assumed to lie ieasonably. possihle at the valu~tJ011 date are open' to ~ul!ie1;tivltv, -and 
do 11ut rcmsirler 1'nnre ~cimrle~ !ceMrio~ 111 whifl1 d1~nf!es •llthN thnn thotc ~.ssumi<d m~v he 
cjeem .. c:l mure 1es1-111n~iblP. 



ii& 

Tllo· 4tllll1Jl/\tll/Q 11>i\11:o'o:;u1 .,ontlhl ll"lti ror;o~111ud in otH01 cotnprehel1sl ve- 011cQ011e (lu~°') {tlllow!:; 

flalanceat beginnlngAfVeiir 
Act11arial loss 
8aJani:t!1lt end IJ'f year 

A.«UIJlUlated 
Actuarlal Goin 

(tQss) 
1'1,803,106 

{996,826) 

lt806,280 

2020 
Deferred Tax 

L1ability 
(see Note tS) 

W540;932 
l299,Cl48) 

1019 
Atcum11i1lled tieferted l <1x 

Net Actuarial 
G'aih 

lll,262,1!74 
(697 J-78) 

Jli64,396 

Actuarfal G"I" I iab1ll1v N~t /\ctuarlaJ 
\Loss) (See Notfr 15) -3ain 

il~lnnre "t beginning of year lf2,093,22G 2627,968 J!J,465,258 

_A_cu_1_ar_ia_l_lo_~~~~~~~~~~~~~~l29~0·~~~20~)~~~-'-'B~7~,0~~~6~)~~~l~2~03,08~ 
llal•nceat·and -0f Year i'H!03,106 lfS40,932 Pl,262,174 

lhe matl1J1ty ;maly$IS of tne undlscounte<J benefit payments as at December 31, 2020 follow1 

Less ltiaA one (1) year 
One (1) year te less than five JS) Years 
F-ive-(5) years to les.g than 10 years 
10 years and above 

5681257 
195,443 
321,898 

1Q,292;793 

The ;iverqge duration of the ex1ler.ted benefit payment~ ;u the l!ncl +i! I.hi; rBportirig 1ierlo~ ls 
5.81 years. 

~S Jpcome T.axe,s 

T'be Cornranv lias no w 1ren1- provtslon loo lnr.oone lax fn L020 and t U19 due to its r1et taxabl!!. lrii.> 
posit1011, 

Deferred tax llsll!llty arnt>uo\tlng to 110 1 ni111lo11 and iiO S million a& a t Decerr1ber 31. 2020 ~nd 2019, 
respec::Uvely, p~rtalM 1 o rerneasu rem en lga111 011 fetiremer1t li~bllll y ·(sett Note l 4) . 

The reccmclliAtro11 of provi,;1011 fo1 maom" t~M r.oll'l')pur.ed <\I' the apl'Jllcable 5tal'lltory lox r-at,; to 
prqvlsion for 1ntonie tax showri In the se11arate sraternents of aompretienslve lnrnrne Is a.~ follows. 

2020 2lJ19 2lJ18 
Income lax at slatulory 1 ate (!121,911,108) ( Pl~,094 ,Ofi(l ) (llU,779.~~, , 
Change 11'1 urirecog~l•ed deterred'1'a)I 

ats.ets 17,981,386 20;294,644 l3,020,d53 
Exflired MCIT -1,700,000 i.svo.onr I., I() U;)Oo 
Add (d~rluct) ta& effect~ om: 

Nondeductible el(pense 1,259.494 
~~plr~ot Nf)~tl \ 30,280 8,(1110,1-:?4 
I n1erest lnco1111" ;u~ec1ed alreadv l(• 

ilnal tax (5'.2) (5134) ('l,l'i:I&) 
II- ll- ll-
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M• n~1w11w<11 b~lieves t hnt JI nny Mr be p1'1bn~1)P · tl!Ht 1111 " "' t ~11abl!' profit Wiii ht> availabtl: a,11a11ut 
wl1it h the <'iehmect tax a~~ets 1;arr be u1fliri'<I 0•:\:ill~ Qf 1mreC9&nlzed deferred ta~ assets are d!. 

follow~· 

2020 2019 

NOlCO 1164.269,101 ~44,778 . .320 
Retirement benefit liaJ.ijllty 2,829,521) 2,632,915 
Excess MCIT over RCIT 1, 7fl01L100 

1167 .096,6'22 P491U7,23S 

lietalls of JIJOlt0 an~ as ~allows; 

¥~ar 111curled 1?.<0 11·~ clat~ .A1nnun1 l11t urr.cd EJtp1r~d Bali'.!11ce 
2020 2025 JO- PBS,070,203 ~~ 'P65,070,203 
2019 Q0'22 72,rrn,731. 71.877,734 
201a 1{)21 16,i!82,4C2 ; c;..ia2,401 
Wl 7 W O 100,93~ lOO !H2. 

P14.9,21il,Of8 P65,070,203 lll0'0,93'2 11214,230,339 

Ori Saptemoer 301 2010, BIR issved the RR No. l!.5·1070 to lmplem<>nt Sectfon 11 (~bbb) of Republic 
Act No. ll494, ol:herwlse known as "llayanlh~n to Recover as Ona Att'1• This RR prov.ldes that net 
operarlng loss of the· business ar enterprl!>l! fo1· t;;~allle years 20ZO a11t1 :2.0:n to be carried over as a 
dert11ctlM from gro.ss Income !or the next five (5) oonser.ttl:iVe taxalll.e years in1med1ate1y tollow111g 
tho Vt.Jr ol such lo>~. 

corporate Recoverv and rax tncentive; for Enrerorises (CREATE) Act 
On Marcil 2fi, 2020, Repuhlic Aot No. 11534, otherwll>e known as t he "Con.?orate Rer.overv a11d Tllx 
l11cer1tlver. for Enterpri~e~" or "'CREATE"' wa~ approved and sig11e1I into law by tl\e i'llillp~~lne 
l'le!ider11. Wnder the C:REATF., the RCIT of do111estk corporation; wa~ revised f1 om 30% ttl 25% or 
20% depending on ~he atnou111 of total as.~e~ or 'total .11rmvnt ot tn1(>ibl~ Income·. lh addlH11n, the 
MclT was ch.anged fro1)1 2% to 1 % of gro~s lnwme for ;i period of three j3) yl!i.lrs. The l:ihanges lt1 
the ln~o111e la•· rates shall retro,pectlvely become effective beglnnll1g JtJly l , 1020, 

The ena,lment of ch~ CREATE: Act i$ cort$idere(j a non-adjusting sullsequen\ event Accordlngl9, ttl e 
income tax rate 11Seo;l l 11 preparing the ~rrarote iinan1:1~1 st<lleinents ~& at and for tile year enoed 
D~ceml:i!!r 3 l, 2020 is 30% for f\CIT. The cliange 1n Income tax rates.does not have·ffnancial lmpac:t 
to lhe Com~a11y ct1J e ta Its net lo~s µosition . 

16. Flnanclal Risk Man11gement Objectiv.e~ and Policies 

General 
The Company has financial risk management polici~ that systcmatlc:<J lly View t11e risk~ that could 
l\f~Vent t ll!! Qimpa11y from' ac~levlng its obiectives. These policies are l11te11ded to manage risks 
lderl\lfted 1n s11ch a wav rh~t opport.llnltles to IJeliver the £nmpal\V'~ objetllves a1e al.hlev.ei'l . Tl\~ 
Conipal'ly's ns~ managemenl takes plar.I!' rn 1he context ,of ·d~v·to,day oper.1lnrn. mid normal 
btisiness processes ;uoh as strategic planning ancl husinl?Ss plDnnlng. Management has ident ified 
,uath r1•k u11d is respa11sible fo1 coQfdlnatine and oontinuously Improving ri&k strategies, proces;es 
r1mt mH~r.1• r>1~ il• ~1"Qr•hnr.? with thi< Cumpa11y'> estsblf'sl1ed uusl11eJJ9 qb1ect\yes. 
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Financial Risk Mam1Keme11t Obleetives a11d Policies 
fhe Co1npany's prfl'\cipal fjl'Ja11clal lt1stlume11ts co11~1~t ot n<th. filVld~ncls and other receivables 
(~~duding advance~ to ofllcer~ and employees). adv~nce; to rolated parties, div1de1'1ds p3y~llle a nd 
uther cuncnt llabiilties (e~cludlng stituto1y [Jayable.s) a11d advances from n 1 ela~ed 11arty. 
The primary pUrpose of tlie~e flnandal lnstrJments Ir. tl'J fiMn"' Che (£'"rnp~nv's opetali(111s, f l1 e 
rnaln risks arising lro111 the use of these 'fltianclal il1$lru111ent~ ;ire credit risk and llouldlly rlsl(. 
Management 1·evi~W~ and 11pprnves the )lOlir.1es lor mnm:iglng each af these rfslcs whfGh are 
su1T11nari7.ed below. 

Credit Ris~. Gredrt risk ai lsirlg from the in<ibillfy of i:ou 11 ~e1 p~I ty to tnei!( Hte terms oHhe tom pan'!'> 
fil>~n"al l n5trumen~ Is generally llml1ad 10 1he nrT1ount, Ii •inY, by which the cotmti!rpart1/'" 
nbllga\i t111s "xceec;J tht• "bllgatlOM of tlic;- Ca1np11ny. 

fl'!e taliles lielow show the credit quality per class of frnanclal assets as at D~cember3J,, 202() and 
2019, 

D!cem~r 3.t, 2020 

PanOue 
High Stilr11laril More th?n AIJowari~e for 

Grpd~ G~d~ i,.-'lD O.y.t 

J~f>/itn;h ::LL 
n .. 911CJ:iva 900a~s Total lmea&rm!!nt la11s. 

Q sh i11 b.au!ls :1'22,.,7Jl;.19l ,._ ,._ "" ·- P~2J73,1!M ·-Olvidc.ncli; "''° olllcr 
re::el11ab!e;;• 'l/t(t,Q,00.318 71161090,l3S' 

,4J,-.'.11"1u11, l fl '~l 111J!\l 

e•nre.s Ul136S,8'\0 .. , ..... ~ 
•1,0U1Al29,97l ,._ ,._ ·- !'- ll'l-l ll011K1!1/J't I 11~ 

Hl~I tl.:im1~1d \'\wut hr.u l\1lowance ic1 
Griul,. r..1u.tl .. il(~ li•Wf <J 90 :::Ja'~ .90-D:iys r O,tJ1 Ul\palrm;ocm lc1 .• 1, 

L.1.--11tl~tt; ((?J 

r,~I\ i1,lt;h1k\ -i t2.:JO-t1 lfl7 ·- ·- !'-
Cfi\lltJ~l\0~ 1'11~ tl\h'l!!I 

litGi!lo/.,1)l1!i.• 11'&.14.o'a 
Arlv:inn!~ tn ff! 1111;!!:1 

1:cn1es- l9/,!JJ.d,:J~~ 

Credit risk lrom dividends and other r.ecelvables Is- managed by the Compa1w'$ o!st~bllslied f1otlcy, 
procedures and control relating to customer credit rlslc m~nageme11t. OL1tstandl11g receivables are 
regularly monltMed. An impairment a11alySi5 ls performed ar .each reportihg date using.a provision 
maLrl;< to l'lle<1si)re e~per;terl r.redl'I losses. ThE calc11la1.lnn of provision rat~s reflects the lnforrnati<3t\ 
thal Is available at the reporting nate about past events, ctment conditions and forecast of future 
economic co11ditlons, 'Gene1 ally, dfvidenll .am other receivables are wfilt•m-off if the Company has 
actually a~certai11ed 1hat ·cJil!Sec are worthies~ ilntl ut1coll~cti'3li! as of th~ end r1I the y~~r. 

The credit 11ua!lt~ of the> financial assets is 1i>a11aged by tile Conwany using Internal crei11t nu~ll1v 
ratings. High gracte·.aocounts consist of reae~1abl 'e from debtors With good flnr1ocln l tc11dl11on und 
wi1'h relat1velv low defaults. Fitiancl.il a~set~ 1'i;;v111g risks ol tJefaL1l1 bu! ;;1 e still nollertible are 
"°n9lde1(lrl o1 til11da1d grade uccod11ts . Retel•ables 1:hat are stlll aollect!'ble but 1 eqt•lre ~ersis~eql 
effort from th@ Co111panv m t ollec:t ;ire ol3n~ldered sJ1bstandard srade accounts 
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Ca5h irt Ua11i<s are r l;m r11etl a~ i\igh grane 'lll~'e the5~ l\l"I' depCJsited 01 reputable banks. n'!lllln~ g0<1ll 
r'retli\ r~t1r1g and luw pf(ll)ablll1y of lrl'olve11w1 Whlle \hr advances. to rel>ated parties is cla~~l11ed 
under hlgli grade be-..use t l 1e· Comp~ny only F.ntor5 to ref1utable.related part.ie: with low r.reJlr risk. 

Ll("!uld/ty Ri$k, The C01l')p~nv rnan;iges lic.tL11dltY 1lsl' by 1tll\ltito1nlrfg • hala11ij.e between contlti1J11y of 
fU<1dlng JnlJ llexlbillW iren~ury tCJlllfllls 1th/I proc.edutes are In place to ensure l hat stJf'~clent <'~!i l t 

1~ 111alnra111.ed 1'1 nover tlally ppel;ltlttnal anrl \l/llr~ing r.apltal requ(reme,i1ts, lllG)uding debt prlnclrtal 
and Interest pavments. Manauiruent closely monitors tlle Company's flllute .aqtl ~onllngent 

obllgatiJ:lns al'\d sets µfl r~qutred ·c:ash reserves and res11rve borruw111g focilitl~~ ~ 11eces~• rv 111 

~ccordarice wi~h 1111emat prJlide~. 

rhe tables below summarize the m~turity pr.ofile of Hie Company's linanr.lal llM11ll l.les as al 
O~c,ember 31, 2020<ind 2019, based on confrijctual undiscounted payments. 

le&~ than 
Oh r.,,.. Ti1""1 \'!' Within Mete·ti>•n 

Demanil Monl lfs SI• Monlhs One Year One Year rotoi 
December .Jl ; 1020 
Dlvldot1d$ ¥•V•~ ll!S .. ,, 4 

.otl1er (\Jrrent fiiJbmu~· aG,569,918 .... P6,S69,91B 

Decomb~r 31, l 01!f 
u1vtun11J.!. t.1JVabu,.~ <H•tl 

01 lrer "' ltrent rrab'illl1el· ~ U.la$.~41 !"- "" !>-- .... PH,188,54J. 
J\IJV.iJOO!s'ffOm 1J I e:!i.J-ted party 55,430,7~5 ss ~Jo,·ms 

PGl;,1i19,3~S. 
,,_ 

"- "'" ' liGtJ1BJ,0.'3lE> 

·t~drt1Jlh0,~l •Tlll('(J1ll t1JJ'(llfilt:.t n111 ,111rof11y tf) il l I !J '11/11/01> 1111/1 Ptf't.J mlllfo11 "' ul Ot:ttJ11f!1t•r Jl, ;1fi'itl ~nd201~1 '<~Spl'di111;1y 

Fair Value of Financial Assets ;mu llllbillties 
fhe following are the fa ir value ofthe Company!s financial instruments<rs at De~etnber 31, 2020 <1n9 
2oa9: 

f inancia! Assets 
Cash 
PfViden.ds and other recel\fobles• 
Advances to relAtecf p~rtles 

FTotal'Jcial liabilities 

Olvide11c:h 1>ay~ ble 11ricl othe1· rurrellt ' liabil-~i e.s*' 

Advarroas tra m a related party 

i o20 

R22,428,338 
746,090,338 
233,365,840 

2 0],9 

1112,358,677 
929,834,038 
197,913,995 

111,001,SS4,516 ""1,140,105,n.o 

116.S69,918 

fl6.S69,918 

Pll,188,541 
SS,430,795 

·r-~·c1'11fltnr1 :nrlvnm:f".i rt> <1fftl:t.m 'ff11fl Ptn/)l,,yepr .omollulfng ro PlJ,081- tmrl Alr!i,JfYJ fl\ O' ~MbCf J 11 {11/Q 'fll irl 2Q1S~ 
t<'lPL'ttlvt•1'11, 

• ~acludfog stnHilq'o/ poyublcsdniounlJr;j} Co P1L9 ruill/of' t1n!I R1'4.) ~n1//to11os: 111 0 1.!'tt>mbet '1! .,2U20 Pflrt 10191 ~P~~''''"'JI• 

Du ~ to the short·term nature ol tr;insatll<'lns, the fair values of the Comp~11y·,. flnam:lal as.rets and 
finandal tlabilitles armroxlmate the r.arrvlrig anourit~ at reporting perlotl. 
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17. Capital Ma11agel}ll!nt Objectives, Policies and flroi;edures 

The Company r;on~fders It~ r.ap1tlll stock ~nd t\PIC ~ggregallnlf A.:{,2811..0 mllflon as at December 3'l, 
:W20 ancl 2019, as its cote capital. The Oompanv m/.llntal ns II~ Clll tent tapital 5ltuc~uri. arid makes 
e1djustme11.~ to It, If necessary, to provide an adequate 1etuin lo !l •<l 1 ahqltle~ l1y prfC>lng product~ 
aml service~ co!Tlmen~ur:ite \\/Ith the ll!vel of ~~k. 

The('!? were 110 cl)a11ge.s 111 the Company'~ ol1jee\lve.•;, polir.itos 01 f' '"'ceS!Oes lrt ioio anti 2019. 
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JtEPORT Of JNDEPENDElllY AUDITORS 
ro ACCOMPANY SEPARATE FINANQAlSTATEMENTS FOR FILING wrrH THE 

SECURITIES AND EXCHANGE COMMISSION 

The Stockholders and the Boill'd of l)irew1r~ 
Marwel'\ttires Holdings, Inc, 

4th f loor, BOO Towers f'aseo (fomierly t.lb Lenrer) 
8741 Pa~eo cle Roxas, Maka I I City 

We have audited the accompanyln.{l :separate financial statel'\'1ents of Marcventures Holding:s, Inc. 
(lhe Company) as a t December 31, 2020 a11d 2019 and for the ye.ir·s ended December 3l, 2.020, 2019 
anrJ 2018 on whloh we have rendered O\Jr rep.an.d~ted May 10, 20ll. 

In r.omRliance \Yttl1 the Revised Securities Re6ulati<m Code l!Ule 68, we are statlngt11a~ the Con\panyh~~ 
nine hundred thirty six (936) stockholders ownlne one hundred (100) or more ~hares each. 

REVES T ACANDONG & CO. 

' 

~""~ CAROUNA P. ANGELE'S~ -, - . 

Partner 
'CPA fPrtiflc:~t.e. No. Jtnt)RJ 
Tn~ ldenflll"c•lloo No. ~05~lo7·971'-000 
BCJI\ AWe"dit •fiolf No. 4782: \lolid.u11tn Augu;t 15, W2l 
SEC Acmxlitatior. No. S6981·SEC Grnop ·A 

lsi.uod Marci• 2•\, 2020 
V.;lld for Ffna..nci~t Pe~rJod!;.;2019 to 20.23 

BfR A~oredl\a\IQn N<> 08·005J44-f)07-iOl~ 
Vnlld 11n1!1Ot'ti,berJ6, 201.2 

Fl~ Nn, 8S-~42P 
f,;~u~l:I l;tl'l\li'tf'I !.1, :hJ:ZJ, Mt1l1~tl L'ltv 

M~y 10, 2021 
!'<laltah City, Metro Manifa 

--RSM 
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COMPANY NAME 

f-c'tfrl Typ·a. 

[A"jAlclF lsl 

, _ ___ _:;;:Corn tinv's-frr.;,11 A!ldrl'.'$-:> 

maila,decastro@rnarcventures,com.ph 

f!Jt>, of .Sto,<: !<holders-

COVER SHEET 
for· 

AUDITED FINANCIAL STATEMENTS 

Cl.?piln:mt>-01 r~~uirfns thF rPpc:>rt 

[CJRJM[D] 
COMPANY INFOR.M,ATION - . 

Co1npan•1•'!L lc\1t~hont! liumbe·/s 

(OZ) 8&31·4479 

SEC f\.l.'J;biTatior\ liJ1Jm b • 1 

, 1 2 9 14 2 

S-:!cond;uv Ucen~I! TypP, II Appl!,t.i'lh/C 

[Nf;J-;-1 

Mobile NU'n \bCr 

0919-993-7231 J ,___ __ _ 
Annual M!!'j~1on;h l Day} 

2_.1_s_4 _ _____ 1 LI ___ se_P_t_e_m_b_e_r _2_G ___ I I _ _ December 31 

L __ _ 

--- f>:Jl)me. nf Conti~t·P~r.son 

Mr. Rolando S. Santos I rolly.santos@marcventures.com.ph ' 

CONTACT PeRSON' S ADDReSS 

'Te1ephon? N.umber/s 

1 (02) 883_1:447~ 0998·985·0229 

1-·----- -;~:-~oo Towers Paseo (formerly Cit i C.ent~r), 8741 Pas:_': de R~~-; Makati City -.. -
N01E 1~ Jn co .... e of oEoth, resigriotfan Qr c~>.i;nrlr.J1 ;!If o_{ffr,e -of rhP 01~iictr (f~s1(1)1ritttO as (,OY!IGr't QC'(Sbr.. !.U~:n inc;dent sha(! be rrportpd to cfle- ljo;nr~lJ~.>fOtt wiU1m 
t l11d v f3C) r.:~id1tlul dc•Y~Jro/) • lhc,octurrt r1cc tbereof w1Jh-in/orrnation and compltte cor..tocc de, rai/s 11f t he ne1V-.;o,·1tocc µcrsu1• dl!Sigr.otl!O. 

N07E 2: AJJ Buxt•J 1nUlt· bt> _prupcrlv. ond completely filleo'-up. roifore to do. so .moll C(JUS.P t.(JP- dei(J'y +)1 11pclcirlng cln: tvrporatiori's record.i •11+'rfi tht' ( onfo1!$5JOJJ 
ar1o'/ttf"tlOJl·rece1pc of Noti~e Qf IJefirU!rlut:J.. Fut_t.'{cl) N..On (i;·, t"'pl ~ho!.' nu! v..•it..J;.f! ~hr.~cotpota(icn frQtn fiabi/ity Jor its 4efk~'/l((es. 



QfATBMEN1' OF M A.--AGEME Nr Rl!S1'0Ntci&fl..ln 
fo'OR Fr-;ANCIAL S1'ATEJ\U,N'11~ 

The nwnagement <1f .\hl rcve11111~~ Holili11 ~~ 1111!- 111111 Slilisidi:iry I~ l'C'Sp1>n>J1bk l\Jt 
the prepm«ttion 11nd fair 111'fSHI!lllli1>11 of 1he "on~olid111e<l fi111mc.lol slalernents Cur ~11' 
yea~s ended Decemher 31 . 20~0 11nd 101'), irm.lmllng the ~<MiOom;I s:umponct1l~ 
altuched 1herein, in accordmice wirl1 the pri!>icl'il\e?l 1iMttcinl J:epuTiing fril111e11<ri(k 
inct icmled !herei n. Thi~ l'fspnn~i hil rty in~l adcy d.:s ignln~ ~rnl irnplemen1il1g internal 
e<111 trr>ls t'Clevnlll lt'.l Ille pt'Cj)/ll'AHcm and f"nfr prC~L~l\(HILOll tJ[ finllDL>ial statemen'IR \hat 
;11'<.: th:.;; u·om m11ll~ri~l mis~1mcmc111 , wbctlM 1hu: t11 fmu<l or t:mir. selectmg nm.I 
appJyi:tly t1pptof1n;1ti'.' ilCcOunfing l)ullt!ic~. ~nd rui~<ing occouoci1ig "stim ntc~ tlrnl nru 
fL<lsunubk in lh~ circumSl!rnJ:c,,;. 

The g l>ar<l u.f OirecU>1'1 re.view~ anu llPJ!r~V~·S llle ifonncl,9 1 ~lfllCU\ClltS1md submits lhe 
same to J he. ~lpckh<llders. 

neye;; Tecando11µ, & C'o., il1e 111llependen1 .audllflt' 1.1[!p11intcd liy tlw ~luclU10 li.l t1rs llu 
1·he penm! Deecn\~t;I' 11. 2020 m•il :!O 1 •>, l!nve ex a1t1invll 1hu tlorl!loli<lateu lihuncia I 
"1\Jltcnie\111M oJ lhc ('(ltflf'~l>Y in ~L1c~wd1111c.,. witl1 Plii li ppuw Stamk1r<l~; 011 Audit ing, anrl 
in Lhcir 1•cpu11.; ti) lbo 1'IOcklloldc1'<, lmv.· e,xpNS~l~I ih(!Jr opinion nn the folrnc.'t\l uf 
!U O~()u!JllloJJ 11}1'Ul ll-tltnplCUtlll VJ' 'UCtl CMUllllallUtu 

,/ __ ~ . 
~.-Ctt. \ 

~C:i4LAME:A 
Chaimmn (l.f the Bmlru 

R.Oi)Nl)O S. SA.l'\TOS 
nttfco'-·i 11-difil'g<' 

Ir// 
OALE A. 'fONCCO 
Vic~ P1'osidc1ll Conlrulkr 
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INDEPENDENT AUDITORS' REPORT 

l 110 $l11Ckhllltll1ls and the Board of Directors 
Mn1 ~vQt1l:i1re• Holdihgs, Inc. and SuhsJdl~1 i'3S 
Alll Flt>t1r, BOO Tower$. Paseo (formerly Cill Center) 
1174l l'a~eo de Ro~~$. M~kat:I City 

Opln/M 

i i • • " I , •• .. '' ... 
' I ' 

Wt hWC' ;iudltcd tile acrompanvin& consollctatl!d f\llano1al ~tateinem.s of MarcventJJres Holo•~. ll\c, and 
Sul»I011r1C'~ tthe Company), wtildi comprise the consoOdated statements of l\"apc;l;;I POlllioo as al 
O~G<'mbcr n, 2020 a"d 2019, <1nd lh~ ton.sohn.at~ m 1ements of rompre.tierufve lncolT\e, rono:ol11:fated 
rlotcmcr11~ ot <hanges in equ11Y and con~ol lo~tcd statements of cash flows for ll'le vears ended 
DM~ber !!l, io20, 2019 ~nd 2018, and c:otisol1dated t1!>tes co fioaru.ial statements, ~ncludi11e a summary of 
s(B.nlfkant a.ccount; ng policJe;, 

111 01 ir 01itnlon, the con~olidated finanNal sts te111enh j)Tel>eril f~irly, fn all mate.rial respects, th~ i;onsolidatecl 
flnanclRI position of die Company as at December 31, 2020 and 2019, and its con$olldat~d financial 
perromiance and its consolidated cash flow> fo1 the years e11ded December 31. '20201 20J.9 and 2018 in 
~ceordnn~e with Philippine Financial Reporting ~ta11d•rd> lrFRSJ. 

81111s for Op/11/on 

W~ c:onductt'<I our audits in accordanGe witr1 Pl!Olp~lne SUrndards on Auditlr1g ll>~A), Our ·~11or1slbintre5 
und.~ those s!.3ndards ~re further descril>ed tn th~ Avrlliors' Resporuibitities for the Audit pf lht Co1m1ltdored 
fll!UJIC/0/ Stuten1£n1.S .section or OOJ report We ..,,,. independent of the Cbmpany in atxrir~ancc wfth the 
Code ot E'lhics for Pro('eSSional Acrou11tan1.., 111 tlle ilhlJjppines (Code of f thiasl toc•ttler with the ethical 
rf!qulremeo\$ that are relevant to ou1 audit or l h~ con~qltdated financial sta tement~ In !lie Philippines, and 
we have fulnllt>d our .othe1 ethical responslbllfti~s Jfl acr.ord•nce with these requirement£ •nd the Code of 
~thks, We believe that the audit evidence we hnV1> obtall'led Is sufficient and aoproprlAte to pl'Ovlde •} basis 
for o~• r opinion, 

l\ey Audit Matters 

K<.1y a11tilt matters are those matters thAr, lt1 ow professional j <Jdgmem, were of most slgnlllcanc~ IN our i11Jdlt 
of iho c0<1~ollctited ftnandaf statements oi Che currer'( period. These matters were addri!ssed In the cofltext 
or 0111 audit ot the consolidated financial sbitemenu ~s a whole, and ill {ormiAg our opinion thereon, and we 
do nnr prQVidl'! a separate opinion on these maue1"S. 

·--RSM 
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As•~.smsnt for lmnnirment ol M lnlng Righi s i!nd Bt l1@r Mlojng Assets 
·ni,, C:o1f\pany came~ sighl llcanL .arnOllnl; ot mlnlng -lghts and other m111ing assetS with aggn~ga\t' cr;nyin€ 
am11un1 f)f P4A billl1:m and ~4.5 bllllcm a> ~l Oei;i,rnhr.r 3~, 2020 and 20i91 lespedlvely. U11(je.r the PFR!.1 the 
cnmio~rw is r~ulred II'> aues.s IJ1e t arrying a1nuunts :i:I t hosr. a>-sets if there 1& a~y indication of lmµaim1e11t . 
Tf1e asse~smenr is signilkanr to ou1 <!1Jdl1 l.iec-duse the. dase.ssment pro~ess requires 9lgnificant jUdg1ne11t. 
assumpt!ol'la and e.Stl mate$. 

We p,erformeil tJ1e ri'ecessary procedures lly re1<le.Wi~.8 the aSSllmpllons 1Jsed hy the rnanageme~t in the 
imp:;iirrnent assessment, in partJcuJar., ·those involving the foreeasted c~•h llciws and disco11nt rate, 
and e11oluated whether a reasonably pesslllle. change In these a,s.sumption~ lould r.iiuse the c:nn'ylng amoun-ts 
to ~ee~ the e>tim'ilte~ reG011erable<1mou11ts1 

~urlner dls~k»ure5 ore f11cludecl In Nole 3, Slgnifi~ulir Judgments, 1\ccou11tlng Estt111a1es and Arsump(/nns -
8timulin9 Of!p/<etiai1 RIJt-<l a1Jd Re~ovorabl~ /l{!}~fVes1 ~nd'Note 9, Mining Riglm 011d Other Min/1l!J As.'>l!t.\. 

other JnformoUon 

Manag.ement l,s re.spon~lble for the other information, Th~ other lnformatiort cnmpriSe> itie lnformatioh 
111dudecl in the SEt 'Form 2tHS (l)eft11itive Informal Ion Stlten1eht),.5Eti: Form 17-A and Annual Reporttorthe 
year entled flecembcr 31, :WW,_ but do~ not lntll1de the tonsolilfa1e<:1 financial Sl<lLf:)1'1ent-s .and our A1idl t1m' 
~t•p()rt thNeon. The SEC f\orm 20-IS (Definlllvo Information Statement). SE'C Forni 17-A..lnd Annual Report for 
the y~ar e11de"1 o~cerrlller V.. 20~0 art!. expec\t.cl t11 be made. ~vallal:ile to us ~fte.r the date of thl~ Auditor~· 
re.por1 

Our q.pinion 011 tl~e consolidated flnancfal staiem&nt><loes riot cover lhc otht>t lnforma\lon and we Will nl.>I 
express any form of assurance conclusion tllereon. 

In connection with our <tltt111s of the to11Sellda1ed flnanaial statemehts, our re~ponsll>illty Is 10. re<1(l the other 
lnforrn~tlon 1denlifi.;d abovf! wl·um ft be•om~ ~11ailabl11 a11d, In tloing. so, tonsider whether Ifie other 
Information L> 111ateri"ally in~o11~1w111 1 wil'h rhe >onsof!tl~ted flnanEial statements 0r our kn6wlellge olllulnlld 
111 the audits or ot11e(Wlse appear~ ~o lie 111areri~l ly 1rrlistatett 

Respom1bjlities of Monogement and Those Cftorgell 1.Vilh Gr1vernon•e [or the Conso/ldat~cl FitJaMjal 
stlJ!eHl!l/ll:s 

Managemen~ Is respofl~ibln f·or tlir nrenar.atlm1 and feJr prese11t<rtion of t he -.oci5-olidated finAnelal 
statemRnt.s In ac<;ol.J~nee Wit~ PFRS,<mil for sur.h ln\emal ao(ltrol as managemet)t rlBtepni~es is. 11ecess~1y to 
ellalale thf! prenaratio11 pf consolldelerl nna11r.lal statement~ t lral art' free fr"om rna1eri~I 11'\iS~tatement, 
whe11ier cll•e to. lra1 1 ~J oreritir. 

111 pl'epal'lng tne Cl'lf1sol1da-tecl financia l ~ta t~rrienlS', mnl'lag,cment lnesponslhle lor assesslnu tJ:ie Company's 
~bilily to continue as a going concern, disclosing1 as 3pplical:!le, rna11e1 s relolcrl to going conGern ancl us111g 
tl1e &olng poncem bast.s of atcountin~ llnless manat;emen1 eithe l intends: to llqllidale the- Com11anv ot to 
c~a~e oper<rtlons, or has r11:J re~li~ti~ 'illternative but to do so. 

1 hose thMg~d Wltn·governance Me respons1til.e fo1 011.erseetng 1 hQ Conipa11y's fin~nclaf h!portine µruc"'s 
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Ai~rii!ttr!. • (1i!:>poJ?•IN/llfes far the Audit of file l,;onsolir:fared finnn.Ja/ Srotemen1$ 

(Jur objectives are to ubtaln re~sonabt~ ;muran1e about whether the con~ol1d~t-ed 1iflMi<ta15ialE!rne!\ts as a 
whol!! aJE! free from mal!!riol ml~st<!t'emertL. wh~thur clue to f1<1Lld ur error, anti to IS'SllP. l)n at<rl llors' rep~rt 
that includes our opir\lon. Re<>~onabl" 11;sv1<1n(e i> a high level of assurance, but I~ not a gl.l.illilfltee that at1 
autl~ co11dlJcted tn ascortlan~P. with PSA Will <t lway& detect a material misstatement When 11 eil51:s. 
Mlsstate.ments can arise fl om fraud or error ond afe con&tdered mater lal If, individually 01• 111 t he ·i!ggre-gale, 
these co11id re.asmfably Ile expeCll:d to 111f1Vence the economlc,-deGisions of users taken on me bas1!. ot these 
consolidated t1nandal staternerits . 

. As part of an a11dit in accordance With PSA, we exe'oise professional ivdgmc'l'J and maintain prole~$ional 
sltti\pticis111 throughoill th!l' audit. We also: 

• Identify and assess the ri~ks ol' m~te.fial misshlernent of the consolidated fi11and<ll slal·ements, whetfier 
clue to fraud or error, design and p.ertt1rm audit procedures responsive to those rfsk~ an~ obtain audit 
evidenre that Is sufficient and appropriate lo pro·lide ;i basts for our opinieh. The risk ol 11ot detecNiig a 
material misstaterneht resuhi1'1!1 from ff;nJd i• hiSher t han for 0;1e resultihg from err"'' as frayl;J may 
if)Volve collusion, forgery, intentional omissions, rnisre.pre~entations, or the ·o\/errlde ot lmern~I uontrol. 

• CllJtaln an understanding of lntemal control relevnnt to ltw .rudh In orrle-r to rlesJgn aur!ft pr-oced1Jre.nl'i•t 
~ri; ~pproprlate in the ciretlm~tances, but r10t for the. purpo~" •>f' ewpresslng an opinion on lt1e 
•flect1ve11es;. tll' 1 lie c;'qmpijny'5 Internal contr·1Jl, 

,. Bialuate !lie -a'pplopri·ateness of a<.r.oqntlng policles used and fhe reason~ble~e5s of i1CCounting 
estimates and rela1ed>d1sdosures milde by manRgemerrt 

• Conclude 011 the appropriateness of management'> use of1he going 1mncern ba.sls of accounting and, 
liasecl .on the audit eVidenc.e obtained, Whethel' a material uncertJl ntv exists related to ev.,111;$ qr 
~ondi!ions thal may cast significant doubt on the company's ablliW to cont1nue<is a goitrg concern, If we 
~onclude 1ha1 ~ material uncertainty exis.ti;, We are re(l~ired 10 draw attention In 01ir ;;iudltors' repot\ to 
1lie 1ela led disclo~vres rn the consolfciated financial statemems or, if .s1.1ch disclQsllre~ are tn;rdequate1 to 
modify our· oplniun. Our conclusions ~ r e based on the audit evidence ol:ital11ed l•P t.o the c1ate qf our 
aucJlfors' ·report, Ii uwE>v~r. M1ire e~erits QI concji\iori~ may. cav§e·the Company tc1 cease· to •ont'inue ;rs: a 
goJng concern 

• h~IJJa\e !he overall prese1~tam1111 ~l:IUUtu~ a11d 0011ten1 ol the Gons-olidatecl ftna11clal ·si:atemen\s, 
tnd11dlng ihe disclpsures, at\d whether the cor1sulida1ed linar1ti~l .i;~ter11e11ts represent the umJerlyln_g 
lran~ac:tfons i!nd Avants 111 a man net that ~chteve> fak pr-e~e11ralio11. 

• Qjjtai11 sut fieie11 t apnroorlatB audit evidence ,,fgEft>dh1~ the tfn<1n.clal it\funna1Jon t>f tl1e entitle; °' 
f1uslness activities Witl\ill Liie Company to ~xples; an opinion on tt•e ~onsoHd~ Led lin•ricl~f s-tatements. 
We arerespon~i!Jle fat the dfr~iction,~1mervlsion 1nd pl?fforrnance•Ptther,roup audit. Wf! rernal11 solely 
1•1ispon.llble fol' our audit 0~1i nrot1. 
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Wr r.0111m1J11f Q.'l6 with I hooe r.hot(,l9d w1111 5C1V11mane:I! r"'iifarrllr.i!, iifllo• 1~ other ri ~a trers. the pla nr!lld wupe 
3f1d l11n fnp, at tt\e ;i udll and sJRnll lt aril auull flndln~s, I 11duGiln~.ar1y slg11llica111 ~efj·1•fe1•ci(1,;" in lill<mw I cont1 ol 
th.ii t w~ 111Jer1tify dui l11g otir a1<1di~s 

We also 111t1vide those tharg'1d with 8overrwnrrs w11h a 1;rate111ent that we have cfif!ij•lie1t wlili retevanl 
elhtc,il 1-equ11·e11~~n 1·s 1egardlng inclepe11ne11ce, ant'! co1nmu1111:a1.e w1lh 1.hen1 all relallonshlps and other 
n1ii~rs that may reason.a.bly '1¢ thought t(l ~G~' .Oli our i hd1?n~nde11€~ a)1d wherl! applll:able,. 1 ~Jated 
saJ,,g111trrls. 

Ho1n tJ1e n1;1111lrs c0Mr1111111c.ated wltl1 t1 1ose chargetl WITh governmmc, we determine those rnah:e1·s lkd l 
were of rno~t ifgnific:anr.F: tn 111e audit ol ll1e..c:onsolidared ffnanclal r.1<11enw nls of the current {lenod and ar~ 
11\eremre the key ~Udlt matters. W;, deJ;Ct'ibe these matte.1·i. lh our alfrl1lo rs' reroi 1 Uf\less. l'lw or (eg<1latlo11 
1?rec1udes pUlilic ~1$clClsul'e about the ma tier or when, ln e~tl'el11ely rnre tit tu1n.~t;1n~e~. we ifonirrnl ne that a 
n1a11."r 111\rwlrl 1101· be corr1rnu111c;11e;I in t1ur repor.1 · 1"~:Ju~e 1'1e adverse £onsequente.s cf doil1g ~o .WCJuld 
rea;o11ably be expe~ted oo 011twefal1 ttle publit intere;t beneflt-s ot sudiwm1~u11l r-atirm . 

T!ie e11gagernei 11 IJarl ner no l'he <!urlil •'f;sul 1r11g ln I h1s h1d!!p!!1lder1t a11tll1nrb' l'ep0rt I~ CMO)i11a I' Angele~. 
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~-;/..~ 
cAJ1()UNA p ANGE:l~~- I 
Par~rie.r 
CPA Ccrtlficorc No.1!59lll 
To•< ldcn~rltadu1o Nq. 20G-0:G)·!l1t. ·000 
" O<\ Ac<.re<111111 ·011 1~0. d 1ti;; Vall/I ut\111 " <t!Jui. 11,, ~021. 

SEC A«r<'ditatio11 l<o. 86981-SEC G10\lp /• 

ls<t<od f\11,rch Z4, 2020 
Vnlic: tor Fl~i.:JrCiill P(;lri.oclt 201:9 'to 2023 

am l\we~ita.11011 M . 08·005!4"VJJ7-W10 
Vellv •J1111 O;t<>llt 1' l!i. 10U 

NR Nn. 8534177 
lssa.1vd la1uia1 y..!. 1 'J.Oi!It lvl:t:111;a11 L..lry 

May tu, \?ll21 
M3l<atl C.ity, Me~ro Manila 



MARCVENTURES HOLDINGS, INC. AND SUB.SIDIARIE:'i 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

Dctembl!r J l 
NlJle, -z.ow 201 g 

ASS ITT 

Cur•nnt AJ•ets 
toull •I i!24 l,95',l,074 P l1 4.4~0.796 

rrl\dc anl't "'Mei n<cefvables s 54l,258,Sl9 204,463,71!9 

Advanr1;510 relamd p:ortr~ l!I 39,179,5'51 51,:%6,755 

(nvellt<1ria 6 127,117,184 76,934,360 

other c~rnmr ~ssets 1 133,615,2.SO 132,085,257 

TOtal amem A>>ets l.084.222.184 17~290.9S7 

Noni:urrent rusets 
Prope•ty and eq111pmeot 11 209,369,311 275,1179,333 
Mini!'!'. Mcni> and other mining assets 9 4,4U,089, 769 4,504,41.3,119 

Net deierr~d ra~ .isset~ i1 36,193,114 32,716,374 

Otl!e1 rumc;urrentassets 10 398,821,130 499,050,672 

Total Noncurrent Assets S,079, 473,444 S,Jl 21059,498 

116,163,695,628 li5,09 l ,350.455 

W\ All.ITlEli ANO EQUITY 

t urrent L11bllltlts 
T nli.llt gnd Otll!C r~y3blte$ 1l f 4()9,,j25~087 1'769,333,142 

Cllrr~ntpornon ~I loa"5 pa'/ilbf1< 13 335,97;;,945 510,069,519 
Ad~~ tmm related psrtles ffi' 140,212,67-4 110,846,820 
01vldends pay~ble !A ~707,886 • ,707,886 
Income ta• payable 13&,101,191 8,41-0,118 

Total Current Uablllll~ 1,02&,488,7 83 1,4Q'l,3l>7,5~5 

Noncurrent Llabilltfes 
Lo~ni; payable · neL of t urrenL port1ori ~3 i86,529;62:t 208,999,799 

Provblon '"' 111lne reh~bil itatlon and. clecom1n1si;1011 mg H SS,~75,292 52,634,827 

fl~tlromun1 he11eflt 11abUiry ~H 33,160,260 :37,395,0H 

O~ftmecl tax llablllty ZL 465,262,759 •165, 262,759 

Tot31 Nonc:urrent liabilities 840,627!!!31 764-,292.456 

Tot al Liabllitie> 1,&67,U6,716 2,167,660.00l 

lqully 
t.111\rill <tock 1-l 3,0lA,310, 'JDS J,014,820,305 

Addnlon~I p~td.Jn t<lpital 14 269, 199, 788 26!1,199,7&! 
l1ri1D1Md 031/llllRS 9110,6731!181 605;62b..:il6 
Cumul~t(vt ~1•mC'3$t1! ement g,,,n t'" 1ctll'l"'l'tr!1\ g~.,u·lll 

f111blli1y · nel of deferred iax 115 :U , 884,1!38 '3 4 ,-04 3, 845 
loca l Equity 4,296,S78,9U 3,923,690.4.54 

116,163,695,$28 P6,05>l.350,45S 

\ f11 01 ro1n,1ant("fJ Nulr:.t. tr\ t:u11lr)J{dr1t1•t/1t l1111t1t 1trl 1'lc1 l r rt1rt1t'I, 



MARCVENTURES HOLDINGS, INC, Al\ID SUBSIDIARIES 
CONSGIUOATED STATEMENTS OF COMPREHENSIVE INCOME 

Yl!ars Endl!d Dei:ember'3!1 
Note 2020 10!1.9 WlB 

'REVENU~ J!2,876,!i'76,296 J!il ,43?.534,!)95 ~q87,2SS11.iii4 

COST Of SALES IS 1,647,827, 569. a41,975,310 gi 1,l.P9, 7.86 

GROSS lNC0fy1E 112281S4B1 727 51!4 ,55B, 725 Ei5,9&5, 278 

OPERAl'ING EXPENSES 16 572,046,872. 40V,9ll.3,396 sm~s!l,941 

INCOME (LOSS)' FROM OPERATIONS 6S6,801,.8S5 176,575,32.9 144-1.,914,663) 

INTEREST El<PENSE B [64,492,6$5) (Gj,63Q,M7/ (40.763,016.) 

INTEREST INC:OIVIE 4 766,044. 23(;.541 i49,3Q6 

QTHER INCOME ] 7 36,406,306 10,m, 123 i,!l2b,24:2 

INCOME (LOSS) BBFORE INCOME TAX 629,~811509 US,95.8 ,952 (48Q,66~,1~ 1) 

INCOME TAX EXPENSE (BENO.A T) 2 1 254,434,044 riS,H6.S4li (f!'l ,ll5S,01'2.) 

NET INCOME (LOSS) 375,047.46'5 3-7·,84114QG {388,l!07, l19) 

OTHER C:QM i>REl'IENSlVE INCOME 
Not tn be re'classlf/ed to profit or loss~-
Remeas11rement ga:ln (loss) on ret1ren1er;t 

berlefll llabJl!tv . net ordeferre.d l11corne lax 18 (2,159,007) (A.2.98,.!25) .?,'878,59(1 

TOTAL COMPREHENSIVE INCOME (COSS) ~72.888,458 .!!U,544,281 (~38S,g2s,s2a1 

Bask and dilt,ted earrilng5-.!lon! P.,t'f ; ha1"? n PQ.ll.4 ~0'!013 (PQ, 12.91 

SeP ucGamTJcin)fiog (!Jr>ri·.c, I.a t..~un.1tol/1!utprJ<finOnc10/-!itat~n•eRt-!· 



MARCVENTURES »OLDINGS, INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

C.AflfT_Ai, SfOci< - ~l )la• Volu" 
·Au1r1orlzed - 4,0oo,ooo,ooo: \1101 ·~ 
Issued anct Ol!tstandi11g• 

8alan·c1 .. a t beginning ol y.elal' 
~uaui;e 

~alaf)ce .at end of year 

.AtfDITIONALPAIO·IN CAPl1AL 
B11laiice ,,.r l;~glnr1l11§ pf ylf• r 
Pror.eed~ lt1 ocx<~s nl p.ar val qe 

Balanre.ett.nd ef year 

(l!ITAINED-EA~NlNGS 
Balanc.e at beginning ot yea1 
Net 1i1come ( las~) 
Balanm;!a t end· otyear 

CUMULATIVE REMEASU.REMENT GAIN ON 
RETIREMENT BENEflTlll\BILITY f\l et of 
i,11'.ferr ecH a~ 

'l>alance~t begin 11lng. :or yea1 
RemeasLlrement gain (loss) 
B.alance-at end ofve.ar 

Note 

14 

14 

Hl 

't'l!ltt!i Ended D<icemb"' 31 

2QZO 2019 lO'l8 

113,014,820,305 

3 ,614,820,305 

269, 199, 788 

269,199,788 

605iln!i,Sl,ll 
3JS;047Jl6S 

980,67.3,!181 

94,043;845. 
(2,15!!,'0071 

1'3,D:'I 4,820,305 

3,014.810,31'.!S 

;i&9.199,7&8 

'269, 199,788 

S67.'784.,110 
:37,842.4&ti 

61)S,~2G,S·16' 

38;341,970 
(4,298,125) 

24;043,845 

~2,%9,()88,899 

4\;,721,706 

3,014,820,305 

Z39/J'.UA9'~ 
29.~68,294 

269,199,7 88 

950,591,229 
(383,807 .1 !19) 
5'6.7,784,110 

3.5.4 63,.474 
i.a1s,!l9B 

38.341,9'70 
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